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Total 
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$ 
38,627 


41,137 


201,013 
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Net 
smelter 
returns 

$ 
31,218 
36,116 


176,480 


Nation’s 


Busi | 
Leadership Ideas for 
Parliamentary Practice 

AST week the Ottawa Journal 
Lai a very constructive sug- 
. It urged that the existing 
f Parliament be streamlined 


present-day conditions; Two 
changes were recom- 


gestion 
rules 0 
to meet 
specific 
mended. 

t ate on the Addregs 
ae limited to a definite, 
reasonable period. , 
That “private members day” 
should be postponed until all 
major government business, or 
perhaps all government busi- 
ness, has been disposed of. 

In arguing for a more business- 
like debate on the throne address, 
the Journal said: : 

“No good reason exists why, in 
these days, debate on the Address 
should be longer than three gays 
at most. Such a period should be 
quite adequate to permit all 
parties and groups and schools of 
thought to be heard, and the re- 
sult, we think, would be that the 
best and ablest minds in all 
parties would be heard from.” 

- 7 

HIS week, in the Ontario Legis- 

lature, Col. George Drew as 
leader of the Conservative opposi- 
tion moved abruptly in this direc- 
tion. To expedite the business of 
the Legislature and reduce sessional 
costs, he announced his party’s deci- 
sion to limit the reply to the Throne 

Address to one speech. 

Some members of Parliament 
have been openly fesentful of sug- 
gestions made by the press and else- 
where regarding the conduct of 
public affairs. It is charged that 
those who suggest businesslike 
methods for parliamentary proce- 
dure are guilty of fascism and the 
denial of free speech. 

Such comment is evasive. 

What is suggested is that parlia- 
mentary debate proceed expedi- 
tiously to whatever important busi- 
ness the Government may wish to 
introduce. Changes such as the 
Journal suggests, and Col. Drew has 
put into practice, allow the Gov- 
ernment to proceed with new legis- 
lation rather than postpone it -to- 
ward the end of the session when 
time is at a premium and members 
are eager to go home. Such changes 
would ensure that government legis- 
lation be ready early in the session 
and not delayed until later. 

It should be within the compet- 
ence and common sense of parlia- 
mentary leaders to give leadership 
along these lines. 


Personnel Is Key 


To New Defense Board 

N ANY important, salutary safe- 
guards are. contained in the 

sketch plans for a Defense Purchas- 

ing Board submitted to the House of 

Commons last week by Hon. Ian 

Mackenzie. 

As yet it is too early to know how 
smoothly or effectively the new and 
complex system of control will 
function. But Mr. Mackenzie was 
probably well within the mark 
when he intimated that the pro- 
posed plan is one of the most dras- 
tic devised in this country, in 
Britain or in the United States. 

But rules, however ‘good, are not 
in themselves sufficient, 

Experience in the Great War and 
during the past two years proves 
that the most important safeguard 
in the purchase of munitions and 
defenge materials is the character 
and experience of the personnel. 


7 - ~ 


OME of the staff changes which 

have taken place in the Depart- 
ment of National Defense in recent 
months have been an important step 
in that direction. Further changes, 
as urged repeatedly in these col- 
umns, are needed to restore confi- 
dence in the department and in the 
whole defense picture. 

Unless men of the very highest 
integrity and with a substantial 
record of technical or business suc- 
cess are appointed to the Defense 
Purchasing Board, the whole 
scheme might prove a hollow and 
cruel sham. It might serve merely 
as a cover for further political 
awards, 

Public confidence in the plan will 
be proportionate to public confi- 
dence in the personnel of the new 
board and the Department of Na- 
Honal Defense. 


* . ° 


Money Should Stop 


Leaning on Its Shovel 
‘AVINGS deposits in Canada are 

at an all-time high. The chart- 
ered banks alone had $1,677 millions 
in time deposits at the end of Janu- 
ary. This figure has never before 
been reached or exceeded in Can- 
adian financial history. Added to 
the amounts on deposit in other 
savings depositaries it brings Can- 
adian savings over the two-billion- 
dollar mark. 

In a way this is a good sign. 


_ It shows there is plenty of money | 


in Canada. Plenty of money to buy 
things, Plenty of money to build 
houses. Plenty of money for invest- 
ment or to purchase life insurance. 
Plenty of money* to finance trade 
énd industrial expansion. 

On the other hand, if Canadians 
exhibited more confidence this 
Money would not be idle. It would 
not be “leaning on its shovel.” 

This idea was dramatized in a re- 
Cent magazine article by John T. 
Flynn called “Seared Dollars.” Says 
Mr. Flynn: 

“Men are not the only things 
Out of work. Dollars are out of 
on page 2, col, 4) 
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Expect Offer 
For all Assets 


Lake Sulphite’ For New Spring Recove 


Receiver Has Authority to 
Sell, Clearing Way 
for Deal 


LOSSES INDICATED 


Frem Our Own Correspondent 

MONTREAL.—Within the rext 
few weeks it is likely an offer will 
be made through one ofthe trust 
companies for the assets of the bank- 
rupt Lake Sulphite Pulp Co. The 
proposal will be made to the re- 
ceiver, it is understood, on behalf 
of a group of Canadian and Ameri- 
can interests. : 

That such a move is in the offing 
is indicated by the action of George 
S. Currie, receiver, in securing per- 
mission from the Court to offer the 
property and its assets for sale. 
Currie was made receiver a year 
ago last February on behalf of the 
Royal Trust Co. and all holders of 
the 10-year 6% convertible notes 
issued by the company. 

This action is a preliminary move 
in clearing the way for the receipt 
of offets for the assets. While two 
groups are known to have been 
interested in taking over the bank- 
rupt enterprisé, it is believed that 
only one group intends to come for- 
ward with an offer at this time. 
With the necessary authority to sell, 
the receiver will be able to take 
prompt action on this or any other 
bids received. 

Status of Enterprise 

In applying to the courts for per- 
mission to sell the assets, the receiver 
said the mill at Red Rock was only 
partially completed and that'a sub- 
stantial sum would be required to 
bring it into operation. 

Various creditors who sold the 
company machinery and equipment 
under conditional sales agreements, 
had obtained orders permitting 
them to remove the goods from the 
premises, he said. 

The receiver added that he bor- 
rowed money from the Royal Bank 
of Canada to protect and preserve 
the property and now owed the 
bank $538,538. The bank was not 
prepared to advance more money 
and asked payment of the amount 
owing, he added. 

Assets For Sale 

The property and its assets include 
an estimated 120,000 cords of rough 
pulpwood situated in the Nipigon 
Bay area; cutting rights under an 
Ontario Government agreemént . of 
March, 1937; 2200" ‘ 
miles in the Thunder Bay district, 
along with camps, supplies and 
equipment; lands at Red Rock and 
Nipigon, with partially completed 
mill buildings, townsite develop- 
ment, completed inn and lodges and 
semi-complete dwellings and other 
structures, as well as all the issued 
capital of the Nipigon Corp. 

Plans Went Astray 


Under the original plan: it was 
estimated that Lake Sulphite Corp. 
would need about $6.5 millions of 
capital to bring a 200-ton bleached 
sulphite mill into production. The 
first step in financing was to offer 
publicly 150,000 shares of common 
stock at $26.50 a share. The bonds, 
$3,000,000, were deposited with the 
banks as collateral against advances. 

Shortly after operations were 
started the company acquired the 
Nipigon Corp., a 40-ton pulp pro- 
ducer, from Canadian International 
Paper. Then again plans were 
changed to provide for the produc- 
tion of rayon pulp which it was be- 
lieved offered better opportunities 
than bleached sulphite. 

Needed More Capital 

The acquisition of Nipigon Corp., 
change in equipment and additional 
costs greatly increased capital re- 
quirements. In Dec., 1937, $1,250,000 
of notes were sold. This was ex- 
pected to tide the company over and 

(Continued on page 2, col. 6) 


N.S. Budgets 
For Deficit 


Premier Estimates  Itt- 
crease in Spending and 
Income 


| In the fiscal year ending Nov. 30 
next, Nova Scotia expects both rev- 
emues and expenditures to increase. 

Estimating expenditures at $12,- 
308,677 and revenues at $12,126,105, 
Premier Angus L. Macdonald in his 
budget speech forecasts a deficit of 
$182,572. Last year the province 
budgeted for a surplus of only $7,- 
898 before providing for relief costs, 
whereas a surplus of $146,000 was 
achieved after relief expenses. 

Debt Charges Up 

The expenditure estimate is $553,- 
000 higher than was spent in 1937-38, 
An additional $217,000 is to be spent 
by the Highways Department, the 
principal increase being $156,000 in 
highway interest charges. Sinking 
fund provision has been increased 
| $97,020 to $458,602. 

| Relief costs are expected to be 
higher. This, however, will be off- 

set by the removal of the bonus on 

dried fish which cost the Govern- 
ment $147,000 last year. The Gov- 
ernment has asked the Dominion 

Government to assist fishermen in 
place of the bonus. 


Dividend Rate Raised 
By Russell Industries 


Declaration of dividends of $1.75 a 
share on both the and 
common shares of Russell Industries 


marks an increase from the $1.50 
rate formerly n on. the 
common. - ig to be made 

31 to shareholders of. record 


vuaTe 


March 
March 18. 
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Business Stage Now Set 


General Tone Confident 
Despite Tension Abroad 


Business efiters the spring season expectant of 


better times. 


After months of hesitancy and fear, businessmen 
are settling down to their immediate problems in the 
belief that conditions are not so bad after all; that the 
threat of war in the immediate future is not so great 
and that in-any event if they are going to stay in 
business they have to meet circumstances as they arise 
and prepare for future growth. They feel they cannot 
stand still, that the substantial recovery of 1937 may 


be resumed. . 


There are still clouds on the political horizon 
abroad, it is true. The dissolution of the Czecho-Slovak 


state during the week has added 


to the territory 


under the domination of Adolph Hitler. But this for 
months has been regarded by many as a fotegone 
conclusion. Consequently, apart from a slight hesi- 
tancy on the stock markets of the world on the morn- 
ing after the coup, there “has been little actual 
unsettlement to business. The effect has been far 
different from what it would have been six months 
ago, Since then, too, a new sweeping trade agreement 
has been negotiated with United States, and already 
Canadian exports to that country are climbing 


sharply. : 
Markets Stronger 


For some time stock markets on both sides of the 
Atlantic have been pointing to improvement in busi- 
ness, and the fact that the events in Czecho-Slovakia 
failed to cause any major upset would seem to indi- 
cate that financial circles generally were not greatly 
alarmed but were looking for more settled conditions 


the world over. 


In the North American field, and especially in 
Canada, there are many constructive factors which in 
the past few months seem to have been forgotten. 

In the United States the changed attitude of the 
Washington Government toward business has in- 
creased the confidence of businessmen in that country. 

The greater confidence felt across the, line is bound 
to be reflected here, and with many basic factors in 
both countries favorable to recovery, more active 
business is seen for the coming months. 

In both countries there is plenty of money avail- 


able for trade and industry. 


Deposits in the Canadian chartered banks in recent ” 


months have reached the highest level ever recorded: 
Abitibi Proposals 


Savings deposits on January 31 
amounted to $1,667 millions. Inter- 
est rates are low. The use of money 
was never in modern times as cheap 
as it.is today. Banks, insurance com- 
panies and. loan companies, which 
supply the credi* of the country, all 


have huge mpage ora ~ 
ing profitable investment’ Much of 


this has been placed in high-grade 
government bonds at a low interest 
return, but it would be available for 
business on short notice. 

Mach Work to be Done 

At the same time there is much 
work to be done, 

It is admitted that there is a 
growing deficiency of new residen- 
tial construction, while there are 
known to be many large business 
and industrial projects which have 
been held up pending a-settlement 
of European difficulties. More than 
one large financial concern is known 
to have had plans under considera- 
tion for new buildings. Greater 
confidence has been the factor. lack- 
ing to bring idle capital to work in 
financing these needs and to stimu- 
late industrial enterprise. 

With . the world evidently less 
nervous than it was, it is felt that a 
start might be made on some of 
these projects earlier than has been 
expected. 

In this connection the increase in 
the number of contracts awarded 
for zesidential building in February 
as compared with the same month 
last year is impressive. Encourag- 
ing gains were also recorded: in eri- 
gineering projects. Total contracts 
let during the month were 73% over 
last year. If this‘trend is maintained 
it will have a tremendous effect on 
all lines of activity owing to the 
wide ramifications of the construc- 
tion industry. 

The Reyal Visit 

The approaching visit of the King 
and Queen to Canada is. also bound 
to be an important factor in the 
trades allied to construction. There, 
will undoubtedly be a considerable 
amount of dressing up done by the 
various municipalities which will be 
visited during the tour. Much reno- 
vating will be done, giving employ- 
ment to hundreds of men and 
women and causing a heavy de- 
mand for paints, gardening and 
various other materials. In addition, 
hotels, restaurants, travel and light- 
ing industries will benefit. 

In the background is a new arma- 
ment industry. In the manufacture 
of arms and munitions for herself 
and the United Kingdom many 
Canadian industries are already be- 
ginning to find employment for 
their plants and personnel. The 
making of airplanes, tanks, guns, 
shells and various pieces of military 
equipment on a substantial scale 
means a great deal to general indus- 


JANUARY, 1937 to JANUARY, 1939 


Scene Shifts to Ontario Legislature — Shareholders 
and Creditors’ Groups Work on Organization 
to Protect Selves 


Centre of developments in the 
Abitibi Power & Paper reorganiza- 
tion case shifted in the past week 
to the Ontario Legislature. 

Premier Hepburn read a statement 
to the House on March 10 in which 
he referred to the action taken by 
his Government, in passing an order- 
in-council extending provisions of 
the agreement of June 24, 1937. This 
concerned company’s timber limits 
and water powers. 

Premier Hepburn indicated Gov- 
ernment approval of the scheme of 
the Ripley committee to put the as- 
sets of Abitibi up for sale, giving 
shareholders an opportunity to re- 
deem their equity within three 
years, 

The immediate reaction in the 
Legislature was an attack on this 
action by opposition leaders and a 
demand that all documents, letters. 
agreements and other papers con- 
cerned in this case since Jan. 1, 1937, 
should be produced in the Legisla- 
ture. 

Accusations that the Government 
was taking a course of action that 
would influence the final outcome 
of Abitibi negotiations were denied 
by Premier Hepburn, and two of 
his ministers, Hon. Peter Heenan, 


Highlights 


At core of Canada’s railway prob- 
lem lies the knotty question of 
labor cost, aggravating the problem 
and barring the -way to solution. 

High Payrolls Hobble—p. 13. 
- 7 o 

Forecast for Loblaw Groceterias, 
outstanding grocery chain, points to 
record high level for sales in cur- 
rent fiscal year. 

Loblaw’s Nears—p. 8. 
* B . 

Hindrance to residential building 

results from restrictive provisions 


bearing on Canadian house build- 
ing are reported in 
Modern Homes Section—p.10,11,12 
Building By-Law Quirks—p. 10. 
- ° . 

Vast scope and progress of Inter- 
national Petroleum’s oil production 
operations in Peru and Colombia 
are surveyed in 

Oil Filled Treasure Chest—p. 9, 


REGULAR FEATURES 


try. But for a country which is such | g,..i5 


a large producer of minerals as Can- 
ada is, the effect of the whole world 
armament programme will be felt; 


minister of lands and forests, and 
Attorney-General Conant. In his 
first statement, Premier Hepburn 
had referred to certain phases of the 
proposals of the Ripley committee as 
presented to his Government as be- 
ing “eminently fair.” This statement 
he later qualified to apply only to 
the arrangement, as reported in The 
Financial Post, whereby equity 
holders had an opportunity to re- 
deem their holdings within a period 
of three years. 

The Ripley committee has not yet 
completed details of its plans and no 
one else has come forward to ad- 
vance a scheme. 

Creditors’ Committee 

It appears that steps are being 
taken to organize separate com- 
mittees to look after the interests of 
ordinary creditors, and preferred 
and common shareholders, The Fin- 
ancial Post is told that Stanley 
Stanger, chairman of the Guardian 
Trust Co., Montreal, has taken steps 
to organize a committee of ordinary 
creditors. A meeting has been held 
in Montreal at which creditors rep- 
resenting over $500,000 of claims 
were represented. 

This has brought up the question 
of the status of ordinary creditors in 
the event that assets of Abitibi are 
put up for sale. Legal authorities 
consulted by The Financial Post on 


this matter point out that ordinary |. 


unsecured creditors would rank im- 
mediately after bondholders. It is 
suggested that any new company 
would be unwilling to take over the 
business with unpaid trade creditors 
and would probably pay them off. 
Liquidators’ Plan Ahead 

Another question that has pre- 
sented itself is whether or not the 
Ripley committee or the Montreal 
Trust Co, acting on behalf of bond- 
holders, would be able to proceed 
with their understood intention of 
applying for court permission to put 
the assets up for sale while another 
plan of reorganization is still before 
the court 

R. S. McPherson, the liquidator, 
has a plan that has been before the 
court since June, 1937. This plan has 
been revised to allow for current 
conditions and is now in the hands 
of interested parties. The Financial 
Post is informed by legal authorities 
that the liquidator could go to the 
court at any time and ask for per- 
mission to proceed with his revised 
plan and at the same time ask for 
a stay of proceedings in the matter 
of a sale of the company’s assets. 
This condition seems to offer a 
potential opportunity for those op- 
posing the Ripley scheme to block 


5| its actions although such blocking 


would apparently have to take the 


7] form of proceeding with an alterna- 


for from this Dominion must come | Eaiteriai 


many vital metals such as nickel, 
copper, lead and zinc. 

While the outlook for agriculture 
is still somewhat mixed, evidences 
are strong that the cycle vf drought 
is passing and this will remove one 
of the obstacles with which the 
farmer has had to contend. Farm 
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tive plan. 
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cil that made available all 
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Mine Industry 
ToSeek Outlet 
For Diseards 


Institute to Study Market 
for Mineral By- 
products 


MEETS AT QUEBEC 


By R. A. McEACHERN ‘ 
Mining Editor, The Financial Pe 

QUEBEC.—Sense of responsibility 
to the nation and broader horizons 
for the industry keynoted the 40th 
annual meeting of Canadian Insti- 
tute of Mining and Metallurgy at 
the Chateau. Frontenac here this 
week. More than 1,000 members and 
associates from all parts of Canada 
attended, including many of the 
greatest names in Canadian mining. 

E.\ A, Collins, retiring president, 
emphasized that “an opportunity 
exists to create new national ivealth, 
new national prosperity and new 
national security—an opportunity 
which we have largely neglected.” 
He urged the industry not to be 
“blind to the fact that our rich de- 
posits are being depleted and dis- 
sipated.” Mr. Collins added: 

“To perpetuate our mineral indus- 
try, we must attack the larger, 
though leaner and perhaps more 
complex deposits. We must separ- 
ate the now useless mixtures into 
their component minerals, to be 
marketed and used. This is no 
longer merely a vision. Industrial 
minerals are required by almost 
every phase of industry. Almiost 
certainly the largest potential field 
and market is agriculture.” 

The speaker pointed -out that 
“formerly minerals of this category 
were called non-metallics.” 

Special Branch Formed 

Representing the engineering and 
metallurgical branches of mining, 
the C.I.M.M. membership is largely 
entrusted with the problem of con- 
tinuing advances in the treatment of 
these industrial minerals. To lead 
in this work, a special branch of the 
Institute has been formed “to pro- 
vide a momentum, more national in 
scope, to that ever-increasing num- 
ber of sub-industries that produce 
and market what are termed indus- 
trial minerals and products thereof.” 

Canada’s output of. industrial min- 
erals last year was about $19.4 mil- 
lions, out of the total mineral pro- 
duction of $440.6 millions. 

Though supporting “in . principle” 
popular proposals for “a wider 
national use of federal and provin- 
cial segices to the industry,” Mr, 
Collings felt that the “path was. be- 


set by 


tional body of loyal citizens, a body 
fully cognizant of the needs of our 
great mineral industry, assist all 
ministers and all governments in 
evolving a national co-operative 
service based on one single motive: 
The achievement of the greatest pos- 
sible service to the nation with the 
least possible duplication of effort 
and resulting expenditure of public 
funds,” 
Help for Prospector 

In Mr. Collins’s opinion, the pro- 
spector must be assisted to carry on 
his work on the basis of yearly em- 
ployment instead of ‘the prevailing 
haphazard month-to-month grub 
stake, 

The recent expansion of mining 
has been nowhere so rapid as in the 
Province of Quebec, declared Hon, 
Onesime Gagnon, genial and aggres- 
sive Quebec Minister of Mines, in 
welcoming delegates. 

“May I rejoice in stating that the 
mining industry has at its back a 
Government which is doing its 
utmost to promote mining develop- 
ment by sound legislation and help- 
ful measures,” Mr. Gagnon remark- 
ed. “The present (Quebec) Govern- 
ment has been active in contributing 
ito the needs of the industry by 
building highways and mining 
roads, initiation of hydro-electric 
power projects, giving free assays to 
prospectors. We have also sought 
to provide for the future by training 
young men with a miners’ school at 
Val d’Or, grant of subsidies to Laval 
University to give special instruc- 
tion in mining, and providing lec- 
tures on mining at various centres 
throughout the province, 

Chibougamau Project 

“The prospectors’ claims are re- 
ceiving from the Government the 
most sympathetic consideration. 
Something will be done to relieve 
their burden.” Mr. Gagnon indi- 
cated that “a great financial syndi- 
cate” will start mining operations in 
the Chibougamau next May. Further 
exploration will be aggressively car- 
ried out on the copper and petroleum 
deposits of the Gaspé Peninsula. 

Mr. Gagnon referred to the new 
process for recovering gold announc- 
ed at the recent meeting of the Am- 
erican Institute of Mining and Metal- 
lurgy. The new process is claimed 
to permit treatment of very low- 
grade gold ores, hitherto regarded 
as worthless. This process, Mr. 
Gagnon declared, “opens up a bright 
future for Canada, which has im- 
mense areas where gold lies, but not 
always in sufficient tonnage to as- 
sure good profits.” 

New officers of the Institute were 
elected as follows: 


President—B. L. Thorne. 
Vice-presidents—British Columbia: C. V. 


rennan. 
Alberta: John R. Smith. 
Manitoba and Saskatchewan: D. J. Ken- 


ova Scotia: N. T. Avard. 

Next Issue Will Feature 
Public Utility Companies 
Next week The Finnacial. Post 


features one of Canada’s major in- 
dustries, utilities. For in- 


all timber public 
for the operation of | vestors this annual feature is of par- 


limits necessary 
4! Abitibi until April 1, 1940, with the 


22 | privilege of extension for another 


costs, too,as a result of new ma-| pot 
chines, have been reduced far below | Wheat. 


aoe. years ago. 
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six months, Premier Hepburn read 
to the Legislature a statement re- 
ceived from the bondholders’ repre- 
sentative committee. This said that: 
_ “It is evident that Abitibi assets 
(Continued on page 2, col. = 
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ticular importance. 

Bonds and stocks of these com- 
panies—and over 75 of them will be 
reviewed—are widely held, A study 
of factors likely to influence opera- 
tions in me nue year, as well as 
be the means of sutwtantial profit. 
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Imperial Plans 


Calgary Plant 


Construction..of $1.7 million re- 
fining and cracking plant will be 
started shortly by Imperial Oil at 
Calgary. New unit. will likely be 
operating before the end of the 
year. The refinery design will- 
permit incorporation of any de- 
velopment on which research is at 
present being conducted or is in- 
dicated, particularly with regard 
to motor fuel efficiency. The plant 
will have flexible type of equip- 
ment. to permit processing of a 
wide range of gravities of crude 
oil. 

It is understood plans for. the 
new unit were completed some 
time ago but decision to make the 
investment was not reached until 
a few days ago,: when judgment 
of a British Columbia court ruled 
the provincial legislature had’ no 
power to fix prices of petroleum 
products. 


Steel of Can. 
Profits Decline 


Decision on New Strip 
Mill Not. Yet 
Reached © 


Steel Co. of Canada has not reach- 
ed a final decision on plans for the 
erecton of a strip sheet mill at its 
Hamilton Works, according to Ross 
H. McMaster, president. 

Production and shipments. during 
1938 fell off in comparison with un- 
usual. activity in 1937, according to 
Mr. McMaster. In presenting . the 
annual report for 1938, he reports 
net profits equivalent to $4.24 a share 
on the combined preference and or- 
dinary shares, against $5.81. The re- 
port adds: 

“The reduction of the hgavy in- 
ventories accumulated in many lines 
during 1937 restricted the demand in 
the early part of the past year, and 
buyers generally deferred purchases 
in anticipation of lower prices which 
became effective at mid-year. Dis- 
appointing yield from fall crops also 
exercised a restraining influence, 
while. building construction in magt 
lines: failed to show improvement. 
In spite of these adverse factors, the 
aggregate volume of business secur- 
ed was reasonably satisfactory and 
supported steel-making operations at 
a rate much higher than prevailed in 
the United States.” Hig 

Lowér prices for benzo 
510) Caused 


and profit margins on- this line be- 
came limited. 
Extensive Plant Additions 

As reflected by the gain of about 
$2.3 millions in plant investment,:the 
company carried out considerable 
construction last year. Most impor- 
tant addition was the 44-in. bloom- 
ing mill completed last April at the 
Hamilton Works. The benzol plant 
was reconstructed, beginning opera- 
tions the same month. Yard service 
equipment was increased by addi- 
tion of 15 gondola railway cars. 

Improvements and additions were 
also carried ont at the Canada 
Works, Brantford and Toronto and 
other plants, 

Coal and ore properties operated 
at a reduced rate during the year, 
owing to smaller demand which par- 
ticularly affected ore. 

Pensions were granted to 14 em- 
ployees who retired under the com- 
pany’s plan last year, bringing 
number receiving pensions to 122. 
Total payments since the inception 
of plan have amounted to $580,608. 

Financial statements are reviewed 
elsewhere in thig issue. 


Senate Railway 
Probers Split 


Majority Will Urge Expert 
Study of Unification 
Savings 


By STAFF WRITER 
OTTAWA. — A majority report 
urging independent expert appraisal 
of possible savings of. rail unifica- 
tion will be ‘made by the Senate 
Committee probing Canada’s rail- 
way problem. The Financial Post 
learns. 

Although Canada’s Senate is sup- 
posed fo be above party considera- 
tions.it is expected that the commit- 
tee will divide sharply on party lines 
on this contentious matter. Liberal 
members will likely file a minority 
report opposing the independent 
survey. 

If this occurs, responsibility for 
further advance toward solution of 
the rail problem along these lines 
will rest ostensibly with Parliament, 
actually with the Government, If 
Parliament rejects the Senate re- 
commendation then it will be charg- 
ed that the elected representatives 
of the people haye deliberately 
closed the way toward an independ- 
ent study..of the dollars and cents 
aspects of unification, 

Estimates Differ 

It will be remembered that the 
heads of the two big Canadian rail- 
ways differ widely in their estimates 
of what might be saved by rail uni- 
fication. It is to overcome this dif- 
ference of opinion that the sugges- 
tion of an independent study by 
competent experts is being sug- 
gested. 

The Senate committee will recon- 
vene on March 21, Representations 
will be heard from C. W. Peterson, 
of Calgary, as representative of west- 
ern farm viewpoint; from ‘essor 
McDougall’ of Queen's: Uni 
and possibly from the 
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No. 11: 
Long Debates’ 
y Budget 


fs _@ s 
Submission 
rt Tax Removal 
aited Impatiently 
by- Business 


IMPORTS TIED UP 


From: Our Own Correspondent 

OTTAWA.—Debates in the House 
of Commons are likely to delay the 
most vital eons of Parliament 
until April at 

Hon, C. A. Dunning, it is learned, 
was confidently to bring 
down his budget during the present 
month: 


Im 


Budget: Delayed 

Failing this Mr. Dunning hoped to 
move for lifting of the 3% import ex- 
cise tax as promised in the recent 
trade treaty with United States. The 
latter matter is of vital importance 
to Canadian business generally and 
especially to The trade 
agreement itself has been passed by 
Parliament, but it still must be taken 
up section by section. This means 
that the budget will be delayed, pos- 
sibly until April, perhaps later. 

Finance Minister Dunning and the 
Government are known to be taking 
cognizance of the reports from all 
over Canada of customs warehouses 
piled high with goods waiting the 
expected removal of the excise tax, 
Since the removal of this tax is now 
expected to be included in the budget 
itself it seems probable that every 
effort will be made to hurry things 
along. 


Wheat Policy 
Now Revised 


Original. Plan May be 
Kept as Permanent 
Scheme 


From Our Own Correspondent 
OTTAWA. — The, Government's 
wheat policy has crystallized. 

’ There is to be a temporary 1939-40 
wheat board.to accept delivery from 
pools, to be operated by both the 
wheat pools and the grain trade, The 
bill will fix. the “initial payment” at 
60 cents’ per bushel, Fort William. 


Hon. J. G. Gardiner of handling the 


wheat crop through pools, without 
any. Ww board, will be enacied as 
the Government's permanent policy. 
This bill, however, will be subject to 
proclamation and will not be pro- 
claimed this year. 

There will be a bonus and relief 
bill under which farmers: reaping 
less than 15 bushels per.acre will 
receive payments calculated in a 
manner already outlined in The Post. 

There will be a bill providing for 
the blanketing of the co-operative 
marketing poliey ‘taroughout the 
primary industries. This bill will 
not be proclaimed this year. 

There ‘will be a bill providing for 
the supervision of the Winnipeg 
Grain Exchange. 

Face Saving Plan 

Enactment of a bill containing Mr. 
Gardiner’s original policy is largely 
a face-saving device. Since it will 
not apply this year, it will not oc- 
casion great controversy. 

The supervision bill will be hotly 
resented by the Winnipeg Grain Ex- 
change but the power. of this insti- 
tution in Parliament can easily be 
exaggerated. The Turgeon Commis- 
sion recommended supervision but 
the Government is applying the re- 
commendation with a wholehearted- 
ness not expected by the exchange. 

The supervisory power is being 
lodged with the Board of Grain 
Commissioners which, it is under- 
stood, will pass it along to an offi- 
cial to be appointed by the Board. 
Trading margins will be controlled, 
all.manner: of reports will be re- 
quired from traders and power to 
limit trading and to alter any of the 
existing rules of the exchange will 
be conferred. 


No Appeal Allowed 
Chief criticism derives from the 
fact that the bill, as drafted for Hon. 
W. D. Euler, ministér of trade and 
commerce, contains no provision 
whatever for an appeal from a de- 
cision of the Grain Commission. 


| This, it is claimed, is unprecedented. 


Although the entire work of de- 
vising a wheat policy has devolved 
upon Hon. J. G. Gardiner, ,it is 
learned ‘that the text of the bills 
names Mr. Euler as the minister who 
will administer them. The wheat 
board and the grain trade is to re- 
main, as heretofore, in the trade and 
commerce department. 


Montreal Power 
Plans Maturing 


From Our Own Correspondent 

MONTREAL, — Montreal Light, 
Heat & Power Consolidated is ex- 
pected tomake anearly announce- 
ment of its plans for refunding 
the 3% debentures which mature 
on July 1. Final details are not 
known, but the necessary capital 
will be raised through new 3% 
note certificates which will carry 
a conversion privilege on the basis 


of 144 shares of common for each - 


$50 principal amount of certifi- 
cates. 

There are about $21.7 millions 
of the debentures outstanding and 
the new financing will total $20 
millions, the difference. . being 
made up out of the company’s own 
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THE CHRISTY "ROLLAWAY" HAT. Shaped for 
the man who likes smartness—made for the man who 
likes quality, Particularly comfortable for Spring 
and Summer wear. Made of fine fur felt of lighter 
weight in new greys, brown and greenish tones. A 
real lift for Winter wilted spirits! Each 7.00. 


FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


BAY STREET SECTION 


mms ON S-COLLEGE STREET 


Canada Paper Co. 
Stock Acquired 


From Our Own Correspondent 

MONTREAL—All of the capital 
stock of Canada Paper Co. was 
yacquired by Howard Smith Paper 
Mills during the past year, follow- 
wing acquisition of the balance of 
the preferred shares in the hands of 
~the public. 
(} During the year Canada Paper 
entered into an agreement with 
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“EXPORTS” are easy on throat 
and lips. They have that mild- 
nesé and smoothness found only 
in the finest English cigarettes. 
Made with MOISTUREPROOF PAPER 
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‘EXPORT’ 


Price Bros. & Co. for the purchase 
of pulpwood timber limits. The 
agreement -is, however, subject to 
the transfer being approved by the 
Quebec Department of Lands and 
Forests and until this approval has 
been secured, the transaction can- 
not be completed. 


Another development affecting the 
position of the company, was the 
sale to the city of Sherbrooke of 
the company’s water power site on 
the St. Francis River, known as 
the Ulverton Power. 


You Cannot Buy A Better 


I} you prefer a filtered smoke 
fy EXPORT “A” 
AND SAFEGUARD yows HEALTH | 
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Can You think back 
30 YEARS ? 
Radio and air-conditioning, still in the 
future; commercial air transport, a 
mere possibility . .. these and many 
other developments in the past thirty 
years today spell Big Business. 
‘Because small business properly our- 
tured and intelligently directed ‘be- 
comes big business in the fulness of 
time, The Royal Bank of Canada is 
vitally interested in the welfare of 
young and growing enterprise. To the 
directing heads of such businesses it 
, offers the fullest possible co-operation. 


MEROYAL BANK 
OF CANADA 


, . 
a ; vi 


iftta “tnio- 


Pago ae 


OVER 700- BRANCHES IN 30, DiFfERENT COUNTRIES 


DIRECTOR 


J. W. Spears, director of Huron & 
Erie’ Mortgage Corp. and vice-presi- 
dent of Canada Trust Co., who has 
been elected a director of the Can- 
adian General Insurance Co. 


Abitibi Proposals 
Get Fresh Airing 


(Continued from page 1) 


are not worth the amount of bond- 
ed debt. The Bondholders’ Protec- 
tive Committee propose, however, 
to afford the security holders an 
opportunity for a period of three 
years to purchase the interest of 
bondholders in the new company 
if they desire to do so. Creditors 
and bondholders will be afforded 
the opportunity to substitute them- 
selves for bondholders by pay- 
ment pro rata of principal and 
interest of the claim of bondhold- 
ers thereby gaining the benefits of 
any possible value of the bond 
debt which might develop through 
improvement of the newsprint in- 
dustry or otherwise.” 


Anothér part of the bondholders’ 
memorandum stated that net earn- 
ings of Abitibi, before depreciation 
and bond interest, totalled $13 mil- 
lions for the past six years since 
receivership began. Allowing for de- 
preciation at an annual rate of $1.7 
million, would require approximate- 
ly another $10 millions, leaving about 
$3 millions for bond interest during 
the receivership périod. On the other 
hand it was said, bondholders’ claim 
for interest during that period came 
to $18 millions. 

Previous Government Moves 

“The Government,” said Mr, Hep- 
burn, “has always been anxious that 
the affairs of the company should 
be so arranged that it could operate 
as a normal organization and in a 
position to utilize the rights ob- 
tained from the province to the best 
advantage, thereby increasing em- 
ployment and production from the 
raw materials received from the 


-province.” It was pointed out that the 


Legislature passed an amendment to 
the Judicature Act in 1935 to facili- 
tate reorganization but the Vinal fe- 
sult..of attempts was failure and a 
to the validity. .of. the 
statute, finally concluding in June, 
1938. “Since that time no real pro- 
gress has been made toward re- 
organization, and it appears likely 
that without some action on the part 
of the Government the present stale- 
mate will continue indefinitely.” 

Efforts of the Ontario Govern- 
ment, it was pointed out, to assist 
in the. reorganization had included 
an agreement with the receiver and 
other interested parties in June, 1937, 
“which provided that if the com- 
pany was reorganized on a basis 
satisfactory to the Government, cer- 
tain-rights obtained from the prov- 
ince would be extended to such re- 
organized company.” 

The Premier stated the Govern- 
ment position in the matter; saying: 
“We are not primarily concerned 
with the conflicting and various 
rights of the many classes of secur- 
ity. holders and creditors. The Gov- 
ernment is, however, very much con- 
cerned with the proper utilization of 


‘the rights obtained from the prov- 


ince.” 

Premier Hepburn read sections of 
the March 9 order-in-council which 
stated that if and when-a reorgan- 
ization of the company or, sale’ of 
its assets, be approved by the On- 
tario Supreme Court and com- 
pleted, then the provisions of the 
1937 agreemént will be put into ef- 
fect with the reorganized company 
or the purchaser. This is to be deem- 
ed a basis satisfactory tc the Gov- 
ernment, If the reorganization or 
sale is not completed by. April 1, 
1940, the provisions of the order-in- 
council may be rescinded on six 
months written notice. 

“This has the effect of making 
available -to,anyone who, with the 
approval of the courts, is success- 
ful in taking the Abitibi ompany out 
of receivership the timber and water 
power rights necessary for the suc- 


| cessful operation of the undertak- 
‘| ing,”. concluded the Premier. 


Opposition Critics 

It was alleged that the statement 
of the Premier had caused wide 
fluctuations in the company’s sécuri- 
ties. J. P. Ripley was accused of 
trying to make himself “the new 
paper king of this country” and a 
parallel was drawn to the methods 
used when the Riordon paper inter- 
ests “was sold under the hammer 
to Graustein.” Col. Drew said, “the 
Government constitutes itself judge 
and jury and decided on a plan 
which not even the bondholders have 
seen.” Regarding the proposed offer 
of warrants to shareholders, Col. 
Drew suggested that it was incor- 
rect to say they were being offered 
anything as “by buying bonds in the 
open market today, they would get 
nearly twice the value of these new 
securities they would buy for the 
supposed concession to these people 
if they are foreclosed.” 

He referred to the original sale of 
Abitibi securities and statements 
made in the prospectus. Those sell- 
ing the preferred stock had a moral 
obligation to try and protect share- 
holders who relied on their advice. 
“The time has come,” said*the op- 
position leader, “for this and every 
other legislative body to say when 
the people buy stock upon a pro- 
epectus that they can rely on the 
prospectus, or if not, that someone 
must be held accountable for it.” 

Col. Drew suggested that the Gov- 
ernment would have been better 

pied in notifying the various 
committees concerned and insisting 
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(Continued from 


work. | In fact, it's beca » the 
Slane are out of work that the 
men are out of work, 

“Recently I ran across a bank 
in Knoxville, Tennessee. It had 


$24,000,000 on deposit. Ten mil- 
lion of them were not working. 
They were lying around leaning 
on their shovels. The bank had 
half of its deposits in cash.” 


F CONFIDENCE, common. sense 

and resoldtion replace timidity, 
fear-propaganda and hesitancy, 
these dollars would be quickly put 
to work. The calmness with which 
stock and commodity markets faced 
the Czech “crisis” this week sug- 
gests the change in sentiment that 
has developed both in Europe and 
in the United States. 

Similarly The Trader in Barron's 
Weekly expressed succinct reasons 
for confidence when hé reported 
this week: - 


“The advance proceeds in’ leis- 
urely fashion supported by,easy 
money, promising spring business 
activity and a radical change of 
political atmosphere at home and 
in Europe.” 


It is time money stopped leaning 
on its shovel. 


‘Good Showing 
By Nova Scotia 


HE Nova Scotia Government has 

again made a creditable show- 
ing. For the second successive year 
it reports a surplus on ordinary ac- 
count after paying direct relief 
costs and grants to municipal relief 
works out of current revenue. 


The surplus of $146,000 for the 
year ended November 30 last is not 
large, but it is more than double 
the surplus for the previous year. 
In addition, there are a number of 
other factors to keep in mind. Only 
one other prcvince, namely On- 
tario, has been able to show a 
surplus after relief costs. Further- 
more, the ordinary surpluses _re- 
porjed by Nova Scotia in each of 


the past three ys : 
of consecutive deficits. 

Of: o, . 
NFAVORABLE factors are that 
ordinary expenditures reached 

a new peak. It is to be hoped the 
Government will not continue to 
increase {ts ordinary outlays as it 
has in recent years. Revenue in- 
creases in the future should be used 
te provide fo: debt retirement. 
Gross funded debt is now over 
$102 millions, the’ inerease in the 
year ended November 30 being $7.4 
millions.. The incfeases in debt in 
recent years have been largely due 
to capital expenditures on highways. 
These expenditures have created a 
valuable asset for the province and 


c. P. 
revenues from highways have been 


increasing. However, further large 
increases should be avoided. 
+. ” 


The Platitudes 
of Mr. Herridge 


ON. WILLIAM D. HERRIDGE | F 


is a master of the highly pol- 
ished monosyllabic platitude. 
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Gat mit «2 
ivich, B. F. 14 
* Gatineau... 


Hinde & Dauch. 16 
Huron & Erie.. 2 
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Ioseeai Ott i 
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It. Co. 4 
Lond. & West. 8, 15 
Louisiana L.. . 8 
Beblaw .. .«+ 
e Sulphite . 1 
desea 
"Rat Cotton... 17 
Mtl. Island . « « 17 
Meichers . .. + 15 
Mtl. Finance. . 14 
Mount Royal.. 9 
McColl.-Front. . 4 
Niagara Loan. . 14 
Nat. Grocers. . 4 
Ottawa Elec. . 3, 19 
Prudential Tr. . 15 
Page-Hersey . . 
Pressed Metals 7, " 


Russell Ind. . . 
i, 2 
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Steel of Can. . 
Tooke Bros. . 
Traymore.. =. 
United Fuels . . 
Western Sav... 
Wolthausen. . . 
W'minster Pap.. 
Wiilsil 14 
Wpg. Electric . 
Weston. Geo. . . 
West. Koot. . . 
Walker- G. & W. 5 


But having listened to him on the A 


public platform and read most of 


his speeches we find it hard to be |B 


impressed. True, he displays con- 
siderable “zeal in hurling forth 
the challenge of the New Democ- 
racy. Apart from that earnestness 
his phrases and panaceas seem hol- 
low and unreal. 

The definite objective of his move- 
ment he says is “to pack the next 
Parliament with men and women 
free from the political machine.” 

The method is to: 


‘“Bring the ordinary citizens to- 
gether. Set up the simple ma- 
chinery by which they can vote 
for what they want. Give them a 
candidate who is free to work for 
them. Do nothing more than that. 
And we will save this country.” 


To Mr. Herridge it is “so su- 
premely natural, inevitable and 
right.” 

To most Canadians it will seem 
too supremely simple and vacuous 
to be given serious consideration. 


Company Reports 


Steel of Canada 


Consolidated annual report of 
Steel Co. of Canada for 1938 shows 
net profits equivalent to $4.24 
share on the combined preference 
and ordinary shares outstanding, 
This compares with $5.81 a share on 
the combined stock in 1937, 

On the preference shares separ+ 


ately, net for 1938 was equivalent to}: 


$11.75 a share against $16.09 for 1937, 
This would leave a balance avail- 
able for the ordinary shares equiva: 
lent to $5.65 a share compared with 
$8.10 in 1937. 

Court decisions have stated that 
the preference shares are not en- 
titled” to participate with the or- 
dinary in any dividends above 7% 
paid.on the ordinary sin 
poration of the company ar 
paid’on the preference. The’ result 
was a substantial balancé.of so- 
called arrears which are béing 
steadily reduced at the rate of $2 
a share on the common in addition 
to the $1.75 rate. There is a balance 
of $4 a share still to pay. toward 
equalizing dividends after 1938 pay- 
ments. 

Ross H. McMaster, president, 
states that the company’s stock is 
held by 2,635 preference and 6,349 
ordinary shareholders, making a 
total of 8,984 with an average. hold- 
ing of 80 shares. Of these, 820 share- 
holders hold both ordinary .and 
preference shares, while 88% hold 
100 shares or less and 93%- reside in 
Canada. 5 

Annual meeting is being held in 
Hamilton on April 19, -- 

Balance Sheet omer 


rs 


Dom, bonds, ete. a+ae-, 5,052,169 
Accounts pay. ..i.... 550,244 * 3,134,027 
Plant 40,040,931 46,766,104 
& oper. res. .-27,461,886 25,935,629 
Consol. Income and Surplus Account: 
ears Dec. 31 seer 


$s 
4,058,742 
283,253 


n 
Deprec 


anne from: 
Operations 
Secs., less inc. tax . 
Sale of securities .. 


Total income 3,2 
Less: Bond interest .. 


Net profit 
Less appropriations: 
Pref. dividends .... 


Benefit, pension res. 


Surplus for year 
Add: Prev. surplus . 


Surplus forward 15,835,528 15,161,544 
a id toward equalizing divi- 
dends heretofore paid on ordinary. and 
preference shares. 
*After deducting: 
1,583,575 


ALS 
000 14,000 
189,750 
Legal expense ... 7,225 
Earned per Share: 
$5.81 
Ordinary 
Shares Outstanding: 
Preference, $25 par. 259,852 
Ordinary, n.p.v. ... 460, 
Working Capital 
1938 


259,852 
460,000 


1937 


$s $ 
18,256,067 19,004,879 
Current liabilities .... 3,701,526 4,374,654 


Workirg capital 14,464,541 14,720,025 


Howard Smith 


Howard Smith Paper Mills con- 
solidated financial statement for 1938 | 
shows revenue well maintained, Net 
profit, efter preferred dividends, 
totalled $524,153, or $1.59 a share on 
common stock. This contrasts with 
$694,122, or $211 a share the year 
before, During the first nine months 
of the year the volume of tonnage 
was off considerably from the like 
period of 1937, but an improvement 
in the fourth quarter brought re- 
turns for the full year to the level 
quoted. 

The balance sheet as at the end 
of 1938 shows a reduction in deferred 


Current assets 


Hose | 


75 1.75 |. 
1.75 +-2,00 


bank loans from $1,250,000 to $750,- 
000; funded debt from $6,050,000 to 
$5.8 millions; subsidiary funded debt 
from $1.7 million to $1,575,000. .An 


&1 inctéase in accounts receivable from 


$1,099,851 to $1,228,647 and a decline 
im inventory from $2,386,232 to $2, 
223,378were the principal changes 
arnong the assets. yates nat 
Income and Sérplus Account - 
Years Ended Dec. 31, 

19a i 


2,565,893 
64,481 
2,634,375 
2,180 
350,136 
934,052 
221,959 
1,126,046 
56,690 

70 
1,089,286 


Oper. profit 
Other income 


Total income 

Less: Directors’ fees . 
Bond int., etc. . 
Deprec. & deplet. .. 
Inc, tax PTOV. ..s0- 


2,376,178 
1,800 


342,420 
915.414 
168,213 


Less interest ... ae 
: ~ nm ese A 
Bubs. pid, div, .... >, . %0 
* ——, 
Net profit ©... ........° 90,249 
Less: Pfd. dividend ,. 375,096 376,164 


524,153 694,122 
*1,731,314 *1,105,555 


1,799,677 


Surplus 
Add: Prev. surplus ... 


Surplus forward 
*Adjusted. 


Working Capital 


1938 1937 


3,721,121 
1,164,063 


2,559,057 


Current assets 3,662, 
Current liabilities .... 899,221 


Working capital ..... 2,763,773 


Can. Pacific 


‘Canadian Pacific Railway earned 
0.92% on its 4% non-cumulative 
-preference stock in 1938, compared 
with 6.89% in 1937 and 4.39% in 
1936, 

Intome from all sources was lower 
than in the previous year. Dividends 
declined by $1.7 million, almost 
entirely accounted for by the lower 
dividends of Consolidated Mining 
and Sméliting Co. Interest and in- 
come “from. separately operated 
properties was maintained at about 
the 1937 level, but steamship earn- 
ing’ -were down $2 millions. Earn- 
ings of hotels and communications 
dropped $564,000. 

Operating expenses were higher. 
In ‘addition, fixed charges increased 


4 ano aan | PY Over $700,000 to $24.7 millions. 
292 | Provision for. guaranteed interest on 
Timp gon | 200 Line bonds also increased, 


Income and Surplus Account 
j (Years Ended Dec. 31 


et 


Gross earnings ...! 142,358,901 145,085,558 
Less: Working exp.t 121,506,515 121,343,311 


20,752,466 23,742,247 
11,629,711 


1,383,673 
35,371,958 


28,116,139 
charges. 24,767,939 24,041,534 
1,868,140 


2,085,018 
9,462,284 


1,262,382 
138,532,703 
1,372,569 


130,950,788 
2,822,446 


. 1937 
8 


Net oper. income .. 
Add: Other incomes 


Net earnings 
Less: Fix 
Soo Line interest . 


Net profit 
Add: Prev. surplus . 
Less: Pref. divds.* . 
Lines aband. w/o 
Prov. for loss on 
invests. in U. S. 


2,745,138 
1,498,382 


unes . 
Surplus forward ... 136,969,650 139,950,783 
*Dividends declared out of earnings of 
previous year tIncludes taxes. 
Details of Other Income 

Dividends 4,867,206 
Inc, from int, & sepa- 

rately oper. props. 1,246,687 
Steamship — 4,373,061 
Hotels & communi- 
cations 


6,534,856 


6,353,301 
2,224,285 


12,392,250 16,781,778 
Less: Hotel deprec.. 1,246,687 1,257,598 
Steamship deprec. 3,781,990 3,894,469 


7,363,673 


Other income 11,629,711 


Dom. Engineering 


Dominion Engineering Work's 
financial statement for 1938 shows a 
relatively sharp contraction from 
that reported the year before. Gross 
income totalled $200,616, including a 
profit of $70,085 on bonds sold, as 
against $513,796 in 1937. After pro- 
viding for senior charges and a lower 
amount for depreciation, there was 
a deficit of $16,811 for the year, com- 


1,257,598 | 


Lebel Oro . 

Nat. Malartic . 
North Star... 
Osway Gold... 
Okalta 2: 
Pamour Porc. 22, 23 
Powell-Rouyn. . 24 
Privateer . 24 
Perron 

San Antonio . 
Santiago... 
Spud Valley . 
Slave Lake . 
Tombill 

Upper Seine. . 
Waite Amulet , . 23 


Eldorado ..... 
Fourty-four M. . 
God's Lake... 
Greenlee .... 
Gold Peak... 
Gurney Gold. .- 


Inter. Nickel . 
Jowsey Island . 


Lake Sulphite — 
Offer Expected 


(Continued trom page 1) 
then it was discovered that even 
with the sale of the bonds, there 
would not be sufficient capital to 
complete the project. The following 
February, George S. Currie was ap- 
pointed receiver and manager. 

In May the shareholders were in- 
formed that the amount owing to 
the secured and partly secured cred- 
itors was $2.2 millions; and to the 
unsecured creditors $800,000. In ad- 
dition there are the receiver’s cer- 
tifitates of nearly $550,000 since 
issued. Estimates are that it will re- 
quire another $1.5 million to com- 
plete the undertaking. This is in 
addition to the money that would 
be raised from the sale of the bonds. 

Thus instead of costing $6.5 mil- 
lions as originally planned, the Lake 
Sulphite undertaking is likely .to 
cost between $8.5 millions and. $9 
millions, before it comes into oper- 


* bation, 


The collapse of the sulphite mar: 
ket added further to the troubles. of 
the company and held back plans 
for its reorganization... The view now 
is that the outlook for the high 
grade pulp market is such as to war- 
rant an early start in re-establishing 
the property. To that end one group 
is reported as ready to make an 
offer to the receiver within:the next 
few weeks. 


Losses Are Indicated 


It is impossible to say at this 
juncture how the note and share- 
holders will fare in the event the 
assets are sold. by the receiver. 
Judged by the market value of the 
stock, the shareholders are not likeiy 
to get very much out of their in- 
vestment. At present there is a bid 
on the common of $1 a share, while 
it is offered at $1.75 a share, as 
against the original offering price 
two years ago of $26.50 a share. 
There are only 150,007 shares of 
common issued. There is no active 
market on the notes, all of which 
were taken up by interests closely 
associated with the company. 

For a time there had been hopes 
that an internal reorganization 
could be carried out, but the action 
of the receiver in applying for 
authority to put the assets up for 
sale, would seemingly indicate that 
that plan has gone by the boards. 


pared with a profit of $144,925 the 
year before. 

Volume. of business handled last 
year was 50% of 1937 and 73% of 
1936. The reduction was most mark- 
ed in the paper machinery market. 
The hydraulic department recorded 
an increase, including the booking 
ot four 44,500 h.p. turbinés for the 
La Tuque development. There was 
an increase in sale of Diesel engines, 
but orders booked for other pr6d- 
uct were moderately lower. 

Principal changes in the statement 
follow: : 

1937 


304,321 


1938 
g 


Accounts ree, 

Work in progress «... 
Inventories 
Investments 
Bank overdraft 48,254 
Accounts@payable .... 547,198 


Income and Surplus Account 
Years Ended Dec. 31 


1238 
$ 


er 
1937 | 
| 


| Oper. revenue 
| Invest. revenue 
| Profit on bonds sold 


Gross revenue 
ss: Exec. salaries .. 
Directors’ fees 
Legal expenses .... 
Income tax 
Dev, expenses 
Depreciation 


Net profit ....... ee 
| Less: Dividends 


37,735 
132.531 


*16,011 
1,042,092 


1,035,731 


| Surplus 
Previous surplus 


- | 
1,0 42,092 | 


ke fo:vard , 
*Deficit. 

Working Capital 

| 1938 

é $s 


2,203,823 
95,452 


1,608,371 


1937 


$ 
2,981,196 
1,190,426 | 


_— 


1,790,770 | 


Current assets 
| Curcent Mabilities .... 


Working capital 


—_. 


Labatt Holidays 
John Labatt Ltd., permanent em- 
ployees, now entitled to four days) 
holidays at full pay, are to get in 
addition four statutory holidays anu 
full week's vacation with pay. if 
employed two years or more. 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Issued 
Village of Rocke! Patk, Ont. ...Mar. .. 
Sch. Com. of Hull, Pa. espe Me r. 
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Deminion— 
Canada Treasury Bills eeeeeeeeeee Mar. * 
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Sold to 


Cc. H. y etoy 8 b (ranpage bv he% etePa os 

s.&, ety ee ene Coeds di eas ate ee 
y. &. Co. and. W..C. Pittieid 
COUR ee ee POET ED eee ROR Meher eens 


POE RHe GEROETES CORFOSES SESOEEEE Steeteee 


Yield 
3.50% 
4.12% 
3.14% 


6.55% 


Price 


104.59 
98.79 


103.27 
99.835 


Amount 


$13,000 
4% 1940-54 135,000 


3% % 20-ina, 45,000 
sees Tune 25, '30 28,000,000 


Due 
20-ins. 


Rate 
4‘ 


S 


‘March 18;1939 


Se 4 , 
Established 1817.,,121 Years of Successtul Operation” 
eee Experienced, Conservative, Modern Management ,,,: 


& 


Over 1,000,000 deposit accounts . . . Resources $474,258 f249 
‘ s 
THE STRENGTH of A BANK | ° 


+. 4s determined by its history, over 121 years the Bank of 
its policy, its management, and Montreal has been in the fore 
the extent of its resources. For front of Canadian finance, 


BANK OF MONTREAL - 


Ask for booklets: “ Bank of Montreal— An Outline of Its History” and “Services of the Bank of Mostrss!” 
A6t 


Do You Know 
Another Man 
Like This 


Age 33, married, small’ family, good educa- 
tion, trained for a profession, and thus has 
ability to present ideas. He likes people and 
is interested in their welfare. 


This man was looking for a social type of business, 
He didn’t know whether he could sell life insurance 
successfully or not but he needed more money than he 
was earning. He took our preliminary tests; which indi- 
cated that he had better than an 80% chance of success, 
Today, two years later, he is earning 35% more money’ 
than in his former work, and is happy because of the 
service rendered his clients and their dependents. 


If you know another man of this type, you would. be 
doing him, as well as us, a good turn by suggesting his ° 
name. We will gladly test his fitness, by two scientific- 
ally worked out charts, (1) The Rating Chart and (2) 
the Aptitude Index. If the tests are successful and -he 
decides to enter the service of the Company, everything 
possible will be done to assist him. We accept only 
those who rank high in potential characteristics and thus 
can afford to give them thorough. training. 


For further information, or if you can furnish 
the names of a person or persons who would be 
)interested in life insurance on this high stand- 
ard; write to J. G. Stephenson, Assistant General 
Manager and Superintendent of Agencies, at the 
Company’s ‘head office, London, Ontario. 


The London. Lite. 
Insurance Company 
LONDON - ONTARIO 


BORROWED MONEY 
Profitably Employed 
PAYS DIVIDENDS 


Are you taking cash discounts? Are you in a position 
to extend usual. credit terms to your customers and at 
the same time build goodwill by meeting your ow# 
obligations promptly?. Are you able to replenish your 
stocks when best grades are available or when prices 
are attractive? =»: 


We suggest that you consider whether a loan from 
this Bank could now be profitably used in your bus 
ness. If you think so, any of our Branch Manager 
will be glad to discuss your problems. 


THE 
DOMINION BANK 


ESTABLISHED 1871 “ 
C. H.-CARLISLE, '- " ROBERT RAZ, 
President : General Manage? 


Capital Paid Up .......5s0.. “es 


$7,000,000 
Reserve Fund and Undivided Profits ........ . 9,905,937 
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London Ca 


by Atticus 


Lord Halifax Steadily Measuring Up to 
Chamberlain Predictions—Death Takes Toll 


NDON. — Atticus wrote last 
wee trom a sick room. Then, a 
wiser man, he paid attention to his 
doctor and left London for a rest by 
the sea. He has missed some excep- 

interesting days in the 

House of Commons, and one im- 
portant day in the other House, 
shen Lord Halifax made another of 
the that add to the know- 
jedge and confidence of all who hear 

them. 

_— he became Foreign¢ Secre- 
ago, it was put about in 


i ing any such condition. 
The awe accounted for, per- 
haps, by the now old legend that he 

indifferent to high office and takes 
it only under pressure and in loyalty 
to his leader. There have been times 
when there was some excuse for 
that view. Lord Halifax cares little 
or nothing for office in itself and 
on occasion he has suggested that 
perhaps he might do better work 
in his own county of Yorkshire, But 
be has a compelling sense of duty. 
and I am sure there have been no 
guch doubts since he went to the 
Foreign Office. iit 

Glaring Differences 
But Similar 

Shortly. after Lord Halifax's ap- 
pointment, a historian of my ac- 
quaintance drew home very interest- 
ing parallels between his career up 
to then and the corresponding period 
in the life of that great Foreign 
Minister, the late Lord Salisbury. 
Further, he predicted that Lord 
Halifax also would earn in full 
measure the nation’s confidence in 
that hard and testing réle, Experi- 
ence during the past 12 months has 
gone far to justify my friend's 
judgment, There are some glaring 
differences between the two men. It 
was Disraeli, I think, who described 
Salisbury as “a great master of gibes 
and flouts and jeers,” and nobody 
would think of saying that of Lord 
Halifax. But there is likeness in their 
breadth of vision, their lucidity, and 
their concentration on essentials. 

A lesser man might have chafed 


in rivalry with the great building 
on the other side of Downing Street, 


consideration. B 
early death is a real loss to the Em- 
pire, 
a a s 
South African Pioneer 
Another well-known man who 
passed away last week was in a dif- 


stayed there and played a great part 
in: the country’s development. The 


and that Mr.’ Chamberlain was/| ingly 


usurping the functions of the Secre- 
tary of State. Some, indeed, have 
said that the Prime Minister ‘was an 
innovator and was establishing a 
new and dangerous precedent in the 
conduct of foreign affairs, But, of 
course, there has been no innovation. 
In time of crisis it is inevitable that 
the head of the Government should 
take on his own shoulders the re- 
sponsibility for decision; and ag we 
have lived in a state of almost 
chronie-crisis during the past year 
it is No. 10 that has been mof#t in the 
limelight. Nobody, we may be sure, 
will rejoice more than the Prime 
Minister when things setle down and 
he can give more of his time and 
thought to other subjects. 

Meantime, every that Lord 
Halifax delivers a his in- 
fluence and gives the more reason 
for satisfaction that in these diffi- 
cult times he is at Mr. Chamber- 
lain’s right hand. . 

6 . 


Blow to Empire 

News of the death of Lord Bra- 
bourne at Calcutta on Thursday sad- 
dened many hearts. I well remember 
his coming to the House of Com- 
mons in 1981—he was then Capt. 
Knatchbull—as member for Ash- 
ford. Sir Samuel Hoare, the Secre- 
tary for India, had marked him as 
@ young man of promise (he was 36) 
and soon .apointed him his Parlia- 
mentary Private Secretary.. Men of 


nessmen began their Gay's duty. 
A. P. Herbert 


pendent candidature on 

that of A. P. Herbert, for 
Cambridge University sea 

portunity now arises since Sir J 
Withers is to retire. But I shall be- 
lieve in that candidature when I see 
an official announcement of it. For 
one thing, no other al — is 


Sir James 


own to the public for the ease and 
charm with which he has explained 


re 
Hi 


alerts 


Price Fixi 
Held One View te 
Province | 


Next step will be an appeal to the 
Privy Council, and it is unlikely 
that the final decision will be reach- 


are charging the 
in force before the newly appointed 
petroleum and coal commission head- 
ed by Dr. W. A. Carrothers issued its 
order calling for an arbitrary cut of 
three cents in the retail price of 
gasoline. This order was rescinded 


it Lord Grey continued his misreck- | legislature. 


oning, with the result that the Bill 


vapors.” 


t, The Financial Post 
e Sender Times, Londen. = 


as 
ping operations . C, 
Packers, Ltd., and other Canadian 
canneries, 


tween the nations. 
An international conservation 


Rubber Workers 
Strike is Ended 


Settle Kitchener 
Troubles 


Statement issued by Ontario De- 
partment of Labour officials, Louis 
M. Fine and O. C. Jeannette, indi- 
cate the end of the strike in the 
plants of Dominion Rubber Co. and 
Merchants Rubber Co., Kitchener. 
Terms of the settlement are report- 
ed to have been accepted by both 
union officials and the management 
of the two firms concerned. Out- 
line of the terms contained in the 


have been involved. Company offi- 


cials indicate that plants will re- 
sume operations ag soon as neces- 
arrangements can be com- 


The new sales and service head- 


to some extent, /it is contended, if 
the Canadian market were protected 
against the dumping of early Am- 
erican fruit. 


~ Page-Hersey Tubes 


in its price-fixing features, 
“If a provinee,” declared 


modity is at an end and a funda- 
mental and essential power of the 
Dominion is gone.” 

Judge Manson said that regi- 
mentation of business has in several 


peatedly enacted statutes encroach- 
ing on Dominion powers. He said 
that. it was not for the courts to 
pass upon the wisdom of such meas- 
ures, but it was for them to review 


Be tere eS eae 


| i 
DAAC CTC : 


To Start New Plant 


D. W. Stewart, Cleveland, Ohio, 
was elected a director of Page- 
Hersey Tubes at the recent annual 

to replace the late Sir 
Henry Pellatt. Other directors were 
re-elected. 


Shareholders were informed that 


making tubes from continuous strip 
will begin in the near future. This 
process is stated to have important 
advantages over previous methods 
of making buttweld pipe. 


searchingly the new legislation to 

make certain it was within the leg- 

islative powers of the provinces, “ 
“Provincial | 


P and opera- 
tion, but it is immaterial that the 
provincial legislation operates only 
within the boundaries of that prov- 
ince, if in its main purpose it en- 
croaches upon a subject assigned ex- 
clusively to the Dominion.” 


A FS 


Better Buy Your 


Agriculture was formerly the na- 
tion’s leading industry, but the 


company, large or small, has closed 
its doors or defaulted.” 

The Farmers’ Creditors Arrange- 
ment Act did incalculable harm, and 


be admitted once more into general 
favor it is hard to say for prejudice 
dies hard and besides the farm itself, 
as a form of security, has lost some 
of its high reputation.” 


were: D 
president, H. S: Awrey; first vice- 
president, W. J. Helm; 2nd vice- 
president, W. H. Gregory; secretary- 
treasurer, G. R. G. Baker. 
Insurance company members: W. 
H. Somerville, R. E. Woodcock, C, R. 
I M. A. Bradshaw, E. J. 


Trust company members: G. C. 
Lindsay, P. V. Wilson, R. P. Baker, 
J. C. Breckenridge, J. J. Gibso: 

Loan company members: T. H. 
Main, Walter Gillespie, C. S. Robert- 
son, J. M. Hunt, Major J. Barnett. 


Ottawa Electric Rlwy. 
Elects New Director 


From Our Own Correspondent 
MONTREAL.—Senator H. H. Hor- 
sey has been elected a director of 
Ottawa Electri¢ Railway Co. He fills 
the vacancy created by the death of 
Hon, Thomas Ahearn, 


there have bee 
changes 


— in your family 

— in your plans 

— in your financial situation - 
— in the health or availability of 


your executor and trustee 
then you should review your will and 
. see if it shouldn’t be changed too. 


BUT before you go to your lawyer to have 
your will revised, why not drop in and let us 
explain our advantages as your executor and 
trustee? Simply by naming us in your will, you 
can secure the benefits of our specialized train- 
ing and -experience in estate settlement and 


management for your family. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


GENERAL STEEL WARES 


LIMITED 
Manufacturers of 


MSCLARY STOVES 


Electric — Gas — Coal and Wood 


Warm Air Heating and 
Air-Conditioning Systems 





shareholders at the annual meeting had been a continuous falling off of 
the company is hopeful of resuming} passenger traffic. Dividends were 
interim dividends: when business} deferred by the company in October 


H. Ahearn, president, told justifies that action. He said there | last. 


} 


quarters of Ford Motor Co. of Can- 
ada in Saint John, — nee been 
officially opened. uilding, 
constructed at a cost of $372,000, is to 
serve the Maritime Provinces. 
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THE MOST 


ADVANCED CAR 
IN THE WORLD 


& DYNAFLASH VALVE4N-HEAD STRAIGHT-8 ENGINE % TOROYE- 
FREE REAR-COM SPRINGING % GREATER VISIBILITY x ROOMIER 
UNISTEEL BOOY BY FISHER * TORQUE-TUBE DRIVE * HANDISUIFT 
- RANSMELSSION * SELF BARKING KREE-ACTION FRONT SPRINGING 
*% CROWN SPRING CLUTCH * FLASH-WAY DIRECTION 
SIGHAL %& TIPTOE HYDRAULIC BRAKES 
& “CATWALK-COOLING” 


McLAUGHLIN-BUICK 


Ricut now can obtain prompt dee McLaughlin-Buick’s roomy interiors— 
rae softer, steel coil springing— and Knee 
‘Action that banks the curves for you. 

Know, too, the convenience of Handi- 
Shift Transmission on the steering post, 
out of knee-way—and Flash-Way Direc- 
tion to signal your turns. 

Avoid the spring rush—be money ahead 
—by buying your McLaughlin-Buick right 
now. You can own this new car on con- 
venient monthly payments through the 
General Motors Instalment Plan. See your 
dealer today. 


a loan from 
in your busi- 
ch Managers 


ELYS BENCH-MADE CLOTHES: 


Made on the bench and hand tailored in the 
smartest manner. In stock ready for service — 
or to your order — at the price you wish to pay. 


: TEI 


ESTABLISHED 190 
FOUR STORES IN TORONTO 


Soohy wat end whey See 

Know the satisfactidn of owning a new 
McLaughlin-Buick that is staunch and 
dependable through and through. 

Know the thrill of driving a Dynaflash 


Straight Eight—aliye with quick, eager 
power. Know the restful comfort of 
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Investment Trends 


N.Y. Economist Sees. 
Grounds for Optimism) ¢}5 Millions 


Key to Coming Developments Lies in Business and 
U. 8. Tempered by : 


Political Events 


International Relations 


Last week the Toronto Stock Exchange imported Lawrence Dennis, a 
consulting investment economist from New York, to tell its members and 


ties this year. 


. their partners what they could expect in the way of stock market activi- 


Mr. Dennis was optimistic. He based his expectation of higher stock 
prices and generally better business on the continuation of the appease- 
ment policy of the Roosevelt administration toward U.S. business, gov- 
ernment spending at high levels, and the opinion that politics in Europe 
were not as critical as they had seemed recently, 

He expressed his personal opinion that the sentiment of the majority 
of the U.S. people, and certainly of the Government, was strongly on the 
side of the democracies in their opposition to\ the rise of the dictator 
states of Europe. He felt that the economic affairs of the nations possess- 


ing adequate resources of materials 
and money need occasion no one 
any worry. They could be expected 
to improve. 

* - + 


Favorites 

Mr. Dennis was asked what stock 
groups he felt were likely to show 
greatest gains over the coming year. 
He had quite definite ideas on this 
subject. Building material produc- 
ers were at the top of the list. The 
definite moves by the U.S. Govern- 
ment to stimulate house building 
was having an excellent result. An- 
other point that he mentioned was 
that a peak in number of marriages 
for some years to come should be 
reached early in the 1940's. The 
more marriages, the more houses 
and so on, all with benefit to com- 
panies providing the materials. 

Then he looks with favor on com- 
panies making railroad equipment. 
The rail problem of the U.S. is not 
yet sclved but he evidently expects 
that some constructive moves will 
be made. Rails have not been able 
to modernize. their .equipment.as 
they would like. Therefore, with 
the improvement’ expected, both 
from government policy and from. 
business gains, rails will spend more 
money in the coming months, 

Linked with the greatly increased 
armament programmesin the United 
States, Great Britain and other 
countries are better prospects for 
iron and steel securities and aircraft 
issues. 

This investment advice was based 
on U.S; conditions and stocks but is 
still very interesting to Canadians. 
We have our own modest armament 
programme as well as a slop-over 
from that of Great Britain. We also 
have a housing ‘programme, not so 
aggressive nor so strongly sponsored 
by the Government, it is true, bu 
still feeling benefits and showing 
still more promise... Our’ railroads 
are also in need of equipment. From 
corresponding groups in Canada, in- 
vestors may watch for promising 
buys. 


Commodities 

Mr. Dennis made an interesting 
statement regarding the future of 
commodity prices. He has no fears 
for the price of gold; a matter of 
importance to this country. He feels 
that general commodity prices, par- 
ticularly those of primary products 
such as the farm, mine and forest 
can provide, will have to rise if the 
U. S. and other countries are going 
to be able to meet the huge debt 
burdens that have been built up in 
the past eight years. 

The alternative, as he sees it, will 
be inability to meet the ever-grow- 
ing demands of debt. The growth of 
debt, at least in the U. S., is not 
likely to stop in the near future. 
There is still a serious unemploy- 
ment problem and burden of relief 
payments, if nothing else, to keep 
deficit spending at a high level. 

s 7 o 


Politics Again 

Just when the stock market was 
getting into its stride, another out- 
burst of disturbances from central 
Europe came along and slowed 
things up. At least the possibility 
of another crisis in March has been 
well publicized. But the latest 
flare-up over the further dismem- 
berment of Czecho-Slovakia does not 
carry the forbidding note of last 
September. 

It does not appear as though such 
a minor incident as a further ex- 
tension of German influence in a 
direction that it was obviously 
pointing for some months is regard- 
ed as sufficient excuse for a full- 
grown crisis. 

From a stock market standpoint, 
however, it is just possible this ex- 
cuse might be used to carry out a cor- 
recting move that could test strength 


of support available for current| C® Amer 


stock levels. Outright buying advice 
at the moment is scarce, although 
the steady character of the advance 
of the past month should give con- 
fidence in its continuation, after 
any momentary interruptions have 
been overcome. : 
> x ee 

London Modernizes Practises 

Stock exchanges in the United 
States and Canada are not the only 
ones which are seeking to protect 


investors and encourage publica- 
tion of more adequate information. 
The London Stock Exchange com- 
mittee now proposes that prefer- 
ence shareholders should have ade- 
quate vo rights, bearing some 
relation the capital subscribed. 
No effort is being made to lay down 
firm rulings and it is proposed that 
each case be dealt with on its mer- 
its. Current motive in this sugges- 
tion is more adequate protection of 
prior shareholders’ rights. One re- 
sult suggested is that interests de- 
siring to retain control of a com- 
pany in the future would have to 
make a larger financial stake in the 
business. 

Another move by the London Ex- 
change Committee is to encourage 
the use of consolidated balance 


*sheet and profit: and loss accounts. 


It is proposed that where permis- 
sion is sought .to deal in the stock 
of a holding company that this style 
of account should be made compul- 
sory. Official recognition of the 
pfinciple that consolidated accounts 
are essential for shareholders is an 
exceedingly interesting departure. in 
British ‘investment and’ accounting 
practice. : 


Cuban Canadian Sugar 
Postpo Meeti 
erponas Booting 
third time 
Cuban Canadian Sugar Co. has been 
forced to postpone, due to lack of a 
quorum, the shareholders’ meeting 
called to consider a plan of reorgan- 
ization. The meeting has been put 
off to April 12 and letters again 
sent out urging shareholders to send 
in their proxies. 

Two thirds of the shareholders, 
representing two thirds of the shares 
outstanding, constitutes a quorum. 

The letter to shareholders states 
non-return of proxies is involving 
the in additional expense 
and placing it at the risk of not 
being able to secure further post- 
ponements of the reorganization 
proposal. 


Dosco Seeks Authority 
Covering Water System 


From Our Own 
NTREAL 


MO: .—Dominion Steel & 


ture for an amend- 
ment to its act of incorporation. The 
company seeks authority, notwith- 
standing anything contained in the 
Public Utilities Act, to sell water to 
the City of Sydney, the municipality 


its water mains without thereby be- 
coming a public utility.” 
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_355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


Bell Telephone 
Plans Outlay 


Programme This Year on 


Quebec 
a total of $15,261,000 on new con- 
struction and replacement of plants, 
according to P. A. McFarlane, vice- 
president. This figure, largest since 
1931, is more than $1 million greater 
year and slightly higher 
15,248,000 appropriated for 
purposes in 1937, 


largest proportion of the ex- 
diture will be devoted to station 


For the construction of long dis- 
tance lines, $1,037,000 will be re- 
quired. The largest single project 
will be the construction of a new 
pole line and additional circuits be- 
tween Quebec City, Riviere du Loup 
and the New Brunswick border. This 
work, which alone will involve an 
outlay of $275,000, is a further link 
in, a project which has been under 
way since 1937 and will provide ad- 
ditional facilities between Montreal 
and Edmundston, Saint John and 
Halifax. While this is the biggest 
single job contemplated this year, 
the total cost for the number of 
smaller projects in the company’s 
eastern area will be $356,000, and 
$406,000 will be spent in the area 
which extends west from Trenton, 
Ont. : 
Among other items listed in the 
Bell programme are $678,000 for land 
and buildings; $40,000 for right of 
way and $2,770,000 for central office 
equipment — $653,000 for manual 
and $2,117,000 for dial equipment. 

More Equipment 

Additions will be made to the dial 
switching apparatus now ih service 
in Montreal, Toronto, Hamilton and 
Ottawa. Further the company will 
begin preparations for dial installa- 
tion work in a number of other 
communities, including St. Lambert, 
Longueuil, Magog, London, Peter- 
borough and Penetanguishene. 

New manual exchanges have also 
been arranged in the prograrnme for 
several communities in Ontario, in- 
cluding Picton,. Gravenhurst,. Clin- 
ton, Carleton Place, Meaford, Sea- 
forth, Arnprior and Perth, 


Hugh Mackay Joins 
Telephone Boards 


From Our Own Correspondent 
MONTREAL. — Hugh Mackay, 
president of Pitfield; & Co, Lid., 
continues to add to his list of direc- 
torships. 

His most recent appointments have 
been to the boards of directors of 
British Columbia Telephone Co. and 

on Tepes Co. In 
instances he vacancy 
field. 


‘THE FINANCIAL POST _ 


me 


x 
iM £ <" 
Z =f =. 


LOANS STILL SMALL — 
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a res To Centralize | 
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+, Montreal and Teronte | 


Available Data 
On Securities 
Ottawa Bureau Will Serve 
as Provinces’ Clearing 
_ . House 


LONG PLANNED 


_ From Our Own Correspondent — 
OTTAWA. — Dominion Govern- 


| ment in a few weeks will set up a 


Inactive markets are reflected by the declining level of brokers’ loans 
on Canada’s two major stock exchanges. There is no sign of an over- 


extended market here, 


when considered in connection with 


particularly 
the large amount of available capital that could be utilized. 


Brazilian Shares Jump 


On Trade-Credit News 


Prospect for Improved 
Exchange Ground for 
Optimism 


Holders of Brazilian Traction have 
been greatly heartened by news of 
a new trade and credit agreement 
between Brazil and United States. 

Since the beginning of March the 
common stock has moved up from 
less than nine to over’12 and most 


of this gain took place soon after an- |. 


nouncement of the new agreement. 

The pact is of vital importance to 
investors in this big company. First, 
any payment of dividends outside 
Brazil depends on exchange, and this 
agreement should help Brazilian ex- 
change. Secondly, the’ new deal 
marks a swing away from dictator 
barter countries and toward the dol- 
lar-sterling bloc of democracies. 

While the plan is operative only. 
between the United States and 
Brazil, anything that benefits Bra- 
zilian trade and provides a more 
plentiful supply of foreign exchange 
will react favorably on ‘Brazilian 
Traction, the company which sup- 
plies utility services to Brazil’s 
largest cities. 

Using Sterilized Gold 

Press summaries of the new agree-' 

ments report following highlights: 


il) The US. Export-Import 
Bank will provide $19.2 millions ‘of 
credits to pay U.S. exporters for 
goods shipped but not paid for, 
and will grant credits for future 
exports. 

(2) Authority will be asked 
from the U.S. Congress to provide 
up to $50 millions of gold to Brazil 

.for a central reserve bank with 
repayment to be fron’ Brazil’s 
future gold production. Another 
$60 millions in gold would be made 
available to aid the proposed bank 
in stabilizing the exchange rate. 

(3) Brazil will guarantee to 


Investment Notes 


Winnipeg Electric—Financial re- 
turns for 1938 are expected to be 
re in the neighborhood of 

1937, when interest on the income 
bonds was covered. Surplus for the 
past year is not likely to be as large, 
judged by the monthly statements 

. o 


McColl-Frentenac — Preferred 
stock has shown more signs of life 
lately moving. up to 94 this week, 
having been as low as 83 in recent 
months. Paucity of information 
concerning finances and operations 
has weakened investment confidence 
in the company’s capital stock which 
was once widelystraded in Montreal. 


Consolidated Paper — Financial 
statement for last year will be going 
forward to shareholders some time 
this week. Expectation in some 


trasts with about $4.2 millions in 
1987. 
2 e & 


Dominion Tar — Expansion plans 
of Bell Telephone Co. of Canada for 
1939, including construction of new 
long distance lines connecting up 
Quebec with the Maritimes, may pos- 
sibly mean additional business for 


in dividend until at least next fall, 
* 
Bathurst—Annual report for last 


Conditions in last half of the year 
were more favorable, but it is hardly 
likely that returns for the full year 
will be better than in 1937 when $1.14 
a share was earned on the class A 
stock. 

7 a - 


Canadian Western Natural Gas— 
Revenue from gas sales totalled 
$2,125.364 in 1938 as against $2,286,- 
518 in 1937. Gas sales declined to 
6,905,844 M cu. ft. in 1938 from 
7,460,347 M cu. ft. in 1937. Number of 
meters installed increased from 24,- 
099 at the beginning of 1938 to 24,245 
at the end of the year. 


Fanny Farmer—In a letter to 
shareholders, John D. Hayes, presi- 
dent, states that the dividend rate 
has been fixed at 37% cents a share, 
payable quarterly. 


National Grocers—New preference 
stock given in exchange for the old 
stock in the arrears settlement of last 
December was called for trading on 
the Toronto Stock Exchange on 
March 15 and the old stock removed 
from the list. e >, 

o a 

Canada Cycle & Moter—New pref- 
erence stock recently sold by A. E. 
Ames & Co. was called for trading 
on the Toronio Stock Exchange on 
March 15 under the ticker abbrevi- 
ation CCM 3 ' 

+ . 

Commonwealth International — 

This investment trust, annual re- 


portfolio during 1938: 
Adéitions 


‘ Bends 
Sas inigan an 
w 
” Stocks 
B. C. Power, A Dom. Textile 
Gatineau stock /_ . Saguenay Pwr., pf. 


George Westen—W. Garfield Wes- 
ton, president, tells shareholders in 
the 1938 annual report that “pros- 
pects for the year 1939 are very en- 
couraging, production and sales com- 
paring very favorably with that of 
a year ago.” 
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DIRECTOR , 


D. H. Gibson, who has been elected 
a director of the Canadian General 
Insurance Co. Mr. Gibson is presi- 
dent of Toronto Board of Trade and 
a director of several important busi- 
ness and financial enterprises. 


American investors equal treat- 
ment with its own nationals. 

(4) The implication is given that 
barter arrangements with other 
powers will be limited and Brazil- 
ian markets opened more freely to 
goods from “free exchange” 
nations. 

(5) The milreis is to be tied to 
the U.S. dollar through the pro- 
posed central reserve bank in 
Brazil. 

(6) Separate arrangement with 
the Foreign Bondholders Protec- 
tive Council, New York, provides 
that, beginning July 1, 1939, 
Brazil will resume temporary pay- 
ments on its external dollar debt 
with an adjustment to be made 
after two years. 


Bonds in Default 


The many Canadian, holders of 
Brazilian bonds have had no interest 
since Nov., 1937, and only partial 
payments for some time before that. 
Actual scale of payments to be made 
has not yet been announced and 
probably will not be known until 
around July 1. 

The prospective payment of inter- 
est to holders of Brazil's dollar bonds 
is of interest to Brazilian Traction 
stockholders as well. The amount of 
foreign exchange required for any 
payment may restrict that amount 
available for transmission out of 
Brazil by the company. In the pres- 
ent indefinite state of the arrange- 
ments, however, the final effect of 
this cannot be accurately estimated. 

These agreements are not likely 
to directly affect Brazilian Traction 
and its subsidiaries. If they achieve 
their object of stimulating Brazil's 
trade and relieve thQ serious foreign 
exchange shortage, however, they 
will be of great aid. 

An important consideration is that 
similar agreements may be negoti- 
ated between Brazil and Great 
Britain. There has been no an- 
nouncement that anything like this 
would be done but it has been men- 
tioned unofficially and seems a rea- 
sonable move. The more steps made 
that can remove Brazil from the 
necessity of ‘barter trading, the more 
satisfactory will become the coun- 
try’s trade and exchange position. 

Dgopping prices have been most 
serious in their effect in reducing 
Brazil’s favorable trade balance 
from which must come the {preign 
exchange for payment of bond jn. 

y 


shareholders from the recently an- 
nounced agreements seems to be in 
their possible effect in loosening 
credits and stimulating trade. The 
company’s monthly earnings have 
been showing an encouraging trend, 
with the last four months showing 
gains in both gross and net earnings 
over the corresponding months of 
the preceding year. The late upturn 
in 1938, however, was insufficient 
to overcome the earlier deficit and 
the year showed net earnings on a 
eee basis down 436% from 

, although gross earnings were 
only down 0.12%. 


Acme Glove Works Omits 
Dividends on Capital 


announce that the quarterly divi- 
dend on both the common and 614% 
preferred stock, due on April 1, will 
be deferred. The directors feel that 
until business conditions show im- 
provement, their company’s work- 
ing capital should be applied to the 
betterment of its manufacturing 


7 | operations and marketing facilities. 
*| Dothinion Textile Co. 


Reopens Magor Works 
From Our Own Correspondent 


will operate the Magog plant three 
days and three nights a week. Pre- 
viously the plant has been closed 


oe because of a lack of new business; 


being sufficient to 


Securities Information Branch at 
Ottawa to serve as a central clear- 
ing house for reports from provin- 
cial securities offices. 

t of a solicitor to head 
this new wing.of the Department of 
Secretary of State is expected in a 
few days. The new information 
branch will have a small staff of 
two or three to start with, though 
this may ,be expanded later. 

The plan is the outcome of the 
work of a committee working gen- 
erally on uniformity of company 
law. Provincial securities commis- 
sions have agreed that all informa- 
tion with regard to fraud or antici- 
pated fraud or the refusal or 
cancellation of licenses to sell secur- 
ities will be transmitted immediately 
to Ottawa who in turn will pass this 
information on to all the provinces. 

No longer will it be possible for a 
salesman whose license has been 
cancelled in one province to move 
into the next province and continue 
operations, his record unknown to 
the securities officials. 

Intelligence Service 

With its new branch the Dominion 
is not stepping into the controversial 
field of provincial rights in matters 
relating to securities. The new of- 
fice has no legal or jurisdictional 


powers. It is merely an intelligence |. 


service created to co-operate in the 
one avenue of distributing informa- 
tion. 

Each province has made some pro- 
vision for administration over se- 
curities but heretofore securities 
commissioners have had no means of 
direct or regular exchange of in- 


formation. 
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Dominion Palace Pier 
Bondholders Foreclose 


Foreclosure on the properties of 
Dominion Palace Pier Corp. has 
been granted the 7% general mort- 
gage bondholders by Mr. Justice 
Urquhart. Premier Trust Co. acted 
on behalf of the bondholders. 

There are approximately $51,000 of 
the general mortgage bonds out- 
standing, besides $40,000 of 6% first 
mortgage borrds. 


West Kootenay Power 
Makes Executive Changes 


From Our Own Correspondent 

MONTREAL.—Sir Edward Beatty 
has been appointed chairman of the 
board of the West Kootenay Power 
& Light Co. Lorne A. Campbell has 
been elected president and manag- 
ing director succeeding the late 
James J. Warren. Ross H. MacMas- 
ter has been appointed a vice-presi- 
dent succeeding to the post former- 
ly held by Mr. Campbell. 


New Issue 


See ANE 


March 18, 1939 


Maclaren-Quebec Power 
Company 


4% First Mortgage Sinking Fund Bonds 
Due May 15th, 1959 
Denominations: $1,000 and $500. 
Price: 98, to yield about 4.15% 


The Company plans to redeem its outstanding 514% 
benteon Map 15th, next. Holders of these bonds, 
who wish to exchange their bonds for the new 


Bonds, will receive, subject to 
$100 principal amount, $105.20 


for. each 
or Es the 1961 


maturity, and $106.13 flat for the 1964 maturity, 
which includes premium on redemption, and interest 


to May 15th, next. 


Descriptive circular forwarded upon request. 


Wood, Gundy 


Toronto 
Montreal 


Limited 
Ottawa 


& Company 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


C.P.R. Profit. 
Lower in 1938) 


Fixed Charges Are Earned 
With a Surplus of 
$114 Million 
From Our Own Correspondent 
MONTREAL.—As expected, earn- 
ings of Canadian Pacific Railway 
in 1938 covered fixed charges after 
providing for hotel and steamship 
depreciation by a smaller margin 
than was the case in 1937, surplus 
amounting to $1,262,382 as against 

$9,462,284 the year before. 

Net profit in 1938, after all charges, 
including’ guaranteed interest on 
Minneapolis, St. Paul and Sault Ste. 
Marie Railway bonds, amounted to 
$1.2 million, compared with $9.4 
millions in 1937. This is the lowest 
net profit reported since 1932. 

Net operating income in 1938 was 
down almost $3 millions from 1937. 
Income from other sources such as 
investments, hotels steamships and 
separately operated properties was 
also lower. Other income, before 
providing for hotel and steamship 
depreciation, was about $4.4 millions 
lower at $12.3 millions. 

Provision for hotel and steamship 
depreciation was on about the same 
basis as in 1937, the total being $5 
millions compared with $5.1 mil- 
lions. 

Guarantee of interest on Soo Line 
bonds cost the C.P.R. more than $2 
millions in 1938, This charge will be 
reduced to about $800,000 in 1939 
as the guarantee on some of the 
bonds expired with their maturity 
in 1938. 
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It Co. Lid. Offers 
Shares to Publie 


Public offering is being made of 
25,000 6% preference shares of the 
It Co. Ltd., makers of shoe dressings 
and polishes. The $5 par value 
preference is offered by the com. 
pany at par with a bonus of five 
shares of common for each prefer. 
ence share. 


No balance sheet or statement of 
income is given in the prospectus, 
Authorized capital is 40,000 6% pret. 
erence shares, carrying one vote per 
share, and 500,000 no par common, 
Of these 2,620 preference and 375,000 
are issued, 250,000 of the common 
shares being held in escrow at the 
discretion of the Ontario Securities 
Commission. All issued shares hzve 
been turnéd over to the vendor 
company in return for all its assets 
and rights, now being acquired by 
the present concern. 


Officers and directors of the com- 
pany are: Harold Moss, president 
and managing director, I. Huntly 
Christie, vice-president, E. M. 
Andrews, secretary-treasurer, An- 
drew A. Dodge and F. G. Phippen, 
all of Toronto. 


EMPLOYERS 
Who Need Office Help 


Try the Shaw School service—ne 
charge to you or to the applicant. 
State requirements and get just the 
person you want. Ring Employment 
Bureau, KI. 3165. 


SHAW SCHOOLS 


Experience will show you that Burlington “Rail Steel” 
Reinforcement has every quality needed for concrete 
reinforcement. You get clean, strong steel to begin with. 
It starts with the finest railway steel — which we roll and 
re-roll to improve its density, strength and elasticity. You 
get extra strength, therefore you need less steel. Our one 
hard grade of Burlington steel is the best you can buy for 
economic design in reinforced concrete ‘work. Over a 
quarter of a century of service to the construction 


industry. 


~ 


~ 


Let us send you a copy of our Stock 
List — it is yours — on request. 


BURLINGTON STEEL Co. Ltd. 


HAMILTON, ONTARIO 
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Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when bex numoper is 
required. Classified ads. payable 
tn advance. 


Capital Wanted 


SS FOR NON-COMPE- 
TITIVE food business, substantial 
interest in company that will stand a 
complete investigation. Capital to be used 
to purchase additional equipment. Box 
10, The Financial Post, Toronto. 


Vancouver Salesman 


‘EEKS TO REPRESENT, IN BRITISH 
J COLUMBIA, manufacturer or distri- 
butor of product having outlet through 
grocery and/or bakery trade. 


Advertiser is aged forty one, university 
graduate and has excellent sales record 
over past fifteen years; references from 
previous employer and from wholesale 
grocery, chain, department store and 
bakery trade, indicate ability to build 
confidence and sound, permanent connec- 
tions. Box 6, The Financial Post, Toronto. 


Accountant, Administrator 


THOROUGH, CAPABLE, ANALYTICAL 

ability. Deferred and accrued items, 
depreciation, adjustments, bond amortiza- 
tion, sinking fund, closing entries, state- 
ments, correspondence, typing. Office 
building or large apartments administra- 
tion preferred but not essential. Would 
leave city. Write Box 93, 640 Dominion 
Square Building, Montreal. 


Accountant—Bookkeeper 


PUSINESS WOMAN, QUALIFIED TO 
take complete charge of books, wishes 
connection with business firm where she 
can use such training and abilities. At 
present employed but available at short 
notice. Address Box 8, The Financial Post, 
Toronto, or telephone Midway 8191. 


Business Opportunity 


JARTNERSHIP OR WORKING AR- 

RANGEMENT wanted with medium 
size electrical—mechanical engineering 
firm. Advertiser to bring new lines in 
transformers, electric welding plant, 
chucks, also agencies of well known 
products. Write to Box 12, The Financial 
Post, Toronto, 


Business Opportunity 
S6 MONTH ORNAMENTAL IRON 
e or structural steel plant on rail- 
way siding. East Toronto 60 x 70 feet. 
Equipment, air compressor, punching ma- 
chine, drill, emery wheel, saw, complete 
blacksmith shop. One large outside, 2 
small inside derricks, Box 14, The Finan- 
cial Post, Toronto, 


| Maclaren - Quebec 
Power Company 


4% First Mortgage 
Sinking Fund Bonds 


due 15th May, 1959 


Price: 98 and accrued interest 
to yleld about 4.15% 


Full information will be supplied on 
, request, 


HANSON 
BROS, 


UNICORPORATED 
Established 1883 


| 255 St. James St. West 
MONTREAL 


| Ottawa Toronto 


INDUSTRIAL 
ACCEPTANCE 


Earnings of $4.03 in 1938 and 
current yield of over 6% on 
$2 dividend basis give attrac- 
tions toClass A common stock. 
New analysis on request. 


Greenshields & Co 
Members Montrea! & Exchange 
Montreal C r= 
507 Place d’ Montreal 
Tononto * ofrawa QUEBEC 
SHERBROORE 


Bond Markets 


Bond Prices Withstand 
New Crisis in Europe 


High-grade iy ee a 
wer—London 


Industrials 


While Some 
overs 


From War-inspired Break 


Bond markets treated rather lightly another European crisis. No great 
concern was expressed on either side of the Atlantic as neighboring states 
scrambled for pieces of dismembered Czecho-Slovakia, 

The relatively small movement of bond prices in all classes apparently 
reflected the opinion that manoeuvres in the cockpit of Europe would not 
break out in major hostilities. Much hinges upon the attitude of Great 
Britain, which seems to date to be one of letting the disputants work out 
their own salvation. The reaction of the market is in direct contrast to its 


behavior in the September crisis. 


The buoyance of previous weeks remained unchanged by the develop- 
ments of the week. High-grade prices varied little, while industrial 


obligations 


mixed. Western provincial bonds were generally strong, 


with British Columbia issues moving up on an average of one to one and 


a half’ points on the week’s trading. 


Attention was centred on Abitibi bonds as prices fluctuated broadly 
in response to rumors on the street and discussions in Ontario Legislature. 
Newsprint bonds generally weak-¢——————___>—_ 


ened somewHat over the week, as 
did a number o° utility issues. 
There appeared no new factors to 
change the fundamental soundness 
of government bonds. Demand for 
highest-grade obligations remains 
greater than supply. The D.BS. 
index of long-term Dominion Gov- 
ernment bonds stood at 118.1 in the 
week ended March 9. In May, 1937, 
this index reached 118.2, the highest 
point of the century. On March 9, 
the index for the day was 118.3. 
Three municipal issues were sold 


during the week. Rockcliffe Park, | 


Ont., sold $13,000 of 4% 20-year in- 
stallment debentures. The School 
Commission of Hull; Que., sold 
$135,000 of 4% bonds, maturing 
1940-54, and Chesley,-Ont., sold $45,- 
000 of 3%% 20-installment deben- 


tures. 
- : > 


London Recovers 

British obligations suffered a 
sharp setback in London in the 
earlier part of the week, but recov- 
ered some of the losses later. Prices 
in New York declined fractionally 
on light volume. 

Dominion treasury bills registered 
their third consecutive gain in price, 
Yield on $25 millions of the 90-day 
bills dropped to .655% from .670% 
on the previous issue. 

In all probability investors will 
soon be offered a new refunding 
issue of Gatineau bonds. G. Gordon 
Gale recently told shareholders that 
the company would be proceeding 
with its refunding programme as 
soon as possible, subject to approval 
of the Quebec Electricity Commis- 
sion. Short-term notes, preferred 
stock and an issue of $62.5 millions 
of 3%% 30-year first mortgage 
bonds are involved in the financing. 
Interest and principal will be pay- 
able in U.S. and Canadian funds. 

There are at present outstanding 
$68 millions of 5% first mortgage 
bonds, due June 1, 1956. The bonds 
are callable at $104 to June 1, 1941. 

Maclaren-Quebec Co. recently 
sold $18 millions of 20-year 4% first 
mortgage bonds at 98. 
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U. S.-Brazil Agreements 

Renewal of service on Brazil’s ex- 
ternal bonds in the United States is 
part of the far-reaching agreements 
made between the two countries. 
Canadian holders, however, will not 
benefit from the promise of Brazil 
to resume payments. 

Notwithstanding the preferred 
position of U.S. holders of Brazil's 
external debt, benefits may accrue 
to Canadian bondholders from the 
economic rehabilitation of the South 
American country. 

American participation in the fu- 
ture development of Brazil and ex- 
tension of credits is bound to be 
favorably reflected in that coun- 
try’s currency position. Greater 
trade between Brazil and the U.S. 
is expected to result, while Ger- 
many’s trade in Brazil will be dealt 
a severe blow. The latter country 
will then be in a position to conduct 
its foreign trade on more orthodox 
lines. 

An important provision in the 
agreements is that henceforth the 
milreis will be tied to the U. S. dol- 
lar through creation of the Central 
Reserve Bank. 

A separate arrangement has been 
made with Foreign Bondholders 
Protective Council Inc, in New 
York, whereby Brazil will resume 
service on a temporary basis on the 
U.S. debt, beginning July 1, 1939, 
on its dollar bond indebtedness of 
$357 millons, in default since No- 
vember, 1937. A permanent read- 
justment will be sought in two 
years. 


Mortgage Loans 

Despite the disfavor and difficul- 
ties that have surrounded mortgage 
loans, they are still one of the 
greatest factors in the economic life 
of the country, H. S. Awrey, Sun 
Life Assurance Co. officer and 
newly elected president of the 
Land Mortgage Companies’ Associa- 
tion, told the Association members 
at their annual meeting. 

When a mortgage company make 
a mortgage loan, it loans not its 
own money, but the accumulated 
savings of many people of average 
means, Mr. Awrey pointed out 
Legislation that impairs the mort- 
gage security imperils the savings of 
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Dominion Stores 
Considers Change 


Switch to Groceteria Type 
Would be 
Costly 


Dominion Stores Ltd. is not mak- 
ing any immediate move to convert 
its stores to groceteria-type units, J. 
W. Horsey, president, told sharehold- 
ers at the annual meeting. 

The company has been experi- 
menting with groceterias and has 
made surveys to determine buyers, 
preferences, “In the Toronto area, a 
survey shows that the preference is 
about equally divided between serv- 
ice stores and groceterias,” Mr. Hor- 
sey stated. “It was found that 48% 
preferred the groceteria type and 
52% preferred the service unit. In 
Westmount, Que. we found that 25% 
had a preference for groceterias and 
75% favored the service units.” 

Conversion of all of the 450 units 
operated by Dominion Stores would 
entail expenditures of approximate- 
ly $3 millions, Mr. Horsey asserted. 
This calculation is based on con- 
struction similar to Loblaw stores. 

Close 48 Stores 

In the first quarter of the current 
year, the company has ‘closed 48 
stores, Mr. Horsey revealed. Most of 
the units closed were in Montreal 
district, but 31 stores were acquired 
in Toronto district from Stop and 
Shop Co. Expenses are not higher in 
the new stores. 

Sales in the first four months of 
the year have shown an increase, 
even excluding the new Stop and 
Shop units. Meat sales particularly 
increased. 


There were 145,076 shares, or 
51.81% represented by persons or 
proxy at the meeting, which is 
stated to be the largest representa- 
tion in the history of the company. 

“There is a great possibility that 
Dominion Stores will operate on a 
profitable basis,’ Mr. Horsey told 
shareholders. 


Famous Players to Pay 
Dividend of 25 Cents 


Famous Players Corp. has de- 
clared a dividend of 25 cents a share 
on the common stock, payable Mar. 
31 to shareholders of record Mar. 21. 
Previous payment was for 15 cents 
a share, plus an extra of 20 cents on 
Dec. 22, 1938. 

It has been announced that N, L. 
Nathanson and his nominees have 
exercised their option to purchase 
11,000 shares at $13.65 a share, in- 
creasing total number of shares out- 
standing to 419,524, including 189,000 
shares represented by voting trust 
certificates. ‘The voting trust was 
terminated on Mar. 6. 


Bond Sales 


Treasury Bills 

Yield on Dominion treasury bills 
declined to 0.655%, with the sale of 
$25 millions dated March 15 and 
maturing June 15. The bills were 
sold at an average price of 99.83520, 
as compared with 99.83153 on the 
previous issue of 90-day bills dated 
March 1. The latter issue yielded 
0.670%. Amount of bills outstanding 
remains unchanged at $155 millions. 


Chesley, Ont. 

Harris, Ramsay & Co. and W. C, 
Pitfield & Co. have purchased $45,- 
000, 342% bonds of Chesley, Ont. at 
$103.27 and accrued interest. Cost 
basis to the town is approximately 
3.17%. The bonds are dated April 10. 
1939, and are payable in 20 annual 
installments, April 10, 1940-59. Pro- 
ceeds will be used for building an 
addition amd making alterations to 
the town school building. 

Following is the list of bids 
received: 


Harris, Ramsay & Co. .....++s0++- 
103.27 


W. C. Pitfield & Co. .....+. ecccees 
Wood, Gundy & Co. ..ssssssvesess 
rrison & Co 


the company’s depositors and de-| pominion Secu 


benture holders. 
DOMINION OF CANADA 
Long-term Index 


Yield .... 


Bond Tenders 


7 p.m. Apr. 3, Mun. of Beaupre, P.Q.— 
% bonds dated May }, 1939, due 
from 1940 to 1954. Gerard 


sree ereeneee 


Frank L Craig eeeeeeee eee eeeeree 100. 


Bond Redemptions 


Walkers Ends' | Unclaimed Bond Interest — 
| Of Alberta $4.1 Millions 


Share Offer 


pace age Feels That Bank 
Loans Can be Handled 
from Current Resources 


Offering of additic 

shares of Hiram Gener Cecoenie: 
& Worts has been withdrawn. Do- 
minion Securities Corp. was hand- 
ling the offering which was intended 
to raise $4% millions net through 
sale of 215,000 shares at $20 a share. 

So far 100,000 shares have been 
subscribed and issued and no fur- 
ther applications will be accepted. 

Proceeds of the offering were to 
go towards reducing the company’s 
bank loan which amounted to a 
little under $6 millions at the end 
of last August. The sale of the 100,000 
shares issued should have netted the 

about $1,975,000. 

It is understood that one reason 
for withdrawing the offer was that 
the company felt able to handle the 
repayment of the remaining bank 
loans from current resources with- 
out any difficulty, The money was 
costing over 5% when raised through 
the offering of the preference shares 
and it is thought that this appeared 
somewhat high. The company has 
no further plans for raising capital 
at present and it is quite possible 
that it will not be necessary to make 
any further public offering. 


bonds deposit ith the Imperial 
on w 

Bank amounted to $4,162,406 at Feb. 
1, according to a return made in 
Alberta Legisla 


unclaimed interest results 
from the action of many bondhold- 
ers in refusing to accept the Alberta 
Government’s offer of bond interest 
at 50% of the statutory rate, with a 
minimum of 2%, The amount re- 
nate, Bec rummy trem apes! 
on, om_ deposit 
of interest on registered stocks. This 
amount is not available. From March 
31, 1938, to Feb. 1 last there was. an 
increase of $901,164 in amount of un- 
paid interest on deposit. 
On, unclaimed interest balances, 
the Imperial Bank paid the Govern- 


Greenfield Park, Que., 
. Cuts Bond Interest 


* From Our Own Correspondent 

MONTREAL,.—Creditors of Green- 
field Park, Que., have accepted the 
proposal of the Quebec Municipal 
Commission to reduce the rate of in- 
terest on the municipality's bonds by 


2% until 1946. 
The reduction in interest will en- 


able the municipality to rehabilitate. 


its finances. 


Market Opinions 


Emphasis is being placed on the 
strength of the factors supporting 
higher stock prices. Majority opinion 
seems to favor an advance that will 
not be spectacular but that may 
gather momentum as it goes. 

Barron’s (The Trader) New York 
—‘Therefore, the ‘advance .-proceeds 
in leisurely fashion supported by 
easy money, promising spring busi- 
ness activity, and a radical change of 
political atmosphere at home and in 
Europe.” he 


The Economist, London (Mar. 4) 
—“The investor, surveying the mar- 
ket’s progress during February and 
its success this week in breaking 
through the post-Munich ‘high’ may 
be pardoned for feeling that real re- 
covery is not far around the corner. 
A month of comparative freedom 
from political alarms has succeeded 
Herr Hitler’s unostentatious speech 
at the end of January. There are 
signs, small but possibly significant, 
that the tempo of business is im- 
proving. But, above all, the market 
has welcomed the Government's de- 
cision to borrow £350 millions for 
defense for the coming year—with 
its consequent implication that no 
significant changes either in direct 
or indirect taxation are in prospect 
this year. In terms of prices, the mar- 
ket in equity stocks has made the 
most of this news. The technical 
position favored a smart recovery, 
and it has occurred. But, so far, the 
volume and character of business 
does not suggest that the recovery 
has attracted a wide public 
following.” 

. ~ 

Brookmire Counselor, New York— 
“As war threats in Europe fade and 
domestic political trends continue 
favorable to business, realization of 
the strength and importance of the 
forces of economic recovery is at 
last growing. This realization is be- 
ing reflected by persistent, though 
thus far mild, advancing tendencies 
in the stock market. Stock . prices 
should have far to go to reflect fully 
the broad and substantial extension 
of the business trend in prospect. 
Thus, it continues highly important 
for investors to maintain portfolios 
fully invested in the type of stocks 
that will benefit heavily by further 
pronounced recovery.” 

~ . ” 


Financial World, New York.— 
“The current business appeasement 
policies of the Administration would 
have “taken” -marketwise much 
more than they have done were it 
not for the scepticism with which 
they are viewed by businessmen 
and large investors. Following up 
these expressions of a change of 
philosophy with concrete action 
along the same lines will dispel a 
great part of the ranks of the scep- 
tics—and the probabilities favor such 
action being taken in coming 
months. 

“There is little in prospect which 
would suggest that the stock market 
is about to enter a period of spec- 
tacular rise, but weighing all the im- 
portant factors comprising the gen- 
eral situation there can be found 
adequate support for expecting a 
continuation of the rising trend at 
a moderate pace, subject to the usual 
irregularities from time to time.” 

- a” * 


.The Annalist, New York.—‘“Lon- 
don stock prices have extended their 
vigorous advance of the past several 
weeks, There is obviously little 
justification for the belief that war 
crises will in the future have a 
diminishing effect upon - financial 
sentiment, but the experience of the 
past few weeks has led some ob- 
servers to believe that price move- 
ments of the past four months have 
rather fully discounted the immedi- 
ate danger of a general war. 

“Phe market's position appears 
moderately favorable. Prices ad- 
vanced fairly well, following the 
January decline on the Mediterran- 
ean crisis, and then held during most 
of February, Late last month another 
forward movement set in which has 


centrated rallies have thus far been 
limited to a day or two, followed by 
minor recession or hesitation. As 
long as day to day technical health 
is maintained in this fashion the 


market should not run into serious 


trouble of its own making—leaving 
risk of upset only in the external 
news and, so far as we can now see, 
such risk seems confined to Europe.” 


TASTER THAN YOU 


continued at a moderate pace up to/| 


the present time. The ability of the 
market to recover its loss, and the 
fact that volume of trading has in- 
creased on the advance, may be re- 
garded as favorable symptoms.” 

* > ~ 


Magazine of Wall Street, New 
York.—“On this assumption—sup- 
ported by rally in the London mar- 
ket almost to the pre-Munich price 
level—we believe the indicated line 
of least resistance for the stock 
market is upward. Many do not share 
this view and are thinking in terms 
of near-by resistance levels and sub- 
stantial March reaction. In our view 
we had the March reaction in Janu- 


quarter. 4 
“Although certainly by no means 
conclusive, the technical evidence of 
the past fortnight is somewhat sug- 
gestive of the type of sustained ad- 
vance which began in the spring of 
1935. That is, the movement has been 
devoid of spsculative excess, Con- 
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ment interest of 14%% on minimum 
weekly balances over $400,000 from 
Nov. 17, 1936, to March 31, 1938. Since 
March 31, 1938, it has been paying 
1%% on three quarters of the mini- 
mum monthly balances, Total inter- 
est paid by the bank to the province 
on unclaimed interest to Oct. 31, 1938, 
was $67,616, and accrued interest at 
Feb. 1 was $11,000,.making a total 
of $78,616. 

The total savings accruing to the 
provinces from reduction in interest 
rates.on bonds and savings certifi- 
cates amounted to $3,115,078 in the 
year ended March 31, 1938. 

Principal amount of bonds due but 
unpaid amounted to $11,105,000 on 
Feb. 1. Outstanding saving certiti- 
cates at that date amounted to $3,- 
198,536. 


Traymore Bondholders 
Will Get Very Little 


From Our Own Correspondent 

MONTREAL.—When all proper- 
ties of Traymore Restaurants and 
Catering Ltd. are finally liquidated 
there will be very little available 
for bondholders, let alone anything 
for shareholders. 

The company’s restaurant proper- 
ties in Montreal have been liquid- 
ated.” The only important asset yet 
to be liquidated is the Savarin prop- 
erty on Bay Street, Toronto. An 
offer was made for this property 
recently, but it was rejected as it 
would leave only about 1% available 
for bondholders, after payment of 
the prior mortgage. There is a possi- 
bility that the Savarin will be taken 
over by Canada Permanent Mort- 
gage Corp. under the first mortgage 
held by it. 

Traymore Restaurants and Cater- 
ing Ltd., has outstanding about $300,- 
000 of bonds. Of these, $141,800 are 
in the hands of the public and the 
remainder is held by a bank as col- 
lateral for loan. 
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‘To know that your beneficiaries will be in sympa- 
thetic hands is as important as to know that your 
estate will be competently handled. @ With each 
estate the first step taken by this Trust Company is to 
place it under the personal care of an estates officer. 
It is his constant endeavour to see not only that the 
terms of your Will are scrupulously carried out, but 
that your beneficiaries receive the explanations and 
counsel they require. @ When you appoint the 
‘Toronto General Trusts your executor and trustee 
you leave your estate in the hands of a widely 
experienced Corporation; but its services are not 
impersonal. Your family will deal with individual 
trust officers who are concerned first and last to serve 
them in the spirit as well as the letter of the Will 
you have set up for their comfort and protection. 


. THE 


TORONTO GENERAL TRUSTS 


CORPORATION 
Assets under administration . . . . . . » $237,000,000 


Commercial Alcohols 
From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market has called for trading 375 ad- 
ditional common shares of no par 
value of Commercial Alcohols Ltd. 
These shares have been issued under 
the company’s employees stock sub- 
scription plan and brings the num- 
ber of outstanding shares to 177,775. 


Moncton Issue Debentures 

City of Moncton, N.B., is asking 
authority from the New Brunswick 
Legislature to issue debentures up to 
$200,000, to finance various public 
works and local improvements, Part 
of the bonds amounting to $45,000 
would be issued to refund two issues 


totalling that amount and maturing. 


April 1. 
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Your Hudson “Thinks” for You! 


In case of front tire blow-out, you're 


R greatest safety 


safer in a Hudson, thanks to AUTO- 


POISE CONTROL. This revolutionary 
mechanical invention (patent ap- 
plied for) automatically helps to 
keep wheels on their course—on 
rough roads, in heavy side winds, 


driving emergencies. 


even when a tire blows. Auto-Poise 


Control is a built-in feature, re- 
quiring no special tires, tubes or 
extra equipment of any kind. No 


other car has anything like it. 


1. FINEST BENDIX HYDRAULICS. 
2. Reserve mechanical foot brake 
working automatically from the same 
foot pedal if eyer needed. 3. Easiest 
acting hand brake for parking. Three 
ways to apply brakes! Should hy- 
draulics fail through accident or ser- 
vice neglect, you just push farther 

foot coat and STOP. 
Thanks to Hudson’s DOUBLE-SAFE 
BRAKES. Standard on all models. 
No other car has anything like this. 


today, a car must be 


more than well-built. It must “think” for 
you ; 33 act automatically to help you meet 


Only Hudson gives you this extra protection 
; . - Auto-Poise Control and Double-Safe 


Brakes. Both are standard on all 1939 Hud- 


all of steel, the new 
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Car shewn is new 1939 Hudson Six 
Touring Sedan, $}203* 


son passenger models, along with widest, 
safest windshield vision, extra sturdy bodies 


Dash-Locking Safety 


Hood— hinged at the front so the wind can’t 
lift it, and locking from a latch inside the car 
— plus many other great features that make 
these the safest cars built today. 


HUDSON 
PRICES NOW 
START AT 


929 


for Traveller’s Coupe, 
and up, *delivered in 
T: eons ped 
to drive; including 
Government taxes, not 
including local taxes, 
if any. Low time pay- 
* ment terms, with new 
Hudson Time Payment 
Plan. Prices subject to 
change without notice. 


Hudson’s Weather-Master Fresh 
Air and Heat Coatrol Available 
in all Models. 


HUDSON COUNTRY CLUB SIX AND EIGHT . 
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The Financial Post 


Member Audit Bureau of Circulations . 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 


ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tue Financia, Post Business YEAR Book AND 
Market Survey, YEARLY, $2. 

THe FINaNcIAL Post Survey or Corporate SEcuRI- 
Tres, YEARLY, $2. 

ee SS et ae 

— or CANADIAN DIRECTORS AND OFFICIALS, 

Tue FrinanctaL Post Survey or CANADIAN OILs, 
Yearzy, $1. 

Tue Frnanciat Post Corporation SEavice, 
monthly. Special prices for individually 
selected investor's service. 


The Financial Post Editorial 
Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. . 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 
. More efficiently organize Canada’s trade. 


Penal Reform Advances 


AST week the Dominion Government took 
Eee important step toward penal reform in 
Canada. 

Passage of a revised Penitentiary Act 
creates under the Minister of Justice a three- 
man commission to control and manage Can- 
adian penitentiaries. This commission re- 
places existing administration, directed by a 
superintendent and three inspectors as offi- 
‘cers of the Department of Justice. 

Although the bill itself is voluminous, the 
Government has not attempted to introduce 
legislation implementing the other retom- 
mendations of the Archambault Royal Com- 
mission. Jt will be remembered that the 
Archambault report made some 88 recom- 
mendations for penal reform in Canada, one 
of which was the placing of penitentiary con- 
trol in the hands of a three-man prison 
commission. 

The Government's policy is to first appoint 
suitable commissioners. After personal experi- 
ence and study they will be expected to move 
rapidly, and as they see fit, toward carrying 
out subsequent Archambault recommenda- 
tions. This responsibility now rests more 
directly than heretofore with the Minister of 
Justice. Previously the superintendent and 
his inspectors were responsible to the Depart- 
ment of Justice rather than directly to the 
minister himself. Now the commissioners are 
to be responsible directly to Mr. Lapointe or 
whoever the incumbent of the justice port- 
folio happens to be. 

Mr. Lapointe’s immediate responsibility is 
twofold, First, to see that the proper type of 
commissioners are appointed. Secondly, to 
make sure that whoever is appointed acts 
promptly and conscientiously to study and 
implement the Archambault recommenda- 
tions.: If commissioners competent in pen- 
ology and sympathetic to the Archambault 
reforms are chosen, then the ground is clear 
for much-needed reform. Appointment of 
commissioners on the basis of political patron- 
age might easily set back the cause of penal 
reform in Canada indefinitely. 

As Agnes McPhail remarked last week in 
the House of Commons: 

“The personnel of this commission is the 
vital factor. If you get the right men as com- 
missioners, with such an excellent report as 
they have in their hands and with the sym- 
pathy of the Minister of Justice, which is 
undoubtedly evident, we shall have for the 
first time in Canada an opportunity to work 
out a worthy penal system.” 


Penal reform in Canaca—despite acrid and 
untimely comment from the Conservative 
benches of the Senate Chamber last week—is 
long overdue. Mr. Lapointe is to be com- 
mended for having hastened passage of his 
new statutes. The next test of the Govern- 
ment’s leadership and sincerity will be the 
calibre and character of the new commis- 
sioners. 


’ 


Our Immigration Policy 
ECAUSE we urged the Dominion Gov- 
ernment to act promptly in respect of 

Czech immigration policy and at the same 
time poured editorial cold water on the 
grandiose Empire settlement scheme of Sir 
Henry Page-Croft, we have been accused of “a 
rabid anti-British attitude.” 

Last week in the House of Commons, Hon. 
T. A. Crerar, Minister of Mines and Resources, 
gave an answer to these critics. 

Mr. Crerar pointed out that within the 
limits of Canada’s present restricted immi- 
gration policy, the Government has agreed to 
facilitate the work of the colonization 
branches of the two railways in admitting a 
group of Czecho-Slovakian farmers and their 
families to be settled into small groups where 
suitable land is available. All costs of trans- 
portation and settlement will come from 
funds secured from abroad. The actual task 
of settlement will be undertaken by the col- 
onization branches of the railways. The Gov- 
ernment has not undertaken any obligation 
or expenditure in connection with the 
movement. 


arrival in Canada about $1,500 of capital, Mr. 
Crerar emphasized that these people are not 
coming for so-called “village settlement” but 
that they are to be put into small groups 
where suiteble land is available in order to 
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make supervision for the’ first few years less 
expensive than if they were scattered over 
wider areas, 

The Croft plan, on the contrary, is based on 
a nebulous hope of the lavish outpouring of 
public funds by the British and/or Canadian 
Governments. It aims to create large, self- 
supporting communities of from five to ten 
thousand families at an estimated cost of 
$5,000 per family. Past experience with simi- 
lar schemes holds out no great expectation of 
success. 

To suggest that the Government—or The 
Financial Post—is rabidly anti-British be- 
cause it takes advantage of an immediate and 
attractive proposal, but withholds its decision 
on the sort of financial commitment involved 
in the Croft scheme, is sheer nonsense. 

There are many people who will be critical 
of Ottawa because it has not gone farther in 
its refugee policy and because it has re- 
frained, as yet, from committing itself re- 
garding the Croft plan. Meanwhile, the 
success of the project approved by Mr. Crerar 
will be watched with very great interest. 


Ontario’s New Mining Laws 
MENDMENTS to the Ontario Mining Act 
A introduced last week in the Ontario 
Legislature are noteworthy and laudable. 

The prospector is aided by permitting him 
to stake more claims on his own license. 
Other concessions give wise encouragement 
to this fundamental branch of the mining 
industry. : 

Licensing of refineries is to be commended. 
It’ is a neat method of combatting the high- 
grader whose nefarious, highly profitable 
operations have been extremely hard to 
detect. 

A third impartant gain is the rewriting of 
the great body of operating regulations to 
bring them up to date with best modern prac- 
tice. This reform, especially in regard to 
making mining safer, is long overdue. 

The method of drawing up the amendments 
is a demonstration of democracy at its best. 
Neither mine nor government interests shook 
a stick over the head of the other demanding 
this or that. 

When re-drafting of the Act was decided 
upon a year ago, officials asked that mine 
operators form a committee to assist. Miners 
were asked to write in their suggestions. On 
that committee sat many of the best mining 
brains in the country. Every phase of the 
industry was represented. The present 
amendments are the result of a year’s co- 
operative effort and study. 

Minister of Mines Leduc, his deputy and 
their collaborators deserve congratuiations. 


The New National Policy — No. 3 


Wheat Bonus and the Tariff 

HE Western Committee of Markets and 

Agricultural Readjustment presented to 
Ottawa recently what purported to be a 
united voice on behalf of the farmers of west- 
ern Canada as well as of western business. 
This committee was the outcome of the 
Bracken Wheat Conference of last December. 
Its representations at Ottawa are credited 
with playing a dominant rdéle in persuading 
the Governnient to change its mind in respect 
of its new grain and marketing legislation. 

Recommendations to the Government in- 
cluded a request for continuation of the 
Wheat Board for 1939-40 and the setting of a 
guaranteed price of at least 80 cents for No. 1 
Northern wheat, Fort William basis. The 
committee claimed to speak for a wide range 
of interests including Boards of Trade, United 
Farmer groups of three provinces, the Wheat 
Pools, the North West Grain Dealers Associa- 
tion, the United Grain Growers and the Mani- 
toba Government. 

*. ¢ & 

Traditionally, 
have pleaded the handicap of having to sup- 
port the tariff-subsidized industries of central 
Canada. 
sought either through less-than-cost export 
freight rates and similar aids, plus occasional 
resort to emergency measures such as sub- 
stantial federal loans and assistance granted 
during the drought years 

Now the West comes forward with a sup- 
posedly united plea for maintenance of an 
extravagant and ineffective konus system. 
Part of the argument rests on the claim that 
“compensation to agriculture” is justified “as 
a partial offset for the bonuses agriculture 
pays to the secondary industries through the 
tariff.” 

. . - 

Such arguments overlook the distinct and 
vital difference between the government 
bonus or subsidy and the tariff. 

So long as the Government takes steps to 
allow free competition between industries, 
tariff protection merely keeps the foreign 
producer on a level with the domestic manu- 
facturer. Moreover if prices are raised as a 
result of the tariffs these extra prices are paid 
by the consumer not the Government and the 
taxpayers. 

The bonus or cash payment to farmers is an 
entirely different matter. 

‘It is a government hand-out which has not 
only proved desperately onerous to the tax- 
payer but which has and does encourage pro- 


Canada’s prairie farmers 


Hitherto compensation has been. 


duction without regard to economic condi- 


tely. 
On the other 
or cattle at a fixed price far above the market 


nomically sound level and beyond the capa- 
city of the domestic market to absorb. As a 
result we give foreign buyers an article below 
the return to producers, the difference being 
paid for by the taxpayers at large. 


“Western Canada is deserving of every pos- 
sible consideration in its fight to restore and 
maintain a prosperous wheat industry. This 
is a fight in which the East is as much inter- 
ested as is the West. 

But the plea for an extravagant wheat bonus 
(such as is proving so costly a failure this 
year) as comparable with the tariff protection 
afforded Canadian industry, is unfair and 
misleading. 


Ontario’s Well Run Counties 

HERE jis one bright spot in the municipal 

picture in Canad’ that is commonly over- 
looked. 

That is the sound spending policies of a 
number of smaller governing bodies and their 
relative freedom from debt. 

Typical of a group in Ontario is the case of 
Elgin County. Says the Aylmer Express: 

“For years Elgin County has been financed 
on a pay-as-you-go plan. Like Nebraskans, the 
citizens of Elgin are proud of their enviable 
position, and intend to stay that way. We, in 
Elgin, are debt conscious and no elected coun- 

cillor would think of recommending any 
change in policy.” 

Elgin’s record is one of which its citizens 
may be proud. It has no debenture debt. In 
1937 and 1936 it had a perfect record of tax 
collections. There were no tax arrears. 


Other Ontario counties have cut their coats | g 


according to theircloth. The counties of Kent, 
Lambton, Perth, Simcoe and Wellington also 
had no debenture debt at the end of 1937. 
Thirty counties showed a decrease in debent- 
ure debt, as against one increase. 

While the progress made by counties may 
be more gratifying than that of municipalities 
generally, it should be remembered that a 
number of factors make the problems of the 
latter more difficult to solve. 

Greater concentration of population causes 
higher costs of social services and relief. 
Municipal facilities are much more costly, 

The majority of Ontario counties have pre- 
ponderantly rural populations. In the case 
of Elgin, of a population of approximately 
26,000, less than 6,000 are inhabitants of towns 
and villages. 

In 1936, $55,904 was spent on social services 
out of total expenditures of $234,691. This is 
proportionately greater than the majority of 
counties. 

The greatest burdens assumed by the count- 
ies are those of education, administration of 
justice and construction and maintenance of 
roads. . 

The county councillor is inherently a’soun 
individual, believing that the government of 
the county should be conducted on the same 
lines as his business or farm. While this view 
prevails the county is likely to be run on a 
common sense basis. 


= 
Editorials in Briet 

Prime Minister Mackenzie King assured the 
House of Commons last week that all steps to set 
up a defense purchasing board were taken before 
publication of the Bren article in Maclean’s 
Magazine. ’ 

Perhaps Mr. King and his defense minister got 
the idea from reading an article by Col. George 
Drew which appeared in The Financial Post in 
March, 1938, and which urged the need of such 
a body. 

Nothing more was heard about the idea until 
a strong recommendation along these lines was 
made by Hon. H. H. Davis in the concluding 
paragraph of his report on the Bren gun contract. 

Most people will be pardoned for believing 
that the Davis recommendation was the major 
if not the deciding factor in bringing about this 
important reform in respect of armament and 
munitions manufacture in Canada. 


Sayings ofthe Week _. 


“I will never shirk my share of public service.” 
—C. George McCullagh. 
. * 


“It is spectacular nonsense to suggest that all 
the provinces could be abolished.”—Hon. Norman 
Rogers. 

* > a 

“In order to acquire learning we must first 
shake ourselves free of it.” — Professor A, N. 
Whitehead. : 

7 « * 


“I think the old flag will do for me. It is good 
enough for me as long as I live.” — Clinton 
Henderson, Montreal. 

e * 

“Representative democracy will never tolerate 
suppression of true news at the behest of govern- 
ment.”—President Roosevelt. 

w 7» - 

“Even though I may not be master of my poli- 
tical fate, I am the r of my political soul.” 
—H. F. G. Bridges, M. P. for Restigouche, N.B. 


“Extravagance is bad for the individual and 
disastrous for any public authority.”—Chester 
S. Walters, Deputy Provincial Treasurer, Ontario. 

we 


“If a man quarrels and you can reason with 
him, you can abate his anger, but if he gets ina 
sullen mood you can do nothing with him.”— 
A. W. Neill, M.P. 

o ” 2 

“It is a triumph for democracy that the hon. 
meimber for Davenport (John R. MacNicol, M.P.) 
and I should find ourselves in agreement.”— 
Agnes C. Macphail, MP. 

* oc 


“All the modern equipment and all the re- 
sources of such a. resourceful country as Ger- 
many will not stand up in the end acainst the 
will of free people to remain free.”—Hon. R. F. 
Robertson, Chief Justice of Ontario. ‘ 
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“Thus is reform achieved, thus is the under- 
world to be restored, the new leaf opened to the 
one os We are pa the dark ages of 

nee and penance we are now under 
the sunlight of humanitarianism because we have 
three commissioners of penitentiaries instead of 
one.”—Rt. Hon. Arthur Meighen. 
* ¢ 


“To make this nation prosperous, you can't 
fumigate thrift. You can’t quarantine work. You 
can't knock private initiative on the head. You 
can't continue to spend something you do not 
ae = oe coves your way to security. 

ou can’ e your debts and call them assets.” 
—Col, Frank Knoz. 


hand a bonus on, say, wheat 
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ANOTHER RECRUIT 


Post-Scripts . . 


Seeking Markets 

Nova Scotia’s new Minister of 
Mines and Public Works is about ta 
launch a drive for markets. He has 
decided to call a province-wide 

parley of coal 
sales forces 
with this ob- 
jective. 

The man 
who is filling 
the shoes of 
b i g, Irish 
“Hon. Mike” 
Dwyer is a 
Scotsman — 
Lauchlin ~ D. 
Currie, K.C., 
of Glace Bay. 
He is slim, 
wiry and 46. 

“Lockie” 

Currie fits 
i easily into the 
HON. L. D. CURRIE rdle of mines 
chief. He worked in the mine pits 
as a boy and was later counsel for 
the United Mine Workers. He knows 
the miners and their problems. One 
feels he could become a mucker in 
the mines if that would help. Such 
is his sincerity. 

In his checkered career the new 
minister has been pit boy, orator, 
criminal lawyer, politician, news- 
paperman, and _ choirmaster. 
vocalist of note, the possessor of a 
pleasing tenor voice, he was choir- 
master of St. Anne’s Church, Glace 
Bay, for eight years. 

At St. Francis Xavier University, 
Antigonish, he won high honors in 
sociology, economics, managed the 
college hockey team, headed its de- 
baters. He graduated from Dal- 
housie in 1922 with a law degree, em- 
barking upon a legal and political 
career which led to his present posi- 
tion. He married Margaret Curry, 


of Glace Bay, in 1923. They have { 


four children. 

Many regard Mr. Currie as the 
finest orator of the province’s 30 
legislators. Many an opposition 
member has been seen to wilt under 
his scorching speeches in the legisla- 
ture. His new drive for wider coal 
markets attests that he is also a man 
of action. 

« * « 


Scottish Wrath 


Our page three contempgrary — 
Atticus by name—has been causing 
us some embarrassment of late. It 
started when he referred to Robert 
Burns as a “tavern roustabout.” Not 
long ago we published some cor- 
respondence from an indignant sub- 
scriber on the point and hoped we 
had heard the last of it. 

But last week a strange document 
came to our desk which shows what 
really happens to a Scot when once 
roused. The document came from 
Burns Literary Society of Toronto. 
It apparently was intended to be a 
letter to the editor—a letter to ex- 
press’ the “anger,” “contempt” and 
“pity” of the Society toward Atticus. 

So great had been the ire of the 
Scots. that they found themselves 
(apparently) incapable of coherent 
speech or penmanship. Added to that 
the original document of castigation 
had apparently been handed to an- 
other Scot who had slashed it 
hither and yon with an equally irate 
hand. 

. os + * 

It’s a tribute to our secretarial 
staff that we were able to salvage 
anything for our columns. Such as it 
isz-it seems to start in the middle of 
@ paragraph as nearly as we can 
ascertain—we print it herewith: 

“And yet the seemingly impossible 
has happened. Atticus has committed 
the almost unpardonable sin against 
Robert Burns whom he has termed 
a ‘Tavern Roust-about.’ 

“Our first reaction after this 
shock, for shock it proved, was to 
reach for our midaphorial skean- 
dhu. But anger was succeeded by a 
fesling of utter contempt to be fol- 
lowed in turn by one of pity. Was 
it possible, thought we, that even 
‘Atticus,’ to whom truth does mat- 
ter, could possibly have fallen under 
the spell of the holy Willies past and 
present to the exclusion of such 
mature and informed minds as those 
of Robert Chambers and that prince 
of biographers, Franklyn Snyder, 
the American, as well as a host of 
unbiased authorities on the life of 
Burns and his times? 

“A Tavern Roust-about indeed! No, 
No, Atticus, our friend, you must 
and shall retract. Hardly through a 
true study of Burns could you have 
reprinted such a slander. 

“Burns was human and the world 
his confessor. Is the world your 
confessor or ours? If it were what 
would be the result? For ourselves. 
we rather shrink from the con- 
sequcnces, having just led an 
‘ordinary’ life. ‘Then gently scan 
your brother man’! 

“I suggest that you read Franklyn 
Snyder and consider how it could 
have been possible for Burns to have 
lived so full a life and write the 
volume of poetry he did and still 
have time for rousting about taverns? 


- Burns died at the age of 37. He was 


a young man, and he did more for 
literature and for the cosmopolitan 
humanity during his brief life than 
any other poet, before or after. 

“What have his slanderers done? 
Read the testimonies of Scot, Byron, 
Keats, Wordsworth, Carlyle and 
Tennyson, all of whom kindled their 
muse at the honorable hearth of the 
Ayreshire poet. 

“Since the advent of ‘Atticus’ to 
the pages of The Financial Post, we 
have looked forward eagerly each 
week to his delightfully intimate 
vignettes. In the midst of a desert 
of things financial and mundane, 
how pleasant are these oasis of ‘At- 
ticus.’ Sincerity marks his ‘little 
biographies,’ while candour and re- 
straint counterbalance each other in 
promising manner. 

“To us his weekly offerings have 
been as savoury literary morsels, re- 
flecting a mind completely English 
in its urbanity. Higher praise we 
know not.” 

. * . 


President Thom 


Douglas J. Thom, K.C., Regina’s 
board of trade president for 1939 has 
a public service record in Saskatche- 

3 wan which is 
hard to beat. 
He has been 
president of 
nearly every- 
thing in Re- 
gina since he 
first came 


here 36 years | 


ago. Any 
presidential 

offices which 

have _ over- 

looked him 

have  prob- 

ably been 

handed to his 

ts & capable and 
i energtic 

D. J. THOM wife. 

Mr. Thom is Ontario-born and 
educated. He started life at Notwood, 
Ont. in 1879. Educational facilities 
at Peterborough, Port Hope, the 
University of Toronto, and Osgoode 
Hall, helped him frame his life’s am- 
bition and one month after he was 
called to the Ontario bar in June, 
1903 he was out West and admitted 
to the bar of the Northwest Terri- 
tories. His life since has been 
associated with that part of Canada 
now known as Saskatchewan, but he 
retains*sufficient admiration for the 
East to have had most cf his family 
sent back there to get a college 
education. 
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There’s quite a religious back- 
ground to Mr. Thom. His father was 
a Methodist minister in Ontario. He 
married one of the Chowns, a 
cousin of Dr. Chown who rose to be 
head of the Methodist church in 
Canada. 

Soon after arriving in Regina he 
became recording steward of the 
leading Methodist church and 
down through the years has always 
been associated wit it, even 
though it has long since joined the 
“United” fold. 

Mr. Thom has had something to do 
with nearly every organization of a 
public nature in Regina—school 
board, Board of. Trade, community 
chest, horticultural society and an 
international affairs discussion club 
are a sample cross-section. If he is 
not on his guard he finds he is likely 
to be president of nearly everything 
he gets into. 


He has a friendly way of keeping, 


organizations from letting their en- 
thusiasms run ahead of the law. “It’s 
a high-class proposition but all that’s 


| wrong with it is that they can. put 


—Cartoon by Grassick. 


[7 in jajl,” he has been known to 
warn, 

7 7 s 
| Professionally “D. J.” ranks high in 
Saskatchewan's legal fraternity. 
Apart from his regular work he 
leas mastered and published a work 
generally known in Dominion law 
circles as “Thom on Torrens Titles.” 
He started reading law with McPher- 
son, Clark, Campbell and Jarvis in 
Toronto. For some years now he has 
been senior member of the firm of 
Mackenzie, Thom, Ward, Bastedo 
and McDougall of which his eldest 
boy, Stuart, is also a member. For 
several years he has been a member 
of the Canadian Bar Association 
committee on law uniformity. 

” > a 


Perhaps Mr. Thom can be classed 
as a corporation lawyer, if such 
exist on the prairies, The string of 
companies that come under his sup- 
ervision read like a merchantile 
register. He is also Dutch vice- 
consul having been appointed two 
years ago by Queen Wilhelmina of 
Holland. He was appointed King’s 
Counsel in 1917. He is also official 
observer of the Land Mortgage 
Companies Association of Saskatche- 
wan and keeps close tab on activi- 
ties of the Legislature for that 
organization. 
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| Scottish Quebecker . 


| The first thing that impresses any- 
one in talking for the first time to 
A Stewart McNichols, the Bank of 
Canada’s new director, is not that 
he speaks English fluently, but that 
he speaks it with a French instead 
of a Scottish accent. Like many 
other native Quebeckers, Stewart 
McNichol’s forebears were Scottish 
and in carrying on the family name, 
life with his business acquaintances 
has been complicated by his having a 
Christian name which fits perfectly 
with his surname, giving no clue as 
to his French ancestry. 


Outside Quebec Mr. Nichols is not 
especially well known, but within the 
province he is recognized as one of 
the more progressive of the French 
Canadian businessmen. After gradu- 
ating from the Montreal Catholic 
Commercial Academy, he first work- 
ed for Kyle, Cheeseborough & Co., 
and then went to the Lake of the 
Woods Milling Co. as a clerk. He 
later became assistant manager of 
the Atlas Insurance Co, and in 1912 
he went into business for himself as 
a financial agent. His next move 
was to join the well-known French- 
Canadian investment firm of L. G. 
Beaubien & Co. In 1919 he became 
managing director of the firm. 

s - = 

It was while he was with this firm 
that Stewart McNichols first became 
closely identified with the pulp and 
paper industry. He was appointed 
a committee member for the bank- 
rupt Quebec Pulp and Paper Corp., 
of which he was later to become 
president upon reorganization. He 
displayed such ability in carrying on 
this enterprise that he was elected 
president of Lake St. John Power 
and Paper Co., one of the larger 
newsprint producers in Quebec. In 
addition to these two posts he runs 
his own investment firm and is a 
director of a number of other com- 
panies. 

His appointment to the Bank of 
Canada is one that meets with wide 
approbation with French Canada 
and with his English compatriots. As 
a businessman he has a sound grasp 
of finances and industrial operations, 
supplemented by a keen interest in 
economics. All these are assets for 
which he should find a wider scope 
in his new connection. 


A Plea for Citizenship. 


Editor, The Financial Post: 

Can a nation be half slave and 
half free? 

Can the nation say, for instance, 
to the farmers or fisharmen—you 
must give, the other take—theirs is 
the broader right? 

In the case presented by the west- 
ern provinces before the Rowell 
Commission it was demonstrated 
pretty clearly that the net cost of 
protection to the western provinces 
was $47,500,000. 

The Government expenditure for 
stabilization of wheat prices will 
total probably $48,000,000. 

What the western farmers receive 
from the Government they must pay 
to the manufacturers. Would it not 
be an economy to short-circuit the 
cheque and send it direct to the 
manufacturers? 

Can national unity be preserved 
on these lines? 

Can national solvency be retained 
under the inevitable conditions 
which must follow this uneconcmic 
set-up? The MacLean Publishing 
Company believes in tariff protec- 
tion, but it does not believe in tariff 
restriction so far as its own business 
is. concerned and rightly refutes the 
idea that it should be hampered 


in‘ ment and a profitable 


its own business by protective re- 
strictions which it cannot itself pass 
on to the public—the public is the 
payer of last resort. 

Will the editcr of The Financial 
Post tell us how far we can go in 
this business of taxing everybcdy in 
|order to offer compensation to dif- 
ferent sections of the community for 
damages suffered through privileges 
sold to other sections of the com- 
munity. 

We have reached the stage now 
where the western farmer must be 
compensated if he is to survive. The 
eastern farmer is in an equally 
dangerous position. 

What justification can there be for 
taking the money from the helpless 
fishermen of the Maritime Provinces 
in order to hoost and bounty and 
spoon-feed industry in some other 
sections of the country. Bounties are 
now paid on coal, which exceed in 
some casgs the total wage value of 
the product produced—that ‘is the 
people of Canada are taxed an 
amount equal to the wages: paid in 
order to make the nation rich by 
having the product produced in 
Canada. 

If that is a solution for unemploy- 

one, in 
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As Others 
SeeUs ... 


Not the Farmers’ Child 
Moose Jaw Times-Herald 

The “wheat bonus,” in the Unite 
States and Canada and the woriq 
over, is not the farmers’ child. It was 
brought forth by the high protection 
system, and while quite attractive 
and interesting to play with as ay 
“infant,” it is rapidly developing ag 
a troublesome and te mem. 
ber of the high protection family. 

Along with the “Bumper Crop 
Farmers” The Financial Post shoulq 
picture the billionaire contro}; 
corporations of the Canadian branch 
factories, which are indeed ty 
of centralized industrial develop, 
ment around Toronto and Montreal, 
That is where you will find “Dollars 
to the Rich” in abundance. 


Strangled With Geed In 
Victoria Colonist 

What The Financial Post cali 
“bootstrap economics” are on the 
increase in the Dominion. That pup. 
lication talks of a law now being 
drafted at Ottawa “guaranteeing 
production costs to all primary pro. 
ducers in times of emergency.” This 
indeed, would be another of what 
The Post calls those “patchworg 
concessions gained for the most part 
by those who have been able tg 
make themselves vocal politically.” 

At present something like ¢ 
quarter of the income of the people 
of this Dominion, wrung from them 
in “taxation, is being used for aq. 
ministrative purposes. That amount 
is considered necessary because 
governments go on enlarging their 
spheres of activity, and the more 
regimenting they find it possible to 
do the more they are anxious -to 
achieve, Both in an economic and 
in a financial sense the people are 
being strangled with good inten. 
tions. 

The Post asks to what extent Can. 
ada can raise the level of her econ. 
omy by artificial devices such as 
guaranteed minimum pprices? It 
answers that the country cannot do 
so beyond a point where export 
trade, the cornerstone of Canada’s 
economic existence, is jeopardized, 
What this country is attempting to 
do is hoary ‘with age and hall. 
marked with the historical stamp of 
ineptitude. 


Other People’s 
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Business Mortality 
New York Times 

One of the exhibits of the mono 
poly investigation that ought not to 
pass unnoticed was Dr. Willard 
Thorp’s chart showing that about a 
fifth of all business concerns in the 
country fail annually. This is an- 
other way of saying that the avera- 
age life of a business firm is about 
five years. A study made in Pough- 
keepsie, N.Y., showed that cnly 
46.9% of new firms lasted more than 
three years, 21.4% 10 years and 9.7% 
20 years. 

Political reformers who have never 
managed a business usually take it 
for granted that*existing firms and 
employers are there to stay, that 
their continuance is automatic, and 
that their complaints about exces- 
sive production costs caused by high 
taxes, wage and hour laws or other 
regulations need not be taken very 
seriously. But excessive costs mean 
failures, and failures mean unem- 
ployment, and neither of these brings 
the more abundant life. 


Sir Joseph Flavelle 
Ottawa Journal 

Canadian business has never pro- 
duced a keener intelligence than Sir 
Joseph Flavelle. His mind seemed 
to work with the precision of a 
machine, and he could express him- 
self with crystal clarity. To those 
who did not know him, or who knew 
him only from the headlines, he was 
the “economic royalist” incarnate, 
an almost legendary plutocrat. Actu- 
ally, he was a great citizen, a great 
Canadian, one whose mind and in- 
terests ranged far beyond the hori- 
zons of mere profits and business. 

No Canadian nor Imperial concern 
was without his interest. He adven- 
tured with a newspaper; he was ac- 
tive during the war in the organiza- 
tion of munitions; he gave the advice 
of great ability to the Canadian rail- 
way problem; he had active interest 
all his life in the right things in 
politics. No one in Canada had bet- 
ter understanding of the democratic 
system, of its problems, difficulties 
and responsibilities. <> 

Yet always. despite his multiplicity 
of interests, he was amazingly suc- 
cessful in varied business entem™ 
prises. Whether as producer or ais 
tributor, as merchant or banker, he 
could always reach the summit. He 
had the sort of organizing mind that 
simply compelled victory. 

For criticism, perhaps understand- 
ably, he was a shining target. Yet 
the criticism, as too often happens, 
was mostly unjust; in the end, when 
every word of censure had been 
spoken, there was fairly general 
recognition of his greatness am 
worth, It was recognition deserv 
richly. 


Stop Me If 


Loving Wife—“The doctor says! 

must have a change of climate.” 
Fond Husband—“Well, cheer UP. 
my dear, spring will scon be here. 
ee 


Heaven's name let us go ahead with 
it. If it is not, why keep up this 
travesty any longer? Sometimes. 
wonder if all the cry for leadership 
, is not merely a ncise machine opef 
lated to prevent the people {rom 
| thinking. 

The net result of all this pander 
| ing to sectional interests is to force 
upon us a load of social service cos 
beyond the capacity of the nation %? 
pay. Every economic restraint 8 
to naticnal poverty—hence to 1 
crease in demand for social 
—more government interference 2” 

added proverty. 

We are to face next unemploymett 
insurance. We have now an anbu! 
system which provides annuiti¢s ie 

| those able to afford them at the ¢* 
pense of those who cannot eat. ed 

Is jt not time that somebody stat : 
the type of leadership which w 
ought to have—a leadership w! 
would consider the possibilities , 
development in Canada of @ gt 
of free citizens, each meeting © 
own obligations, each finding ™ 
own freedom en ealy be 
transgresses the rights of otners 

R. J. DEACHMAN, 
House of Commons, 
Ottawa. 
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Week in Business 
, -  mmemmmernanen SS: 


Basic Conditions Seen 
Favorable to Recovery 


iness Gives More Attention to Internal Affairs and 
. Finds Outlook Promising — Weekly Index = 
of Business Conditions Rises 


Canadian business seems to have turned its attention more toward 
internal affairs. Developments abroad still attract interest, but they are 
to quite an extent overshadowed by speculation regarding the approach- 
ing budget and such matters as the removal of the 3% import excise tax. 

Basic conditions in this country and the United States are considered 
favorable to recovery and accordingly sentiment is becoming more eheer- 
ful. A number of factors in this country give substance to expectation of 
better times when the spring opens. The current attitude of the Washing- 
ton Government is interpreted as removing the big obstacle to revival 
geross the line. 

» a cs 

Canadian business, though handicapped by bad weather in various 
parts of the country, has shown an upward trend. The Dominion Bureau 
of Statistics index number of business conditions forged ahead in the 
first week in March, rising almost two points over that for the last week 
of February. Carloadings have shown a rising tendency with the total 
for the ninth week of the year reaching 41,164 cars, a gain of 1,285 over 
the previous week. Rises for merchandise and miscellaneous freight were 
substantial for the week, although still well below the figures for the 
previous year. Stocks generally are believed to be low and the increase 
in railway carloadings in merchandise and miscellaneous freight is inter- 
preted as an indication of better buying of goods by. retailers. 

+ 


In the foreign situation the dismemberment of Czecho-Slovakia and 
the passing of a large part of her territory to the domination of Germany 
offset the failure of the crisis slated for early week of March to material- 
ize. The news, while causing some unsettlement at first, was on the whole 
calmly received and did not cause anything like the upset in business or 
{financial circles that it might have some months ago. 

Evidently the attitude of various countries is to devote efforts at the 
present time to building up armaments and promoting industrial recov- 
ery, accepting central Europe as an admitted sphere of German influence. 

s ” 


In retail circles in Canada the early Easter this year is seen as a 
stimulating factor for business. Especially so as it is felt that the steady 
cold weather and heavy snowfalls, which have persisted later than usual 
this year, are likely to be followed by good seasonal spring weather about 
Easter, a combination which is one of the best tonics for business. 

The visit of the King and Queen is a factor boynd to have far-reaching 
effects on all branches of trade. The paint and decorative industries, 
clothing, hotel, provision and grocery trades are all likely to benefit sub- 
stantially from the visit. 


Business Indicators 


Coal production and imports 
down 19.7% and 12.4% respective- 
ly in January compared with Jan., 
1938. 

Shoe production in January up 
4.0% compared with January last 
year. 

Sugar grindings for four weeks 
to Jan. 28 substantially over same 
period in 1938. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus 4. 
Feb. 18 


73.3 
106.0 


Current business better with 
D. B. S. index for week ended 
March 4 up 1.8 points over previ- 
ous week but 3.3 points below 
corresponding level of last year. 

Commodity price index running 
fractionally lower and over 10 
points below a year ago. 

Railway earnings reversing re- 
cent trend, now slightly above 
those of 1938. 

Flour and wheat exports in 
February up 17.9%. and 35.8% re- 
spectively over same month last 
year. 

Feb. 11 


73.0 
107.1 
Oct. 
115.7 

79.7 

77.3 

97.8 
—8.1 


Mar. 4 
73.2 
107.6 


Jan, 


Feb. 25 
73.3 
105.8 
Dec. 


2118.0 118.7 
7 79.1 


77.8 

5. 78.6 
* 9. 86.7 
—+9 


Mar. 5/38 
83.5 
110.9 

Year Age 
121.6 


Commodity prices ....sccccessece 
Weekly index .....+ceccses seeeee 


Financial Post index ........+. 
Retail index no. of sales 
Dept. store = 
Wholesale 
Country (*@ change? fr. last yr. 
Employment D.B.S. Index— 
Nov. 1 
114.6 
110.9 
2.346 
$17.29 
Jan. 1 to date 
1938-39 1937-38 
385,505 505,555 
29,819,409 29,855,976 
21,278,000 22,072,000 


Year Ago 
110.4 


Jan. 1 
108.1 
104.3 


$17.18 


All industries .. > 
Manufacturing .....-.-++esces 
Wage earners, N 

Living costsé . 


1937-38 
45,690 
3,244,623 
2,374,000 
557,146 
1,510,753 


Railways— 
Carloadings. week ‘Mar. 
C.N.R. gross, week (Mar. 7) $ 03,254,635 
C.P.R. gross, week (Mar. 7) $ 42,383,000 
CPLR net revenue ‘Jan.) $ 
C.N.R. net revenue ‘Jan.).. $ 
Iron and Steel (January!— 
Pig iron production (tons) . 
Steel ingots and castings 
prod. itons: 
Automobiles ‘Number!— 
Passenger Cars: 
Domestic sales* (Jan.) o. 


57,660 


78,198 112,830 


4.791 
11,404 


1,139 
3,390 
8,519 


Son 
83 


Factory output (Jan.) «.. 
Trucks and Buses: 
Domestic sales (Jan.) oo 
Factory output (Jan.) .. 
ports ‘Jan’? . 
Financing (Jan.): 
Nd sennceeh ee 
New .... 
Construction— 
ontracts awarded ‘(Feb.) . 
Cement, bbis. «Dec.) 
Agriculture— 
Flour prod.. bbls. ‘Jan.) .. 
Flour exp., bbls. (Feb.) ... 
Wheat exp., buss (Feb.) ... 
Cattle sales ‘Jan.? 
Hog sales (Jan.) 2... «scese 
Sea Fisheries (Jan.)t 
Catch, cwts 
Landea value . 
Newsprint ‘tons! — 
reduction ‘Jan.) 
Exports «Jan.) 
Mining and Oils— 
Coal prod., tons ‘Jan.’ .... 
Coal imports, tons (Jan.) . 
Gold prod., fine oz Dec.) 
Nickel prod., Ib «Dec.) .... 
Copper prod., Ib. ‘Dec.) ... 
Crude oi! prod., bbis. «Dec.» 
Crude oil imp.. bbls. ‘Jan.) 
Electric Power Output (Jan.): 
Total monthly m.k.w.t . 
Foreign Trade— 
Imports ‘Jan.) 
Exports (Jan.! 
Other Industrial Factors— 
Dressed lumber exp.: 
M. bd. ft. (Jan.) 
Shoes, prod., pr 
Cotion mports, Ib 
Raw rubber imp., Ib. Jan.) 
Cigarette cons. (Jan. No.t 
Sugar manufactured, Ib.§ .. 
Finance— 
Bank debitst (Jan.' J 
Bond sales (Jan.) ......... $129,514,500 
Life insurance iJan.) . ... $ 30,434,000 
; All-Canada figure comprising over 99% of the Canadian total. 
$For four weeks to Feb. 25, 1939. 
NB Que., &.C. 
Preliminary. 
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.. $ 1,511,037 
$ 1,222.943 


ee 
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15,691,700 
6,168,971 


18,583,700 


$ 11,322,900 
5,507,014 


174,848 


1.097.822 
0280,706 
45,746,333 
66.322 


"568,264 
10,032,790 


"670,304 
13,625,296 


588,420 
462,560 


208,282 
193,624 


1,467,355 

533,897 
362,197 4.715,856 4,086,213 
19,700,077 210,264,847 224,905,046 
49,269,266 587.485,991 530,028,615 
408,681 6.946,479 2,996,033 

1,351,600 


2,281,299 


41,178,360 
0467,479 
433,877 
16,618,010 
49,520,452 
469,303 
1,605,800 


2,386,771 


49,719,835 


72,234,168 


sseeee § 43,753,810 
-+. § 81,773,462 


61,520,498 
7,422,000 
6,423,123 

507,638 
423,004,993 


446,259 


19,951,841 39,914,621 


41,580,199 


..$ 2,511,682 


1000's omitted 
tUnrevised figures covering N.S., P E.1.. 
‘For average family per week, food. fuel, rent 


ee 


eDeficit. 


Cellulose Acetate 
Output Up Sharply 


: From Our Own Correspondent 
MONTREAL. — Production and 
“ipmenis of cellulose acetate in 
T’rnitoad . . 
“nited States in January was more 
‘Nan double the output and ship- 
Ments for the same month last year. 
Output of cellulose acetate sheets, 
Tods and tubes totalled 896,122) 
Pounds in January, compared with 


‘the Montreal Curb Market have 
ruled that certificates in the name of 
Pitfield & Co. and in the name of 
Mackay & Co. will be good for Ge- 
fivery to the clearing house to 
| March 22 inclusive. This supersedes 
the previous ruling to the effect 
that certificates in the name of Pit- 
field & Co. would not be good for 
| delivery on and after March 13. 


£ 


$44,539 pounds in the same month | 
* Year ago, Shipments amounted to | 
655,778 pounds as against 375,945 | 
bounds last year. 

Production of cellulose acetate | 
molding composition also showed aj 
“*'6¢ increase to 725.438 pounds from | 
369.387 pounds in Jan., 1938. - 


men 


i's of molding composition in- 


Canada Malling 


Business Better | 
In the first two months of the/|s 


current year there has been a slight 
increase in the volume of business of 
Canada Malting Ltd., Arnold C. Mat- 
thews, president, told shareholders 
at the annual meeting. 


Ceased from 346,607 pounds to 682,- 
482 pounds. 


Firm Changes Name 
To Hugh Mackay & Co. 


From Our Own Correspondent At a special meeting preceding 
MONTREAL, — Mackay & Co.,| the’ annual meeting a by-law was 
Successors to Pitfield & Co., has! approved reducing the number of 
Changed its name to Hugh Mackay | directors from 10 to 9. As a result 
« Co, The reason for the change |no successor Was appointed to the 
's lo avoid confusion with a firm of | directorship held by the late E. G. 
Mackay & Co, which is a member Long, K.C. The board ‘of directors 
of the New York Stock Exchange. | as at present constituted was re- 
The Montreal Stock Exchange and | elected. 


Referring to the reduction of $170,- 
000 in net earnings in 1938, Mr. Mat- 
hews stated results for the year 
should be accepted as reasonably 
satisfactory in view of general busi- 
ness conditions. 


Revenue Near 
Budget Figure 


Dominion Government’s 


Deficit Will Exceed. 
Forecast 


Revenue of Dominion Government 
for first 11 months of the current 
fiscal year indicate the budget esti- 
cate of income will be achieved. 

Last year Hon. C. A. Dunning, 
Minister of Finance, estimated total 
revenue at $501.7 millions, a reduc- 
tion of $15 millions. For the 11 
months ended Feb. 23 receipts tot- 
alled $457.4 millions, a reduction of 
$11.2 millions. Estimating March 
receipts at only slightly less than a 
year ago. the revenue estimate 
should at least be equalled. 

On the expenditure side, outlook 
is not so favorable. Even without 
taking into consideration the un- 
foreseen outlay on this year’s wheat 
bonus, it is probable the budget esti- 
mate of expenditures will be ex- 
ceased. Mr. Dunning estimated 
ordinary expenditures would in- 
crease $7.3 millions, but increase for 
the 11-month period alone was $8.5 


millions, 
Relief Costs Down 

Relief expenditures will probably 
be kept within the budget estimate, 
which provided $19 millions less for 
relief than in 1937-38. Relief ex- 
penditure for the first 11 months 
were down about $15 millions. 

The C.N.R. deficit, however, has 
cost the Government at least $10 
millions more than the $42 millions 
provided by the budget estimates. 

It is impossible to forecast accur- 
ately the size of the deficit, but it 
will be larger than the $35 millions 
estimated by Finance Minister Dun- 
ning. It is possible it will reach more 
than $85 millions. This depends on 
the extent to which the loss resulting 
from the minimum price for wheat 
is charged to 1938-39 accounts. The 
loss is estimated at about $50 mil- 
lions, but the Government may de- 
cide not to write into its books this 
year the loss on wheat which is still 
held by the wheat board. 

Revenue and expenditure figures 
for February and the first 11 months 
of the year are given below: 

Revenue and Expenditure 


Month of February 
Revenue: 


Customs duty -.. 
Excise duty .... 
Excise, sales tax. 
Income tax . 
Post office 


5,375 
3,081 
11,264 


+69 


4 
Total receipts .. 
Disbursements: 
4+-1,594 
—99 


C. N. R. deficit . 
Govt. enterprises 
Write-offs +17 
+ 4,055 


1938 Change 
f $———_ 


Total disburse. . 29,639 
11 Months Ended 

Revenue: 1939 
Customs duty .. 

Excise duty .... 
Excise, sales tax. 
Income tax . 

Post office 

Sundry J 

|Special ....... . 1,762 


457,455 468,701 


347,639 
4,622 
36,703 
51,964 
4,155 
611 


445,694 


—11,246 


+8,497 
+777 
—14,830 
+10,371 
+1,723 
+105 


+6,643 


Total receipts .. 
Disbursements: 


. N. R. deficit 
Govt. enterprises 
Write-offs 


Total disburse. . 439,051 


Pressed Metals 
Sales are Down 


First Two Months of 1939 
Show Improvement Over 
Previous Year 


Sales of Pressed Metals of Amer- 
| ica were $2,129,012 in 1938 as com- 
pared with $3,889,305 in 1937. J. W. 
Leighton, president, stated this de- 
crease and the consequent drop in 
earnings is in line with customers’ 
car sales during the period. 

Sales for January and February, 
1939, totalled $740,049 as compared 
with $224,310 for the comparable 
period of 1938. Shipments are usual- 
ly lower in months of February and 
March, but February shipments were 
higher than anticipated and March 
outlook is stated to be favorable. 

Mr, Leighton says outlook for in- 
creased 1939 sales is excellent as 

Plymouth, Dodge and Chevrolet 

have started to use the company’s 

parts for independent suspension 
also known as knee action. The com- 
pany still produces parts for spring 
shackles and spring pivot bolts but 
its chief output now consists of parts 
for independent wheel suspension 
| which has become standard on Gen- 
eral Motors and Chrysler cars. 
| Number of parts furnished per car 

ranges from 14 for Chevrolet to 22 
| for Plymouth, requiring for all cus- 

tomers daily average shipments of 
| over 250,000 pieces at present. 

Details of financial statement are 
published elsewhere in The Finan- 
cial Post. . 


Commodity Prices 


Fractional recessions have been 
general in the ¢ommodity markets 
this week and most of the weekly 
indices have moved slightly doWn- 
ward. 

Raw silk markets have been af- 
fected by threats that the manufac- 
turers would turn to rayon if prices 
continued firm. Industria] buyers 
have been holding off awaiting de- 
velopments. Cotton traders are un- 


attitude of Washington toward ac- | 


cumulated stocks. 

Pre- 
vious 
week 
$3.25 
10.09 


Same 
week 
last yr. 
$6.50 
10.10 
10 
.0899 
-1408 
0310 
1.67 
1.32% 
05% 
09 


Latest 


Weekly Indices 
Canada (D.B.S.) ... 73.2 
Do., Wood, Gundy 53.2 
U. S&S. Labor 76.7 
| Dow Jones (future) 47.99 
Crumps (Brit.) .... 8 
Fisher's 


83.5 
59.2 
79.8 
52.75 
75.6 
82.8 


equals 100. The British index is Board of | 


Trade converted to 1930 base. 
Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
rice, Toronto. pper - electrolytic, New 
‘ork. Silk ~— Crack db., 13-15 New York. 
ugar — 96 centrifugal c/f mee 


degrees 
York. Wheat — No. 1 North., Ft. W.- 
Pik. Basie, Hides Me. 1 packer iight. 


—1,279 
t 


certain pending ‘definite word of the | 


= 


~ 
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FORD TRUCKS FOR INDIA— 


Government of India has purchased 244 specially equipped military 
trucks from Ford Motor Co. of Canada. Chassis were made at Windsor 
and bodies in Bombay. This purchase is part of the Empire programme 
of mechanizing military units. 


Keeping Posted 
Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C. KIRKWOOD 


Weight reduction is the theme of 
an article in a recent issue of Coro- 
net—an article with title, “The Way 
to Stay ‘Reduced’.” The writer is a 
psychologist, not a doctor. He says 
that would-be weight reducers must 
learn to like non-fattening foods; 
that if we would eat less, we must 
refrain from eating in company; 
that w 1 i i 
{coda and dishes: that we san fool | merchandise should be done, {rom 
“the empty stomach feeling” by the viewpoint of self-interest. 
drinking a glass or several glasses * * 8 


of water. New Cash Registers 


It’s all good advice, but I do not : ; ; 
like that counsel which says that| , Retailers are being urged to instal 
we should refrain from eating in| highly styled cash registers—as. a 
company! compliment to their customers! 
Here’s what Men’s Wear Merchan- 
dising says in its February issue: 


“The contrast between a modern 
store interior and an old-fash- 
ioned cash register is very marked 
in a number of cases, many deal- 
ers having attractive settings for 
their merchandise, and a cash 
register that does not in the least 
harmonize with modern surround- 
ings, nor perform with the effi- 
ciency of the modern machines.” 


It is to be inferred that change 
from a highly styled cash register 
is received by the customer with a 
greater welcome than if it comes 
cut of a back-number register. 


Manufacturers whose products afte 
distributed by retail stores could 
usefully and advantageously distri- 
bute in leaflet form the excellent 
article in Bookseller and Stationer 
whose title is “Getting Action from 
the Man in the Street.” Anything 
and everything which manufactur- 
ers can do to make their retail dis- 
tributors larger, quicker and more 
prosperous distributors of their 


Gas Storage 


Fruit is now being preserved by a 
new method of gas storage. This 
same method has preserved fish for 

two years 

with the fish 

remaining in 

excellent 

condition! In 

Great Britain 

3,000,000 cubic 

feet of gas 

stores has 

been pro- 

vided, and 

this develop- 

ment is but 

the beginning 

of a large 

p rogramme, 

By applying 

he this discovery 

i commer- 

JOHN C. KIRKWOOD cially, Aus- 

tralia and New Zealand were able 

to export to Britain in 1937 750,000 

cewt. of chilled beef, so reports the 

Department of Scientific and Indus- 
trial Research of Great Britain. 

o = 


s 
Play Rooms 
Modern damestic architecture is 
providing playrooms for grown-ups. 
These rooms are in the. basement, or 
in the attic. In them may be played 
such games as table tennis, darts; 
theatricals. Disused billiard rooms, 
| lofts over garages, old stable and 
coach houses are being converted 
| into playrooms in home-moderniza- 
| tion schemes. 
- o e 
Newspaper History 
The second volume of the history 
of the London Times has just made 
its first appearance. The first was 
published in 1935 to-commemorate 
the 150th anniversary of “The 
Thunderer.” In this second volume 
is an important chapter, “Journal- 
ism Defined,” which sets forth the 
whole doctrine of independent jour- 
nalism. There are chapters on the 
development of modern methods in 
the transmission of news and ac- 
counts of the work of foreign cor- 
| respondents. A full description is 
given of the unprecedented: compe- 
tition which faced The Times from 
1855 onward when the abolition of 
the newspaper tax completely trans- 
formed the trade situation. The 
| stabilization of its price at 3d. is 
| shown to have been the only sure 
| means open to John Walter III of 
preserving for the future the tradi- 
tion begun by his predecessors. 
” ” * 


Hotels Need Publicity 
James F. Cosgrave, 
Brewers Warehousing Company, To- 
ronto, in an address at the Ontario 
Hotel Association convention re- 

cently held in Toronto, said: 


president, 

“A company, as a general rule, 
does not get into trouble if it has 
good morals and good manners, 
unless it is ‘framed.’ And good 
morals and good manners in a 
company or in an individual do 
not mean much more than the 
treatment of other companies or 
individuals, whether customers, 
shareholders, employees, neigh- 
bors, or the general public, as 
they themselves would like to be | 
treated if the positions were re- | 
versed.” | 

Mr. Cosgrave’s address, as re-| 
| ported in the February issue of 
Canadian Hotel Review, dealt with 
| ways by which public support for 
the hotel industry can be secured. 
Hotel patronage, it is suggested, has 

| declined. “A recent government 
survey,” said Mr, Cosgrave, “reveals 
that 10 years ago 75% of travellers 
stopped at hotels. Today, however, 
only 32%' patronize hotels.” 

Hotels have plenty of induce-| 
ments to offer the public, contends | 
Canadian Hotel Review, but these 
must be emphasized by effective 
publicity—“the surest way of com-| 
batting the mushroom competition 
of cabins, camps, auto trailer and 
tourist homes.” 

. 


Many Millions 


Salaries and Wages Reach 
$33 Millions, Taxes 
$9 Millions 


agen, 

Chartered banks in Canada pay 
annually over $3. millions in wages 
and salaries, nearly $9 millions in 
taxes to various governing bodies 
and over $20 millions in interest to 
depositors, F..C. Biggar, secretary of 
the Canadian Bank of Commerce, 
told the Canadian Club at London, 
Ont., this week. Several millions 
more, he said are spent for htat, 
light, rent and upkeep of the 3,300 
bank branches in this country and 
the equipment and stationery they 
use, 

Savings deposits, he stated enable 
a bank to serve the credit needs of 
the country and to increase its in- 
come. The need of keeping adequate 
reserves is the price which a 
bank must pay for survival. The 
amount of this reserve in relation 
to revenue producing deposits is the 
factor that controls a bank’s power 
to expand its loans and investments. 


That any group of reputable citi- 
zens can get authority from the Gov- 
ernment to open a chartered bank 
was stressed by Mr. Bigger to show 
that there was no such thing as a 
banking monopoly in Canada. The 
only provisos were, he noted, that 
the promoters must secure sub- 
scriptions for $500,000 of capital 
stock and that half that amount must 
be paid in cash, 

Whether they could induce the 
customers of the other banks to 
switch their accounts to a new in- 
stitution, was, of course a type of 
problem common to all new enter- 
prise. The collection of $250,000 in 
cash and promises for a further sum 
of like amount may be regarded as 


a stiff barrier, Mr. Biggar added, but |} 


these legal requirements were in- 
cluded in the laws of the country by 
the Government to safeguard the 
public, 

a 


February Brings Gain 
In U. S. Urban Building 


Urban building in the United 
States showed a substantial gain in 
February over the same month in 
1938, but failed to record the sea- 
sonal ingrease (about 4%) usually 
achieved over January. Permits is- 
sued last month in ‘215 American 
cities, as reported by Dun & Brad- 
street, were valued at $81.4 millions. 
This is a gain of 51% over Feb., 1938, 
but a decline of 13% in comparison 
with January of this year. 

The jump in the year to year com- 


| 
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\Banks Expend |[ 


EXPERIENCE AND 
STABILITY 


The many years of investment 


experience and 


the facilities of 


an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal «= Winnipeg, «=: Vancouver 


Victoria Now York Londen, Eng. 


Maclaren-Quebec Power Co. 


4°/, FIRST MORTGAGE SINKING FUND BONDS 


SERIES "A" 


To be dated May 15, 1939. To mature May 15, 1959 
Price: 98.00 and accrued interest ® 
to yield 4.15% 
Denominations: $1,000 and $500 
Descriptive circular will be mailed upon request. 


MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


Ottawa 
Montreal 
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parison was chiefly due to the large 
increase at New York City, where 
February permits amounted to near- 
ly four times the volume of Febru- 
ary a year ago, when the total fell 
because of the new building code 
coming into effect. In the other 214 
cities, the February gain was 21.5% 
over last year. 

At the same time, the cumulative 


total for the first two months of the 
year showed a 13% drop for all 
cities. This is entirely due to the 
sharp drop in New York City in 
January in comparison with Jan., 
1938, when there was a rush to take 
out permits ahead of promulgation 
of the new code, The other 214 cities 
reported an aggregate gain of 45% 
for the two months, 


The FORD V°8 


c IS- one thing to write the word “economy”’ into 
an advertisement. It is another matter to build 
true economy into a car . . . without sacrificing 
power and performance, size and roominess, quiet 
comfort and luxury. ~ 

The inherent economy of the 1939 Ford V-8 starts 
with the modest price tag, and “carries through” 
with every revolution of the powerful V-type 8-cylinder 
engine. (In fact, owners from every province report 
22 to 27 miles per gallon of gasoline!) 

And of course, the expert service which Ford dealers 
render at low cost is another Ford economy “angle’’. 


We suggest that you arrange with your nearest 


TOP-VALUE FORD 
FEATURES 


¥ STYLE LEADERSHIP 
¥ 85 H.P. V-TYPE 8-CYLINDER ENGINE 
¥ HYDRAULIC BRAKES 
¥ TRIPLE-CUSHIONED COMFORT 
¥* STABILIZED CHASSIS 
¥ SCIENTIFIC SOUNDPROOFING 


DELIVERED PRICES 
in TORONTO begin at 


$856 for Ford V-8 Coupe 


Store Face Lifting 


* @ | 
| 


Sales can be stepped up from 10) 


to 20% by a face-lifting job on the 
store front, says the February issue 
of Bookseller and Stationer. 
fronts, it is said, are now made from 
standard parts. This has the double 
advantage of stimulating construc- 
tion speeds and of cutting down 
costs through mass production. The 
small store owner can get a store 
front designed by experts in knock- 
down form for erection by his own 
workmen, ; 


Most | 


Ford dealer for a thorough demonstration of the 1939 
Ford V-8. We believe you’ll agree it’s “The Quality 
Car In The Low Price Field’’. Ford Motor Company 
of Canada, Limited: Ford, Mercury, Lincoln-Zephyr 
and Lincoln Motor cars. 


$920 for De Luxe Ford V-8 Coupe 


Ucense only extra. Prices include many items of 
desirable equipment. Wide choice of bedy types 
and colours. 


FORD BUILT MEANS TOP-VALUE 
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~ Loblaw’s Nears New Record 


Grocery Chain Soles Hold 
Sixth Consecutive Advance | 


By R. A. DRAPER 
Staff Writer, The Financial Post 

Canada’s most successful chain 
store grocery organization is point- 
ing toward the best year in its his- 
tory. 

With sales and profits for the 36 
weeks period ended Feb. 4 moder- 
ately higher than those of the cor- 
responding period in 1938, Loblaw 
Groceterias Co. will probably show 
the most satisfactory earnings in 19 
years of operation. 

Founded as a single unit with a 
new idea in April, 1921, by the late 
T. P. Loblaw and J. Milton Cork the 
organization has grown steadily dur- 
ing that time into one of the out- 
standing concerns of its kind, noted 
for its aggressive management and 
progressive merchandising policies. 

The familiar white store front has 
become almost a landmark in On- 
tario. The original store in Toronto 
has expanded into 113 units, operat- 
ing over the entire province. Gross 
sales reached peak level in the 1938 
fiscal year of $22.1 millions. 


Earnings Maintained 
In the 36 wéeks period ended Feb. 
4, sales amounted to $15.6 millions, 
an increase of $840,886, or 5.69% over 
the same period in the previous 
year. Profits amounting to $684,173 

are $16,005 higher, or 2.40%. 
If this same increase is maintained 
to the end of the fiscal year, that is 
5.69% for sales and 2.40% for prof- 


its, gross sales would amount to $23.4 
millions and net profit, $1,202,893, on 
the basis of last year’s figures. Gross 
sales in this year were $22.1 millions 
and net profit, $1,174,700. 

Earnings on the class A and class 
B stock would amount to $1.45 a 
share as compared with $1.42 in the 
preceding year. 

Tonnage sales during the year will 
show a marked improvement over 
1938, but because food prices are 
running from 10% to 15% lower than 
in the previous year, dollar sales 
will not reflect the substantial ton- 
nage increase. 

Competition Keen 

Highly competitive conditions 
among grocery merchandisers and 
price cutting have prevented profits 
from rising in the same ratio as 
sales. The situation is still unsatis- 
factory, but there are evidences 
that the long-term outlook is some- 
what better. 

Loblaw now has 113 units in oper- 
ation, 83 of which are market 
type stores. These have the effect 
of expanding sales for each unit. 
Sales figures for fruit, vegetables 
and meats are creeping upward and 
this is expected to boost profits, as 
the margin of profit on this class 
of foodstuffs is wider than on other 
lines. 

The company has been consolid- 
ating small stores into larger units, 
which will cut operating expenses. 


In Windsor two smaller units were 
combined in one large store during 
the year, while the same operation 
was carried out in St. Thomas. 

Loss Leader Legislation 

Loss leader legislation in Ontario 
has been discussed between repre- 
sentatives of grocery organizations 
and the Government. 

It is believed that the Ontario 
Government is not favorably dis- 
posed to legislation of this descrip- 
tion and prospects of having any 
measure of this kind enacted at the 
present session of Legislature is 
slim. There are indications that 
some kind of an agreement might 
be reached between the merchants 
themselves to rectify the situation. 

Loblaw Groceterias carries more 
lines of groceries than any other 


New Directors of The London & Western Trusts Company Limited 


DAVID H. GIBSON 


The London & Western Trusts Company Limited 
announces the election of the following new members 


of the Board of Directors: 


Mr. David H. Gibson, Toronto, who is a director 
of Simpsons Limited, and also president of the Board 
of Trade of the City of Toronto. Mr. Norman: C. 
Pearce, Toronto, vice-preSident: of Northern Miner 
Press Limited and co-editor for twenty years of the 
a. Mr. Robert E. Grass, K.C., Toronto, 

and Timmins, 


Northern 


of the fi of B. N, Dayis, Grass 


a ANOTHER mands SLOGAN 


Thanks to the florists, “Say It With 


Flowers” is a universal 


milli«ns. Back of this famous phrase is a 
business of tremendous scope built by the 
splendid service and good reputation of 


thousands of florists. 


Orchids for her festive evening or violets 
for her window sill. You can drop into a 
florist shop, order your flowers, and know 
they'll be delivered with speed and smart- 
ness a block or a mile away—or by 


NORMAN C, PEARCE 


bar- 


RIDES ON INTERNATIONALS 


language for the country. 


International 


Announcement is also made that a 
Regional Board has been created by The London & 
Western Trusts Company Limited. It 
five Toronto resident directors: Senator Rt. Hon. 
Arthur ee 


.C. Pearce on Mr. Robert E. Grass, K.C. 


ROBERT E. GRASS, K.C. 


risters. Mr. Edwin Tomlin, Victoria, B.C., managing 
sees of British Columbia Cement Company 


Toronto 
consists of the 


Mr. 


president of the compan 
orman 


Mr, ‘David H. Gibson, Mr. 


International Light Delivery Trucks are 


made in 1% te 1-ton capacities in 3 wheel- 
base lengths. Other Internationals in all | 
sizes to heavy-duty 6-wheelers. 


telegraph in practically every community in 


Trucks are an important part 


of the florist’s business, for they give him 
the double advantage of luxurious appear- 
ance without luxury on his cost sheet. 


Whether your business is delivering orchids 
to a lady, groceries to her family, or fuel 
for her home, get a demonstration from 
yout nearest International dealer or branch. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


of CANADA, Ltd. 


ONTARIO 


Truck Factory Located at Chatham, Ontario 


q901 9992 «1933 «1996 « 9998 «1926 «« 997 «(1978 


similar organization. This lessens to 
some extent the ill effects of price 
cutting. The total turnover of in- 
ventories for both warehouse and 
stores is estimated at from 12 to 13 
times a year, which reduces inven- 
tory losses to a large extent. 
Municipal Chain Tax 

The area in which the organiza- 
tion operates is considered one of 
the best in the Dominion. Municipal 
chain store taxation has not ham- 
pered operations to the same extent 
as competitors with stores in Que- 
bec. A number of years ago Loblaw 
considered extension into this terri- 
tory, but rejected the proposal on 
the grounds that it was not a satis- 
factory area. in which to operate. 
This judgment has been amply vin- 
dicated by developments and muni- 
cipal chain store tax has not been a 
serious matter to the company. 
There are evidences of a rising senti- 
ment against this form of levying 
taxes, as exemplified by the recent 
rescinding of chain store taxation in 
Three Rivers, Que. Efforts to intro- 
duce legislation of this kind in On- 
tario are regarded as “ot likely to 
succeed. 

Room for Expansion 

Population of Ontario is growing 
slowly and offers some opportunity 
for expansion. The company has 
shown no disposition to venture inte 
western Canada. 

There remain approximately 30 
units that have not yet been con- 
verted into market type stores. Some 
of these for physical reasons cannot 
be changed over, but a proportion 
can, In this way another avenue 
along which to increase sales is 
opened. 

The company has shown itself 
highly adaptable to changing meth- 
ods of merchandising. Increases. in 
sales and profits have been steady 
but not spectacular. 

Loblaw range of merchandise has 
been gradually widened to include 
high-priced foodstuffs, such as fancy 
cheeses, marachino cherries, import- 
ed preserves, etc. Increased con- 
sumption has permitted of a reduc- 
tion in retail. price. Approximately 
2,000 iines of groceries are now car- 
ried. 

J. Milton Cork, president of Lob- 


| law Groceterias Co., recently de- 


Defense Buying Board 


ointments 
App Profits 
-* Cost-plus 


week. It is learned, however, that 
the Cabinet has not given even in- 
formal consideration to the matter. 

The Government is expected to 
follow generally the formula pro- 
vided for the Davis report, that is 
the appointment of “an experienced 
manufacturer, a commercial lawyer, 
a representative of labor and a 
chartered accountant.” 

Consult C.M.A, 

At the invitation of Hon. Ian Mac- 
kenzie four executives of the Cana- 
dian Manufacturers’ Association, W. 
D. Black, of Hamilton, president, J. 
T. Stirrett, assistant general man- 
ager, E. Winslow Sprott and H. G. 
Bertram visited Ottawa and dis- 
cussed the general picture’ of muni- 
tions manufacturing in Canada. It is 
understood that the subject of the 
new board was discussed informally 
and recommendations invited. 

The board is to consist of a full 
time chairman appointed for five 
years and three commissioners who 
will be paid only for the time that 
the board is in session. In addition 
to a per diem remuneration they will 
receive living allowance and travel- 
ling expenses. This provision for 
part time service is designed to al- 
low the Government to requisition 
the services of men who would not 
be available for a full time position. 

Override Cost Plans 

In its limitation of net profits; to 
5% of the capital used in the gov- 
ernment manufacture the new legis- 
lation has overriden the cost-plus 
principle and made it unnecessary. 
The basis of manufacture now be- 
comes a secondary consideration. If 
the manufacturer ends up with a 
20% profit om his capital the Gov- 
ernment simply taxes 15% of it away. 

Clause 7 of the bill dealing with 
this limitation of profits reads: 


“The maximum net profit re- 
ceived by any person in respect 
of any contract to which this sec- 
tion applies shall be limited to an 
amount equal to five per centum 
per annum on the average amount 


change, New York Curb Exchange. 


and the Montreal Curb Market. | 
where the stock is fairly actively | 


traded. The shares are considered 
“schoolteachers’ stock” by traders. 
meaning that they possess stability. 
Investors regard the shares as a 
conservative investment medium, 
possessing a moderate yield. 

There are 445,056 shares of the 
class A cumulative; redeemable, no 
par value stock outstanding, and 
383,300 shares of the class B stock, 
of no par value. 

The A stock is entitled to pre- 
ferred cumulative dividends of 50 
cents a year, and shares equally 
with the class B after the latter stock 
has received payments of 50 cents in 
any one year. 

Retérds of payments’on the stock 
indicate a large measure of steadi- 
ness. 


Dividends Paid for Fiscal Years 
Classes A and B 


scribed merchandising knowledge as | 1930 


“knowing how to please the people, 


for only by the will of the people| 1934 


is it possible for any business to sur- 
vive and be successful.” 
Earnings Rise Steadily 

This policy has had remarkable 
results. The tabulation below shows 
the progress made by the company 
since inception. It may be seen that 
only during the depth of the de- 
pression did sales and profits experi- 
ence any distinct reversal of trend 


Sales and Earnings Record 
For Years Ended May a 
*Net 3 
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*Before federal income tax. {For 5% 
months ended Aug. 31. %For 9 months 
ended May 31. 

Earnings and sales per store have 
shown considerable variation. A 
trend to higher sales and earnings 
per unit is noticeable since 1934, 
largely because of the conversion of 
Stores to market type. In 1938 sales 
and earnings per unit compare fav- 
orably with the best years in the 
company's history. The tabulation 
below shows the record of stores in 
operation at the end of the year, 
sales and profits per store. 

« Sales and Earnings Per Store 
For Year Ended May 31 
Average *Average 
Sales per Earnings 
® Store per any 


s 

118,989 6,947 
4,256 

8,417 

10,413 

10,588 

9,504 

9,882 

12,819 


Year Stores 


SEEESSeeeeeecues... 


114 
*Before federal income taxes. For 5% 
months ended Aug. 31. %tFor 9 months 
ended May 31. 
Meets Competition Successfully 
According to Henry Johnson, Jr. 
in Canadian Grocer, one of the 
largest retailers in the country has 
estimated that each new customer 
cost the organization $130 to obtain. 
This company has as a 
dictum, “It cost us $130 to get a cus- 
tomer. Let us not lose her for 10 
cents.” 
shamers tn See of High coonttinen 
omers in on 
It has countered opposition moves 
with considerable dexterity. Its mer- 
methods have been at- 
tractive to the buying public. It has 
created many innovations for the 
convenience of customers. 
Loblaw A and B shares are well 
known on the Toronto Stock Ex- 
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0.20 
+0.15 
+0.12% 
+0.25 
Working Capital Strong 

Both classes of stock are on a 
regular payment of $1 a share yearly. 
In the current fiscal year extras of 
12% cents a share were paid on June 
1 and Dec. 1, 1938. Dividends are 
payable Mar., June, Sept. and Dec. 1. 

Class B have full voting rights. 
Class A are entitled to vote only if 
dividends are in arrears for one year. 
In case of liquidation of assets, class 


- | A shares receive $15 a share, but as- 


sets are to be equally divided after 
class B shares have received $15 a 
share. 

The working capital position of 
the company, amounting to $2.6 mil- 
lions at May 31, 1938, and $2.5 mil- 
lions at May 31, 1937. Cash amounted 
to $1.1 million at the end of the 1938 
fiscal year. The company has no 
funded debt or bank loan, 

U. S. Company Reorganized 

With the reorganization of Loblaw 
Groceterias Inc., a new source of in- 
come has been opened up for the 
Canadian company. 

This organization, operating 87 
stores in the U.S. has in the past not 
been of much benefit to the Cana- 
dian company. Prior to-reorganiza- 
tion there. were 31,851 shares of $7 
preferred stock of no par value out- 
standing and 63,036 shares of com- 
mon. Loblaw Groceterias Co. held 
2,841 shares of preferred and 28,600 
shares of common. 24,851 preferred 
shares were in arrears from Oct. 31, 
1930, and 7,000 shares were in ar- 
rears from Dec. 28, 1932. 

New common stock was created. 
400,000 being authorized. Holders of 
the former preferred received 10 
shares of the new common stock, and 
a cash dividend of $1.75 a share. The 
latter preferred holders received 
9.1436 shares of new common for 
each preferred share held, Common 
shareholders of the old stock re- 
ceived one new share for four shares 
of old. 

Stock Well Regarded 

Loblaw Groceterias received ap- 
proximately 38,000 shares of the new 
common stock in the reorganization. 
If the U.S. company is able to main- 
tain proposed payments of 80 cents 
a share on the stock, approximately 
$30,300 will be paid to the Canadian 
company on its holdings. 

The investor may see in the shares 
of Loblaw Groceterias a depositary 
for funds on which he is seeking a 
somewhat higher return than that 


| offered by bank stocks or high-grade 


bonds. The company lives up well 
to the usually accepted requirements 
for sound common ‘stocks. It is a 
leader in its field; it is an essentia! 
ae and the shares are market- 


The future of the company is like- 
ly to be more steady than spectacu- 
lar. The fact that the number of 
stores operated in the last six years 
has remained almost unchanged 
would indicate that expansion in its 
present territory and with the same 
population is near an end. Competi- 
tion shows no sign of abating, but 
there are indications that severity of 
price cutting and low retail prices 
may show some correction. 


Shortl 
lause Ove 


— Five Per Cent 
es Former 
Principle 


of capital employed in the per- 
formance of the contract. 

“There shall be levied upon andf 
paid to His Majesty by any person 


who:is party to a contract a tax 
equal to the amount by which the |; 


net profit in respect of any such 
contract exceeds an amount equal 
to five per centum per annum of 


the average amount of capital of | 


such person employed in the per- 
formance of the contract.” 


Determination of Profit 


j 
| 
| 
| 


This capital amount is to be de-| 


termined by the board on the basis 
of actual cost of physical assets less 
depreciation. Where assets have not 


been purchased originally for cash |, 


the board is given the power to set 
a “fair value.” 


| 


| 


The net profit is defined as “the | 


aggregate amount received by such 
person under the contract less such 
actual expenses, disbursements, al- 
lowances for depreciation and over- 
head charges as shall be determined 
by the board to be properly charge- 
able to the contract.” No interest on 
borrowed capital is to be deducted. 
The board will not only have full 
power in negotiating contracts but 
on it is placed the responsibility of 
seeing that the contracts are being 
properly carried out. It also has 
power to investigate the affairs of 
the Department of National Defense 
at any time in so far as these affairs 
may relate to the contracts of pur- 
chases. 
Cabinet in Control 
The Minister of National Defense 
retains only the right to requisition 
where the order is over $5,000. The 
board can determine whether tenders 
should be called for the particu- 
lar purchase or whether the deal 
should be made with one firm. The 
5% profit limit applies only in this 
seccnd class of purchase but it is be- 
lieved it will embrace virtually all 
munitions contracts. 
At the completion of a contract the 
board determines the net profit and 
submits a copy of its findings to the 


| 


‘firm. There is an appeal from its | 


ryling to the Exchequer Court. If the 
board finds that the contractor has 


Don't trifle with chronic 
INDIGESTION 


Be Examined! 


NDIGESTION is not a disease 

in itself—but it may be a symp- 
tom of serious disease. It is one of 
nature’s danger signals. 
Toignore chronic indigestion, or to 
treat it with self-prescribed medi- 
cines, is always unwise. But it is 
especially risky in middle life. 
Recently several thousand dys 
peptic sufferers were studied at a 
large clinic and the underlying 
causes of their indigestion analyzed. 
Particularly among patients over 
forty, a serious condition such as 
gastric or intestinal ulcer, gall blad- 
der disease, cancer, or heart disease 


exceeded the 5% limit it notifies the| was frequently found to be the 


Minister of National Revenue and 
the tax is collected under the Income 
War Tax Act. 


ally to the Minister of Finance but 
in effect it is answerable only to 
Cabinet. The Finance Minister acts 
only as the medium for passing on 
its recommendations. 


‘Sudbury Richest 
Platinium Source 


Though Sudbury is well known as 
the world’s largest producer of 
nickel, it is not as generally appre- 
ciated that it is the largest produc- | 
ing area for platinum in the world. | 
During last year well over half oo 
world supply came from the Sud- 
bury district, while a few cael 
were obtained from British Columbia 
rivers and a little more from the 
Consolidated Mining and Smelting 
plant at Trail where platinum was 
obtained as a residue in the refining 
of gold. 

Russia, South Africa and Colom- 
bia are also producers of platinum, | 
but Canada with an output approach- 
ing $10 millions annually is the 
world’s major source of the metal. | 

Since the diminution of the pro- 
duction of the Cobalt camp, Sud- | 
bury also has become Canada’s big- 
gest source of silver. Average out- 


The board is responsible technic- |. 





put now is close to 2 million ounces, 
the majority of the white metal com- 
ing as a by-product from the Frood 
mine of International Nickel. 
Today, platinum and gold have | 
about the same value. However, it! 
has become an important industrial | 
metal. Glass manufacturers employ | 
it as a dye. In airplane engines it is 
used for contact points. And research 
is constantly finding new uses for | 
platinum, especially in the electrical 
and chemical industries. Canada in | 
general, and International Nickel in | 
particular, are benefitting from its | 
increasing utility. | 


Louisiana Land Buys 
More of Own Stock 


From Our Own Correspondent 

MONTREAL.—Louisiana Land & 
Exploration Co. has advised the 
Montreal Stock Exchange that dur- 
ing February the company re- 
acquired 200 shares of its capital 
stock. In the same month 191 shares 
were issued in accordance with the 
employees stock purchase agree- 
ment. As at the end of last month 
the total number of shares of its own 
—— held by the corporation was 


cause of their “stomach trouble”. 


current indigestion may be due to 
disease. But more often it results 
from neglect of simple rules of 
health. Common causes are im- 
proper sélection of food, hasty eat- 
ing, over or undereating, lack of 


Among younger people, too, re-_ 


exercise, defective teeth, fatigue 
and, in particular, excessive worry 
or emotional stress. 

The thing to keep in mind is thy 
chronic indigestion, at any age, ig 
always a symptom of something 
wrong. Whether or not the “some 
thing wrong” is serious, ath: your 
doctor can determine. If your dj 
gestive disturbances are caused by 
disease, habitual self-dosing with 
pills or cathartics may delay a cure 
or actually imperil your chance of 
recovering. 


Todetermine the underlying causes, 
your physician will require a care- 
ful physical examination anda thor 
ough analysis of your symptoms— 
perhaps even X-ray photographs 
and other laboratory studies. 
Whether the cause is an organic 
disease, or a “functional” disorder 
which a change in living habits wil 
correct, your physician may be of 
most help if you visit him in time, 


Plan to visit the Metropolitan’s Exhibits at 
THE GOSIEN GATE INTERNATIONAL EXPOSITION IN SAN FRANCISCO 
$12" and THE NEW YORK WORLD'S FAIR 


METROPOLITAN. LIFE 
INSURANCE COMPANY 


FREDERICK H. ECKER 


LEROY A. LINCOLN 
President 


CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 
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DEPENDABILITY 


An outstanding characteristic of the 
modern Trust Company is Depend- 
ability. This combined with Perman- 
ency is why many prominent men no 
longer appoint a personal friend or 
relative as Executor of an Estate to be 
administered. The first step is to make 
your Will appointing Montreal Trust 
Company your Executor. 


y MONTREAL TRUST 


PROTECTION 


COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Toronto Office: 


nd 
———— 
J. F. HOBKIRK, Manager ——— 
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@ PIPE of Wakefield flatters 
a man’s judgment. That’s why 
the young man of today is s0 
clearly indicating his prefer- 
ence for this mellow, cool 
smoking mixture, which so sat- 
‘isfyingly fulfills the best tradi- 
tions-of English pipe tobaccos. 
Try a package. 

PACKAGES, 15¢ & 25c—POUCHES, “ 


34lb. TINS $1 
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Oil Filled Treasure Chest 


International Petroleum Domina 


—e 


Oil Production in. Two Countries — - 


anadian company has, <ince 
oa Soon producing the only crude 

1 marketed from Colombia. 

In ‘that year, Tropical Oil Co., a 
subsidiary of International -Petro- 
jeum Co., began production from its 
Colombian concessions and the first 

ucts — _ o ey 
fore a barrel of oll. cou 
seaperted. International Petro- 
jeum and its associated companies 
gank approximately $45 millions in 
their properties. 

Now it is expected that some time 
in 1999 International Petroleum will 
jose its distinction of being the sole 
exporter of crude oil from Colom- 


officials, plus recent 
aces the Oil and Gas Journal, 
have supplied information on which 
to base a review of International 
Petroleum's two South American oil 


en some eight miles across 
the bay trom the old fortress of 
Cartagena, is deep-sea terminus for 
the pipelines from _ International 
Petroleum Companys great De 
Mares concession, 325 miles up the 
Magdalena River. 
A Conquistador Discovery 


The story of Colombian oil goes 
back to the time of the conquista- 
dors. They found seepages at a@ 
place which they called Las In- 
fantas, in honor of two little prin- 
cesses. It was not far from &@ point 
on the Magdalena River which they 
also called Barranca-Bermeja, or 
Red Bluff. 

Some time before 1900, Roberto 
De Mares obtained rights from the 
Colombian Government covering 
the area about Las Infantas. This 
concession, extending for about 30 
miles along the Magdalena River, 
bes a total area of 1,319,344 acres, 

In 1916, Tropical Oil Co., of Pitts- 
burgh, Pa., became interested in the 
property. Drilling during 1917, 1918 
and 1919 brought in three wells. In 
1920, Tropical Oil became a sub- 
sidiary of International Petroleum, 
which was already well under way 
with its important Peruvian devel- 
opment, over 1,500 miles to the 
south. 


A Tough Job 


Construction of a pipeline to tide- 
water commenced in 1925. This 
work was undertaken by Andian 
National Corp., an affiliated com- 
pany, under direction of Capt. J. W. 
Flanagan, now its president. It was 
one of the most difficult jobs of its 
type ever attempted. Most of the 
right of way is through swamps; it 
crosses five rivers; and in the rainy 
season 70% of the line is under 
water. When completed, this was 
one of the two largest pipeline 
systems in the world, outside the 
United States, according to the Oil 
and Gas Journal, which recently re- 
viewed developments in Colombia. 


which 18 had been abandoned. In 
October, 1838, 301 wells produced, 
with a daily average from all the 
wells of 14271 barrels of oil. 

To Nov. 1, 1988, 481 wells had 
been drilled on La Cira, of which 
three had been abandoned. 
October, 1938, 398 wells produced, 
with a daily average from all the 
wells of 46,007 barrels of oil. 


Five Absorption Plants 
Five absorption plants are oper- 
ated, three in Infantas and two in 


i 
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Increasing amounts of 

are being processed ‘by the com- 
pany. The refinery : 

Bermeja, on the Magdalena River, 
has a capacity of approximately 
11,000 barrels per day, and supplies 
practically all of the petroleum 
products used in Colombia. Selected 
crude and natural gasoline are 
transported from El Centro through 
separate pipelines. Lubricating 
stocks are treated bya special sol- 
vent process, developed by Imperial 
Oil, Ltd., at its Canadian refineries. 
Capacity of this portion of the plant 
is being doubled in 1939. There is 
a canning factory in connection 
with the plant, which both makes 
and fills containers for lubricating 
oils, 

International Petroleum also oper- 
ates a refinery at Talara, Peru. The 
latter refinery, which is being en- 
larged, has a capacity of about 18,600 
barrels daily. The following table 
shows amount of crude. oil and cas- 
inghead gasoline processed in these 
two refineries over the past nine 
years, 


Crude Runs Te Stills 
Colom Peru 

bbls. 
198,953 
364,590 
114,068 
202 


353 
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THE: 


LAS INFANTAS 
LA CIRA 


1,500 miles separates International Pete's two major fields. 


but is particularly active at the 
present time. Sociedad 
Carare, in which Tropical Oi! holds 
an interest, is drilling on its 80,000- 
acre concession under direction of 
Tropical. This p lies im- 
mediately to the south and west of 
the De Mares concession. 

At least half a dozen other com- 
panies are at work. Colombian 
Petroleum Company, jointly owned 
by Texas Corp. and Socony-Vacuum 
Oil Co. Inc., has brought into pro- 
duction the Petrolea field on its 
Barco concession, north and east of 
the De Mares on the Venezuelan 
border. A 12-inch pipeline is under 
construction to carry this oil to 
tidewater at Covenas, south of 
Mamonal. 


81% of Peru’s Oil 


International Petroleum’s second 
crude oil producing field lies in 
Peru. At present the c y pro- 
duces about 81% of the total crude 
oil production of Peru. An English- 
controlled company, Lobitos Oil- 
fields, Ltd. controls another 18%. 

Like the oil fields of the company 


Mount Royal Hotel 
Plans Reorganization 


From Our Own Correspondent 

MONTREAL.—Reorganization of 
the capital structure of Mount Royal 
Hotel Co., with a view to a reduction 
of fixed charges, is to be considered 
by the board of directors, J. A. Ray- 
mond, president, told shareholders 
at the annual meeting here. The 
matter was brought up last year, but 
due to the declifie in earnings in the 
latter part of 1938, it was deferred 


484 | until the results for 1938 were avail- 


The first 10-inch line was placed | 1937 


in operation in June, 1926. In the 
following year, 285 miles of 10-inch 
loops and 20 miles of 12-inch loops 
were added. Daily capacity is now 
53,000 bbls., at an average working 
pressure of pounds. 

At the loading berth on Cartagena 
Bay, crude oil can be poured into 
tankers at an average rate of 9,000 
to 10,000 barrels per hour. 

To Dec. 1, 1938, the system had 
transported 204,500,000 barrels for 
export. 

Production of Tropical Oil Co. is 
taken at present from two struc- 
tures; the Infantas and La Cira. 
These lie a short distance apart in 
the neighborhood of El Centro, the 
local headquarters, which is about 
15 miles southeast of Barranca-Ber- 
meja. 

To Nov. 1, 1938, 469 wells had 
been drilled on the Infantas, of 


Bulk transport’ (for all materials 
except crude oil) between the field 
and the coast is provided by a fleet 
of tug boats and barges, operated 
by the company. For passengers 
and valuable freight, airplanes are 
used extensively. The seaport is 
now Barranquilla, near the mouth 
of the river and some 50 miles from 
the pipeline terminus at Mamonal. 
In May, 3935, Imperial Oil’s SS. 
Talaralite, commanded by Capt. W. 
J. Macdonald, crossed the bar at the 
rivermouth; the first ocean vessel 
to do this in the 400 years of Co- 
lombian history. Previously, Bar- 
ranquilla was a river port, con- 
nected with the sea by 17 miles of 
railway to Puerto Colombia. 

Exploration in other parts of Col- 
ombia has been going on for years, 


able. 

The_ following directors were 
elected: J. A. Raymond, P. A. Thom- 
gon, Vernon G. Cardy, John Leslie. 
M. A. Thomson, Hugh Mackay, Hon. 
Joseph H. Rainville, E. Gerald 
Smith, E. R. Decary. 


Fleet Aircraft Sends 
Mechanics to England 


Frem Our Own Correspondent 

MONTREAL.—Twenty-eight me- 
chanics employed by the Fleet Air- 
craft Ltd. at Fort Erie, Ont., are be- 
ing sent to England for training. 

Fleet Aircraft is one of the com- 
panies associated with the Canadian 
Associated Aircraft Ltd., which has 
an order from the British Govern- 
ment for the manufacture of planes 
in Canada. The group of mechanics 
will be absent for about two months. 


WHY HE REFUSED THE TRUST 
of his friend’s estate:— 


“Thanks for suggesting that | be named as executor of your estate, 
but in fairness to everyone concerned | must decline the trusteeship. 


“In the first place, | haven't the knowledge or experience to look after 
the many duties of an executor—and my own business interests 
would prevent me from devoting sufficient time to those duties, 


“Secondly, | may be ill or out of town at times when important 
decisions have to be made in connection with your investments, and 


the administration of your estate. Serious losses might easily result. 


“And thirdly, if | pass on while acting as your executor, my executor 
—perhaps a total stranger to your wife and children—would be the 
executor of your estate. This could scarcely be in the best interests 


of either your estate or your family.” 


We strongly recommend that you appoint the National Trust in your 
will. Then you can be sure that your estate will have continuous and 
business-Ifke management by a company that is financially responsible. 
Your family’s interests will be protected by sympathetic, experienced 
executives. And the cost is no greater than the courts allow a private 


executor. 


We invite you to write for our booklet “Modern Trusteeship 


NATIONAL TRUST COMPANY 


20 KING ST. EAST, TORONTO, 


LIMITED 


, 


il MAIN ST. EAST, HAMILTON 


Nacional del | been 


in Colombia, this district has long 

recognized as a producer of 
petroleum, earliest record of an oil 
or tar industry there being in the 
early 1700's. 

International Petroleum’s oil fields 
centre about Talara, an ocean port 
where the company has a large re- 
finery. Known as La Breay Parinas, 
this field started production in 1890. 
The oil fields controlled by the com- 
pany comprise an“ area of 411,310 
acres, 


Long-Lived Wells 


In 1938 the company drilled more 
than 140,000 ft. Fifty-four wells have 
been completed with an average 
depth of 2,500 ft. To date more than 
3,000 wells have been drilled, of 
which 1,940.are now classed as pro- 
ducers. Many wells in the La Brea 
field are from 20 to 40 years old. 
They are pumped economically 
from a central pumping station, con- 
necting 20 or more wells to a station. 
Where the structure is considered 
suitable, repressuring has been suc- 
cessfully used. 
~ Some of the oil is exported in the 
crude state, mainly to North ‘Am- 
erican and European markets. At 
Talara, the company operates a re- 
finery supplying Peruvian and other 
South American markets. 


FINANCIAL POS 
Air Mail Saves. Three Days 
On Montreal-Vancouver Run 


PO ee es 
o : 


toria, now served by a shuttle’ air | mail 


service between that city and Vaw- 
couver. 

In varying degree, air mail also 
offers substantially speedier deliv- 
ery to points not served directly by 


Arrivest 


Ottawa ........ ,850 p.m. 
North Bay .... 11.15 p.m. 
Toronto ....... 9.15 p.m. 
Winnipeg eeeee 3.00 a.m. 
Regina ....+s.. 6.15 am. 
Saskatoon «see 
Moose Jaw «.«.. 
Lethbridge .... 
Calgary seeeeee 
Edmonton ..... 
Vancouver .... 


12.50 


a.m.t 
§.20 a.m. 
6.45 a.m. 
8.35 a.m. 
7.20 a.m. 
9.20 a.m. 

10.40 a.m. 

6.30 am. 12.10 p.m. 

11.35 a.m. 


per additional oz.) a 10-cent special 
delivery stamp, the charge having 
been reduced from 20 cents to bring 
it into line with the U. S. special 
delivery fee. Registered letters are 


§Time saving 
(hours) 


4t 
27 
35 
35 
36 
47 
45 
42 


z10.20 p.m. 
211.35 p.m. 
1,05 a.m. 
5.30 p.m, 


69 
*At main postal terminals. tDay following start of flight. zSame day. 
tThis refers to arrival for dovetailing service from Montreal, which con- 
nects at North Bay with main westbound plane from Toronto. §In compari- 
son with rail schedules, computed from Montreal or Toronto. 
Note—Not included in above table but also served directly by the new 
air mail service are Prince Albert and North Battleford, Sask. 


the Trans-Canada air route, but ad- 
jacent to it. In such cases, letters 
and packages sent by air mail are 
carried by ’plane to the nearest con- 
necting point on the air route and 
finish their journey by rail. 

The main route runs between To- 
ronto and Vancouver, with stops at 
North Bay, Winnipeg and Leth- 
bridge. Connecting. air services are 
operated from Montreal through Ot- 
tawa and North Bay to Toronto; be- 
tween Regina and North Battleford 
through Moose Jaw. Saskatoon and 
Prince Albert; and from Lethbridge 
to Edmonton via Calgary. 


also accepted for air mail dispatch. 

The new air mail ‘service also 
speeds up delivery of mail from To- 
ronto to Montreal. The Toronto- 
North-Bay-Ottawa-Montreal | flight 
that picks up the eastbound trans- 
continental mail at North Bay per- 
mits a letter mailed in Toronto as 
late as 7.40 a.m. to be delivered in 
Montreal shortly after noon the 
same day. On the westbound flight, 
air mail must be posted by 7.45 p.m. 
and would be delivered in Toronto 
at midnight, which offers no par- 
ticular advantage over train. 

The air mail time table was tabu- 
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becomes fixed 


become a custom, 


its population. 


TORONTO 


AEA AAA AIA 


lated by The Financial Post with as- 
sistance of postal authorities. It 
shows at a glance the deadline for 
posting’ of air mail at main postal 
terminals in the various cities listed, 
and the time at which it will arrive 
the next day at its destination. With 
the. obvious exception of cases 
where the ‘plane. arrives late at 
night or early in the morning, air 
mail is delivered to recipients with- 


Where habitual trading 


In old Pompeii, ruts in stone roads 
leading to the market place give per- 
manent evidence of buying habits that 
had become a custom. In Toronto, the 
road-to the consumer market has been 
through the advertising columns of 
The Evening Telegram for over three 
generations—a buying habit that has 


concentrated in the richest consumer 
market in Canada, having one-third of 
Canada’s buying power and a sixth of 
Their greater pur- 
chasing response to advertisements 
over any other newspaper reader group 
is an accepted fact. Undoubtedly 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classified Linage ig Canada 


MONTREAL:-E. R. CHOWN, Dominion Squere Building. 


custom. 


These readers are 


CANADA 
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in an hour or so after the ’plane ar- 
rival hours shown in the table. 
For air mail .deposited. in down- 
town mail boxes,.an extra hour or 
so should ‘be allowed for pick-up 
and delivery to postal terminals. 
The necessary margin in this respect 
can be determined exactly by. tele- 
phoning postal. enquiry bureaus. in 
each city. : 


CHRYSLER PRESENTS THE NEW 1939 


FARGO TRUCKS 


RUGGED CHASSIS FRAME; 
breced end cress-breced 
with steel. 


Chrysler 
HYDRAULIC 


Pressure 
BRAKES 
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New, Modern Streamlined Design . . . New, Roomier 
Safety All-Steel Cabs ... New High-Torque Engine 
Performance ... NEW LOW PRICES ... NEW ECONOMY 


For 1939 Chrysier presents a wide 
range of Fargo Trucks with com- 
pletely modern, streamlined appear- 
These handsome Fargos are 


ance! 


available in a large num 
wheelbases in }4 and % to 1 ton 
light-delivery trucks ; 1 

3 ton Standard, 3 ton 
and 3 ton Diesel-powered 


duty models. 


Every Fargo model is powered by 
the proper engine to suit the wor. 


it is designed to 
do.-All engines 
are built for 
truck service. 
Wasteful over- 
powering and 
arm. under- 
powering are 
eliminated. 


on all wheelbases. 


~ 1939 FARGO TRUCKS COVER 90% OF ALL HAULING AND 


of 


ton, 2 ton, 
eavy-duty 


eavy- and other feat 


Other new features include: New, roomier, 
more comfortable cabs; new V-type wind- 
shields that open; new one-piece axle 
housings on all models; strong’ Amola 
steel in axle shafts and springs; hypoid 
rear axles for longer life and quieter 
operation; stronger frames; better load 
capacities, in many models; new high- 
torque motors with more pulling power, 


6 that save money and 


lower hauling and delivery costs! 


See and drive the new 1939 Fargo at your 
nearest Chrysler-Plymouth-Fargo dealer’s. 


Flatfeced Cowl Chassis Chassis with Windshield Cab and Chassis models 
evellable in each series Cowl available in each available 
series, all wheelbases. body. 


DELIVERY NEEDS! 


special 
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Ottawa Helps Financ i 
Of Houses at Faster Pace. i 


Increased Volume of Housing . 
and H.I.P. Loans Is Maintained i 


construction industry, of this means 


Despite fears a year ago that 
Government aids to house building 
had reached a saturation point, vol- 
ume of operations has shown marked 
and consistent increase for the past 
seven months. Latest reports on 
activity facilitated by the legisla- 
tion show that residential building 
work continues to be stimulated to 
an increased degree by the Govern- 
ment’s financing machinery, and 
reveals no sign of any abatement 
in the near future. 

February bulletins on the oper- 
ations of the National Housing Act 
and Home Improvement Plen, the 
chief Government measures to 
foster building, show the cumulative 
total of construction and improve- 
ment undertaken under the two 
statutes is now close to $55 millions. 

During the. three and a half years 
of operation of the Dominion Hous- 
ing Act and its present successor 
statute (the N.H.A.), total of over 
$29 millions has been lent out on 
a monthly-installment, 20-year basis 
for construction of new homes, 
apartment houses and other types of 
dwellings. 

In the two and a half years:since 
its inception late in 1936, the Home 
Improvement Plan has enabled Can- 
adians to borrow '$25.3 millions for 
modernization, improvement and re- 
equipment of existing dwellings. 
H.LP. loans are made for terms of 
from one to three years for smaller 
loans and up to five years for larger 
amounts, at a discount rate equiva- 
lent to an effective interest rate 
slightly over 6%. They are made to 
any applicant judged to be of good 
character and. sound credit stand- 
ing, or personal security. 

Special Lending Channels 

The great majority of the Home 
Improvement loans have been made 
through branches of the chartered 
banks, as very limited advantage 
has been taken by other agencies 
of the H.LP. proviso for loans to be 
made through any “approved lend- 
ing institution.” The plumbing and 
heating industry is the only group 
in the general construction field to 
utilize this proviso, to facilitate and 
stimulate plumbing-heating instal- 
lations with H.ILP. financing. Aside 
from the chartered banks, sole lend- 
ing institutions unde: HIP. are 
Heating & Plumbing Finance Ltd., 


of fostering business. For that mat- 
ter, few builders or supply houses 
have even made a consistent effort 
to impress the general attractions of 
the Home Improvement Plan on 
potential clients among home own- 
ers, and assist them to finance such 
work. 

While totals of loans made by the 
two plumbing finance concerns are 
unavailable, they are understood to 
have added encouragingly to busi- 
ness volume of the firms involved. 


Much Apartment Building 

However backward builders, sup- 
ply houses and other commercial 
interest have proved in regard 
to H.LP., they have been quick to 
take advantage of the inducements 
offered by the National Housing | 
Act. Builders of apartment houses | 
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duplexes and other multi-unit dwel- | 3 
lings: have been so energetic in| # 


undertaking projects with N.H.A. 
loans that. a recent Financial Post 
survey showed that about 40% of 
the total amount of N.H.A.-D.H.A. 
loans has gone to multi-family con- 
struction. In the larger cities, such 
as Toronto and Montreal the propor. 
tion is estimated at between 80% 
and 90%. . 

Coupled with a considerable 
amount of speculative building of 
single and semi-detached dwellings, 
this trend has contributed substan- 
tially to the marked upturn in 
N.H.A, loan totals during the past 
six or eight months. Monthly totals 
have been double and triple the 
figures for parallel months in 1937- 
38. The figure just reported for Feb- 
ruary of this year, showing loans of 
$763,364, is an increase of 123%. over 
February, 1938. The seven-month 
total since the N.H,A. went into ef- 
fect last August amounts. to . $7.9 
millions, approximately double the 
volume in the same period of 1937- 
38. 
It is noteworthy that in all but 
the provinces lagging in respect of 
N.H.A. loan totals, Home Improve- 


affiliated with Standard Sanitary |.* 


Manufacturing Co. and Dominion 
Radiator & Boiler Co.; and Gurney 
Finance Ltd., a wing of the Gurney 
Foundry Co. 

Neither the operations of these 
two concerns nor the authority under 
which they function appear to be 
very widely known. This may ex- 
plain why greater advantage has not 
been taken by other plumbing con- 
cerns, or firms in other wings of the 


This model design for houses built 


TRANSFORMATION 


The appeal of such aids to modern 
living as planned, integrated kitch- 
ens can be created as successfully .in 
modernization work as in new con- 
struction. The smart unit shown in 
upper photo, with its continuous 
Monel metal working surface and 
built-in stove and cupboards, was 
evolved from the old-style kitchen 
pictured below. Such efficient and 
attractive layouts have proved valu- 
able in enhancing rentability of 
apartments and sales appeal of new 
houses. 


ment loans are substantially in ex- 
cess of Housing Act figures. This is 
illustrated by the following tabula- 
tion: 


Leans Under Gevt. 
House Building Aids 
(To Feb. 28, 1939) 


Prince ‘Edward Island — 
lova Scotia ¢ 
New Brunswick 


000 430 
4,078,087 2,061,768 
+++ 29,087,230 25,340,305 

: Ontario in Lead 

Greatest activity under the act and 
.ls predecessor statute has centred 
in Ontario, runners up in this regard 
being Quebec, British Columbia, and 
Nova Scotia. Loan totals have been 
; comparatively limited in Manitoba, 
Saskatchewan, New Brunswick and 
Prince Edward Island, while not a 
single loan has been made in Alberta 
because of debt voiding legislation. 
Under the N.H.A., loans have 
financed 7,568 dwelling units, in- 
cluding apartment house and duplex 
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Studebaker wins the 


Gilmore Economy Run 
under official A. A. A. supervision 


Studebaker Commander aver- 
ages 30.94 miles per Imp. gal., 
wins Gilmore -Yosemite Run 


—_— the motoring world doffs its hat to 


Smdebaker! 


Again Studebaker operating economy becomes 
a fact'‘of official record and undisputed proof! 

On January 5 this year, a stock Studebaker 
Commander captured the annual Gilmore- 
Yosemite economy classic in competition with 
the cream of America’s cars! Averaging 30.94 


miles per Imperial gallon! 


The winniag Studebaker triumphed over them 
all. Lowest priced cars ; ;; cars directly competi- 
tive in price...cars costing far more... all went 
down to defeat before the sensational gasoline | 
economy of this ‘stunningly styled, luxuriously 

Studebaker. 


appointed new 


to make the Studebaker economy 
ccullccemebaiaamumbendaasdeesaieieer 


gal. 


» 


_ 
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blinding rain, 
roads 


tri- 


Studebaker President Eight 
averages 27.48 miles per imp. Ottawa 


-«» wins class trophy 
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President Eight won first place in its class with 
a record of 27.48 miles per Imperial gallon! 


Convincing proof for you! 
This year’s 314-mile Gilmore-Yosemite econ- 
omy sweepstakes event—supervised by the 
American Automobile Association—was run in 
the worst weather in the history of the run— 


heavy snow—over icy mountain 


These records are official A. A. A. proof of 


Studebaker economy! In your everyday driving, 
you may never attempt to match them. But they 
offer convincin 
most in gas-saving if you select a brilliant new 

as your 1939 carl Your present car 


will cover part, perhaps all the down payment 
on a Studebaker economy Champion -énsy 


g evidence that you'll get the ut- 


C.A;C; terms. © ° 


The Studebaker Corporation of Canada Ltd. 


Walkerville, Ont. 


. 


THE FINA 


. suites as units. Number of loans 


under the Home Improvement Plan 
totals 63,516. 

While the extent of increases in 
H.LP. loans has not been as spec- 
tacular in recent months as in regard 
to the Housing Act, they have been 
well maintained and encouraging. 
The February H.I.P. total of $399,325 
was 8% over February of last year. 
and the increase during the last two 
months averaged 7%. 


Urban Figures High 

Home Improvement loans -are 
available for improvement of* both 
residential and other buildings on 
farms but loans for this purpose 
have accounted’ for less than 15% 
of the grand total. About 75% of the 
loans have been made in towfts and 
cities, with nearly $15 millions, or 
well over half of the $25.3 millions 
grand total, contributed in cities 
with populations of 10,000 and over. 
About $9.5 millions wa: l-aned in 17 
Canadian cities with a population 
of 40,000 and over. 

Nevertheless, towns of no great 
size and modest population figures 
have rolled up impressive H.LP. 
| totals, particularly in the mining 
areas of the Dominion. This is 
chown in the following table, show- 
| ing the 20 centres with the largest 
| H.1.P. loan totals. 


H. *. P. Loans in Cities and Towns 
‘Nov. 1, 1826—Feb. 28, 1939) 


Toronto , ... 
Montreal . 
Winniveg -. 
Timmins 
Fdmonton 
Vancouver ... 
Kirkland Lake 


milton .. 
Windsor .. 
Calgary ... 
Saint John 


New Wat 
Glace Ba 


Oletangy Points 
Home Trend 


Amusement Park 
Converted in Modern 
Residence Centre 


Newly added to the map of 
America, Oletangy Village is al- 
ready attracting wide attention as a 
striking example of a, new trend in 
residential communities, Financed 
by the U. S. Federal Housing Com- 
mission, an ex-amusement park near 
Colémbus, Ohio, has been trans- 

| formed into a tentre of ultra-mod- 
| era, modest-priced living with tra- 
ditional Colonial architecture. 

| As described by a Canadian who 
has been making a detailed study of 
new trends in housing. Oletangy 
has a complete shopping centre, 
swimming pool, tennis and badmin- 
_ton courts, a boating course and 
buildings designed in the style of 
Williamsburg, Va., including a rep- 
lica of the old Virginia statehouse. 
Raymond C. Snow, of Washington, 
DC., is the architect. 

Low Rents 


With 403 aparrments renting from 
$32.50 to $55 monthly, the new 
community offers household effi- 
ciency as well as picturesque sur- 
roundings. Kitchens, for example, 
are all step-savers, scientifically- 
planned with Monel sinks and drain 
boards, electric ranges and refrig- 
erators, wall and base cabinets of 
enamelled steel for easy cleaning. 

Eighty per cent of the apartments, 
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|Debt to Science 


wed by Home 


-\Research Has Made 


Major. Contribution 
To Pleasant Living 
"Marching hand in hand with mod- 


‘lern methods of industrial develop- 


a search and invention 


ment and distribution, scientific re- 
has made 
notable contribution to the ever 
rising peak of comfortable pleasure 


‘attained in the modern home. 


Examples of the home's “debt to/j 
science that come quickly to mind, 


include the telephone, with its‘con-, 
sistent trend in recent years toward | 
lowered cost, more extensions in dif- , 
ferent rooms, and greater efficiency 
New and improved types of tele- 
a apparatus are constantly be- 

g made available, largely through 
the labors of research staffs, to make 
home life more convenient and ef- 
fortless. 

Another instance is the radio, the 
rapid development of which in the 
past 20 years has written a brilliant 
chapter in the history of scientific, 
contribution to modern life. In the 


periodic reductions in cost and in-|F 


creases in practical efficiency of 
radios, first steps have usually been 


“| made by the research worker. 


Reflection'ls Eliminated 
By New Glass Process 


Glare from reflected light, which 
has made it difficult to:see objects 
under glass at certain angles, has 
been removed by a new process de- 
veloped. in General Electric's re- 
search laboratory by Dr. ,.Katharine 
B. Blodgett. By applying. thin chem- 
ical films to the surfaceof glass, Dr. 
Blodgett has been able to nullify or 
neutralize rebounding light rays with 
the result that pictures framed with 


New Materials 


Invention and planned experi- 
mentation have also made great 
strides in evolving new building 
materials and furnishings for the 
home, such as glass brick, structural 
glass, insulating substances, stronger 
structural materials with less bulk 
and weight, automatic refrigeration, 
metal kitchen fittings, and so on. 

It is in the field of home recrea- 
tion and entertainment, however, 
that scientific progress has been 
most spectacular and captured im- 
agination. In addition to the radio, 
there are such ultra-modern instru- 
ments of pleasure as the Hammond 
electric organ, which produces as- 
tonishingly true musical tones 
through .. scientifically - regulated 
electrical impulses. So compact that 
it,takes up no more.space than a 


writing desk and chair, the, organ]. 


canbe operated merely; by ‘plugging 
it in on an ordinary. electric ‘outlet. 


glass so treated appear: as though 
there was no glass at‘all, regardless 
of the angle viewed from. The'same 
is-true with clock faces, showcases, 
display windows; in: fact, any place 
where glare is caused: by. light -re- 
flection:on glass. 

The process is still in a laboratory 
stage and has not reached’ such a 
stage that it can be offered the pub- 
lic. However, it is hoped that it may 
soon be available on a commercial 
basis. 
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Modernize Your Home 
MUSICALL 


Yy. 
With Lf 
THE DORTHERDN- OnD + 


Words cannot describe the beauty of cathedral o music in 
your own home. The player and the little girl in the above 
illustration listen wondrously to familiar simple tunes played 
ah different ways on the Hammond Organ. A simple 
console and a beautifully designed tone cabinet comprise the 
whole ensemble. Cannot get out of tune. No pipes or reeds, 
Unaffected by cold, heat or dampness. 


“A most apppropriate gift for your Church” 


PRICED FROM 1900 AT MONTREAL 


Write us for full information, literature, and the name of 
your nearest dealer. 


*The Hammond Organ is called “NORTHERN-HAMMOND” in Canada 
and is manufactured by the Northern Electric Company under license 
“from the Hammond Instrument Company. 


Nosthern Electric 


COMPANY LIMITED 
Department 55, 1263 Shearer Street - MONTREAL 


The MODERN MODEL HOME 


erected by the Kiwanis Club at Leaside uses Gas 
for cooking, refrigeration, water heating and room 


heating. 


ONLY WITH GAS can. you enjoy cooking that is 
not only automatic, clean and failure-proof, but eco- 
nomical and convenient as well. See the new Moffat 
Gas Range in the kitchen of the Kiwanis Leaside Home. 


t 
ONLY WITH GAS can you have economical, auto- 
matic hot water service that never lets you down, The 


Hot-Top automatic heater is installed in the basement 


of this model home. 


wenlid 


KIWA AL CLup 


Vee Mvt ged 
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ONLY WITH GAS can you be sure of an unfailing 
and blessedly silent refrigerator, no moving parts, no 
belts, no pulleys and nothing to oil. Safeguard your 
family's food supply with a gas refrigerator. 


ONLY WITH GAS can you have the instant 
warmth that a radiant gas fire gives for room heating. 
You have nothing to do but to enjoy the quick heat 
you'll have with gas. 


The CONSUMERS’ GAS COMPANY 


55 Adelaide St. E. 


2532 Yonge Street 


732 Danforth Ave. 
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Are you enjoying all the comforts’ ‘eiecitlate ve 


can provide; ‘lighting, heating, cooking, srex”. 


> 


om 


frigeration, entertainment, laundering, ventj- , 


lation—to the greatest extent: possible? . - 


+i, 


Check. with your electrical: contractor’ ands 
appliance dealer to make ‘sure your hoime*is~ 


truly modern—eleetrically, 7 a 


oS ges 
In addition to a cobaplete line! ‘of 
wires, cables and eléctrical supplies, * 


- Northern Electric sélls the Mirro- 


phonic Radio with Symphonic ‘Bass, 
Leonard Refrigerators, Gunes 
Ranges, A.B.’ Washers, Roy af 
Vacuum Cleaners, and a complete 
line of high grade household appli-. 
ances. 
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When you buy Northern Electric Supplies oa 
Appliances you are assured of lasting, trouble- 


free satisfaction. 


Northern i Electric 


A NATIONA 


Buildings at Fair. 
Of Exotic Design 


One word that will do Trojan duty 
in connection with the Golden Gate 
San 
It is used 
at least once in most published de- 
coupled with 
and 


Exposition at 


“exotic.” 


International 
Francisco is 
ee 


of the show, 
“dream city” 


scriptions 
h, phrases as 
of 


fantasy.” 


The atmosphere of ethereal un- 
ality and gem-like beauty of many 
{its effects were-created partly by 


re 


FLECTRICAL 


SERVICE 


resort to unusual types of architec- 
ture—Incan, Mayan, Malayan, and 
Cambodian. The special lighting 
effects are heightened by a spray of 


pulverized mica on the surface of 


many of the buildings. 


Costing more than $50 millions to 
build and stage, the Exposition cov- 


ers a total area of 430 acres, almost 
the entire extent of Treasure Island. 
This island was created by dredg- 


ing in San Francisco Bay and de- 
positing the material dredged on an 
existing shoal. Statting last month 
and slated to last for the better part 
of a year, the show is expected to 


attract. 22 adios, people. 


Taking Gateswork out 


of buying a home...» 


|. -. \. Strict on Chimneys 
. In Ottawa you need either eight | 


\ JHEN you put your hard- 
earned money into # ‘house, 
you want to be sure the hidden con- 
struction js right. 
ESPECIALLY THE INSULATION. 
You can’t see it. But what a differ- 
ence the right kind can make in your 
fuel bills. Your ecomfort.* Your 
family ys s health! 


NEW PLAN BASED ON 
TEN/TEST 


Real izing that pe ople want to buy 
ON dna owledge instead of guesswork, 
leading builders in many sections of 
Canada are joining in a new plan— 
CERI IFIED HOMES 

In these new 
TEN TEst—the 
insulating board 
Ol TEN rks 


homes, only 
rigid, permanent 
is used. Because 


Not long ago a prospective house 
builder in Montreah arranged under 
the National Housing Act to finance 
a $5,500 home. Plans had been 

by an architect in .a small 
Ontario city. They were approved, 
first by the lending company and 
then by one of the staff of architects 
of the Dominion Housing Adminis- 
tration. 

Finally the plans were submitted 
to the proper civic authority in 
Montreal for what the builder inno- 
cently believed was the mere for- 
mality of approval. But the inter- 
preter of the building code in that 
particular ward had things to say 
about the architect's plans. 

He had 80 many things to say and 
so many changes to make that be- 
fore they emerged from ‘his hands 
the estimate of costs had jumped 
from $5,500 to $7,200 


Diversity of Codes 


Building codes tin Canada are as 
diverse as the tongues on the Tower 
of Babel and nearly as confusing. 
Designed as standards of sanitation 
and safety, they have become all 
‘things to all men, from protective 
systems to help local industry to 
possible sources of income in a few 
cases for local politicians. Origi- 
nating in larger cities they have 
been copied often word for word by 
smaller cities and towns where con- 
ditions have no point of similarity. 

They are in crying need of gen- 
eral revision, possibly vith the aid 


| of the national model building code 


now being drafted, so :: to foster 
rather than hinder the long overdue 
upsurge of house building along 
modern lines. In too many cases, 
modern building materials and 
methods, combining thinness, 
strength, and lightness with dura- 
bility, are arbitrarily barred. 

Towns where the largest building 

two or three stories have elabor- 
ate specifications in their by-laws 
for heavy steel construction and are 
lax in their housing requirements. 

City by-laws provide varying 
standerds of fire protection but 
often load unnecessary costs on the 
builder to make sure that certain 
favored materials are used; that his 
windows are so many inches from 
the floor and so many feet apart; 
and that his rooms are just the right 
size. 

“There may be some connection 
between Toronto's. adjacent brick- 
yards and her by-laws, but at any 
rate the city ranks high in fire pro- 
tection standards. In Toronto you 
must use brick for your house and 
4 there must be a solid brick wall 
between the garage and the dwell- 
ding. But in the matter of chimneys, 
-where a large percentage of fires 
start, Toronto is more lenient. Four 
inches: of brick meet the- law's re- 
quirement. You don’t heed any flue 
lining. 


inches of brick or a good flue tile 
lining for your chimney. But there 
is nothing in the Ottawa by-law to 
prevent you from keeping your car 


: in the furnace room backed up 


against the fire door. In Ottawa 
brick veneer construction is allowed 
and frame, which some experts re- 
gard as less of a fire hazard than 
venéer, is excluded. The by-law, 
however, is likely to be amended 
soon to include frame houses. 

In Winnipeg you can build a 
veneer house but not frame. In 
Vancouver if you want to be popular 
you will use wood throughout. Van- 
couver does everything but..insist 
that no other materials be used. In 


certain districts the by-law actually. 


stipulates that dwellings “shall ‘be 
of frame construction.” The carpen- 
ters’ inion is’ strong in Vancouver 


“and British Columbia has a luniber 
5 industry ‘to Support. 


Why are these builders will ee 
stand back of TEN/TEST? What. 
vantages does TEN/TEST—the original 
insulating board—give yen SEER 


1. TEN/TEST is permanent, tnt 
sulates for the life'of the buitpisty, 


2. Is strong and_solid. ; 


3. Provides constaity i 
fucl savings. 


4. Eliminates” wood ‘Wp. ‘at 
plaster and cosfs.~: ec 


5. Is not affected by dry. rot. 


6. Cannot let air and moisture 
leak through. ; 


+ Reduces: noise. 


8. Being rigid, it cannot settle 
away from window ‘and door 


frames or studs. 
9. Practically eliminates ugly 
plaster cracks. 


10. Meets Government. insula- 
tion requirements under the 
National Housing Act. 


- "| to, the* low-cost Honsing problem. 


‘Among ‘those, ow, working out 


fn . thevintricadies : of a ‘national build- 


ang‘code foriCanada a large body of 


ad- "+ opinion’ favors the frame house and 


building lots, as the solution 


“Tergrito by-laws include nothing to 


T silent “the, builder from putting a 


wus ‘wall on ‘the-Jot line. But. if 
eré is to be a- window it must be 
is ‘lnches. from. ‘the ‘line -to leave 


* 


Costly, ‘impractical Restrictions i 
Abound in Urban Building Codes 


enough space for ‘rotted leaves. | say ein ring 0 


out-of reach ‘and breathe 2 last. 


ae Union Influence | 

The plasterers’ union 
be reckoned with in Onfario’s capi- 
tal. city, By-laws, require’ Jath. and” 


plaster. -on_ all ;interior. work.- No; 
_are allowed, ‘no. matter 


substitu 
how or fire resistant. Toronto 
is. the. only: city in.Canada which 
makes such a stipulation. 

Concrete foundations for the low 
cost dwellings. in Toronto must. be 
14 inches thick. .However, the con- 
crete section of the Toronto by-law 
is now being revised to require 
greater strength with less —— 
on size. 


ample requirement. -.**°° .¢/> 


Floor load requireménts in’: dif-,| : 
ferent. cities and«towns vary “all: the, 


way from 30 pounds to $0° pounds: 
Toronto demands,,.the..maximum 
which means that. the floor of .an 


average sized room is capable of. 


carrying about four tons. Pile all 
available furniture into such a 
room, fill it with people and you 
might gét a load up to ‘half this 
weight. Dominion architects again 
would place *the requirements at 40 
pounds to:be.on the safe’ side though 
30. pounds. as a rule. is considered 
ample 


Bedrooms in certain. types of To- 
ronto dwellings.. must have 100 
square feet of floor space and living 


is. body, to’ 


British Columbia Watches 
U, S. Silver Buying Policy 


Frem Our ons Correspondent 
VANCOUVER. — When President 
Roosevelt announced that the price 
of silver would remain unchanged, 
British Columbia ‘silver miners were 
not disposed to cheer, for whatever 


| is good news to the silver fraternity 


in the United States is unfavorably 
received here, where more than 50% 
of Canada’s silver is produced. 

If Roosevelt has cut the pxice of 
silver, that would have been cause 
for jubilation in a large part of 


metal comes from the lead and zine 
mines as a by-product. 

Silver pfoduction thus rises and 
falls in this province according to 
the trend in base metals, When lead 
and zinc ride high again in the 
world markets, silver will climb too, 
so far as production is concerned. 
But a better price for silver coupled 
with a decline in the popularity of 
gold, is about the only certain in- 
centive for the development of new 
properties in which’ the production 


all | British Columbia’s silvery Slocan. ed | of silver will be dominant. 
Washington instead had yielded to | 


numerous. . 


and. burdensome, it“is claimed, that 
construction has been brought 


almost to a standstill. In still others | j, 


a good deal is left to the discretion 
of the inspector. 

Montreal by-laws confine garage 
construction to. solid brick. All 


In_ Winnipeg foundations can pe other: materials ere banned ‘end fire 


nine inches; in Windsor eight inehes.. 
Dominion Housing . Administration: 


architects estimate 10inches 4s: an} galvanized i jron structure: is classed 


hatards: have been. carefully obliter- 
ated ‘by the’ specifications for its 
tion ‘and’ building. But a tin or 


a témporary building..If-can be put 
up ahywhere and‘ in «any ‘manner 
without a permit and there is ‘nd’ 
limit to the length of time it can 
stay there. 

Under. Montreal’s antiquated and 
hetérogenéous building regulations, 
foot-thick walls are required and it 
is impossible to build a house con- 
forming to the by-law for less than 
$4,000 in most districts. Yet a sound 
modern house could be built with 
four-inch walls of modern materials. 


All Inclusive Code a 


Hamilton, Ont, has had ‘a new 
building ¢dd¢ in- operation for-about 
two years. It appears to be as near 
to all-inclusive as anything of its 
kind in Canada ‘and has boosted 


rooms,.120 square feet. This: is per- tan costs ‘by ‘about 10%. In its 
haps the most See thorn in- the original form it provided for prose- 


Plastics astics tor Builders 


. Wide Range of Possibilities. Found 
For Plastic Fittings and Finishes 


Plastics continue to gain increas- 
ing headway in building construc- 
tion. Especially is this true in the 
fitting and finishing of modern 
homes. In Canada,. problems of 
public. demand, production and 


marketing, and. the subnormal vol- 


ume ‘of building activity, have 
tended to keep use of plastic com- 
pounds for builders’ hardware, 
etc., at levels below. the possibili- 
ties of these versatile materials. 

However; ‘considerable progress 
has been made, and there is no 
doubt that Canada will not be far 
behind England, where resort to 
plastics in this field has been car- 
“Tied to-impressive lengths, An 
illuminating survey of the extent 
to ‘which English builders have 
utilized plastics, and a hint of their 
future development, were included 
recently: in a special plastics sec- 
tion of the London Times monthly 
trade and engineering supplement. 
Parts of the report are republished 
below. 


Plastics’ essential advantages are 
that they do not corrode or tarnish, 
have an unlimited color range, and 
are not only light in weight but also 
pleasing to the touch. Molded door 
handles, finger plates, electric-light 
switches, and bell pushes can be ob- 
tained in colors which will harmon- 
ize with the general scheme. Clean- 
ing molded plastics is the simplest 
of operations, as wiping with a cloth 
is all that is needed. 

Freedom from corrosion and tar- 
nishing is a most important point in 
industrial areas where the atmo- 
sphere "may havea corrosive action 
on metals, and’ at seaside places 
where. salt-ldden air exerts a de- 
structive influence. 

For external use the builder can 
now’.obtain molded: numbers and 
letters for house names, escutcheons 
for locks, bell pushes, door knobs 
and handles, . knockers, letter-box 
plates, and numerous electric fit- 


} tings. Locks, too, have come under 


the spell of plastics as neat’ and serv- 
iceable casings are.molded for rim 
locks. 

The. items for . indoot - use which 
the’ ‘builder can now obtain in 


molded plastics are so numerous that 
a list of them would read like a 
catalogue. Door furniture is made in 
a wide variety of styles and patterns, 
handles being of the knob, lever and 
bar types. Here there is ample 
Scope for very pleasing effects in 
two colors by having the bar or 
grip of a different color from that 
of the lugs. 

Instead of being ugly objects, 
ventilators as moldings are a decor- 
ative feature. Casings of electric 
heaters and ventilating fans are now 
molded. There seems no reason why 
wardrobe fittings, knobs, handles, 
and drawer-pulls should not all 
match-the door furniture and elec- 
tric light fittings, towel rails and 
other items. All are now made in 
molded' plastics, with a range of col- 
ors and patterns capable of satisfy- 
ing the most fastidious taste. 

Bath and basin plugs are small 
molded items but the bathroom pro- 
vides scope for larger and attractive 
fittings such as soap and sponge 
racks, shelves and brackets, and 
wall fixtures for water bottles, 
tumblers and toothbrushes. 


Cleanliness 


The molded draining board for the }; 


kitchen can be removed for washing. 
It does not absorb wet and grease 
and therefore is free from the un- 
pleasant odor which often eman- 
ates from the underside of old drain- 
ing boards. For the toilet seat plain 
wood, which has to be scrubbed, 
has obvious disadvantages. The 
molded seat is far superior, especi- 
ally in white; it is the same color 
all through, non-porous, hygienic, 
and easily cleaned. The molded 
toilet cistern is now a possibility 
with the introduction of special 
water-resisting synthetic resin pow- 
ders. 

In hospitals, hotels, and service 
flats, where the saving of labor is 
so important, molded builders’ furni- 


The general picture in Piretite, 
Hamilton and Montreal, it is claim- 
ed, is one of unnecessary restriction 
and consequent unnecessary in- 
creases in building costs ranging up 
‘to: 10% or 15%. 

In“ Some Cases requirements have 
been placed in the building by-laws 
solely to help a local industry. More 
often they are there through a com- 
mendable determination on the part 
of civic, officials to bé on the safe 
side. But seldom, it is contended, 
has any thought been given to 
adapting these safety standards to 
economy in building. Building codes 
today, plus taxes, it is argued, are 
driving the prospective home owner 
outside the cities. 


BEAUTIFUL 1939 COLORED 


NURSERY 
CATALOGUE 


Write now for your FREE copy. 


' Finest Nursery Stock at 
Lowest Prices 
ROSES 


PERENNIALS 
EVERGREENS. - SHRUBS 
FRUIT AND SHADE TREES 


We pay shipping ceseapee on all orders 

in Ontarie. 

FREE—Your choice of these outstand- 
ing H. T. Roses—Countess Vandal, 
MeGredy’s yellow, or Rouge Maller- 
in, with every $5 CASH ORDER 
placed before MARCH 25. 


BROOKDALE- 
KINGSWAY. 


LIMITED: 
Lagdseape Contractors 


Nurserymen 
BOWMANVILLE “+ * ONTARIO 


the pleas of the silver states and 
upped ‘the price, thus adding to the 
present bonus of about 20 cents an 
ounce, B.C; silver miners would 
have felt very sorry indeed. 


Sell in London 


| 
| 


Newfoundland Govt. 
Revenues Decline 
Revenue collections of the Com- 


mission of Government of New- 
foundland continue at a lower level 


Unlike American * silver, B. C. | than last year. Receipts in February’ 


mines depend on the. London mar- 
ket; Where the ruling price, around 
43 cents, has been sufficient to en- 
sure a satisfactory working margin 
for the better situated mines. 

The world can consume only just 
so much silver, so that if anything 
should happen at Washington in the 
‘way of price-fixing that would dis- 
courage American production it 
would provide just that much more 
‘opportunity for Canadian producers 
to win'a better place in the world 
market. It would be a. decidedly 
bullish: development for B.C. 

Silver is temporarily in the back- 
ground in British Columbia, al- 
though: such properties. as Silver 
Ridge, Queen Bess and the Monitor 
are operating satisfactorily. In re- 
cent years most of the activity has 
been concentrated in the reopening 
of old mines whose richest ore has 
long since’ been removed. So long | 
as gold is the major objective of 
prospectors, little new development 
on virgin silver ground is expected. 


Made Many Fortunes 


Silver has made many a fortune 
in the past. The Slocan country 
alone yielded $75 millions. The 
Standard mine produced $11.6 mil- 
lions and the Slocan King $8.6 mil- 
lions. When there was a boom in 
base metals some of the Portland 
Canal: silver properties added con- 
siderably to the province's total. 

Most of the trouble with silver 
in B.C. is that it occurs in lead and 
zine ore and is often to be separated 
only by costly and complicated 
smelting processes: Biggest single 
producer of silyer in the province 
is Consolidated Mining & Smelting 
Company, whose output of the white 


nue — 


amounted to $625,714, compared 
with $731,846 in the same month 
last year, 

For the first eight months of the 
current fiscal year revenue shows 
a reduction of $770,870 to $7,350,464. 
Receipts of every department, with 
the exception of the Assessor of 
Taxes, are lower. The largest de- 
crease is in the major revenue 
source, customs duties, which’ are 
down: $590,000 to $5,599,543. 

General expenditures for the eight 
month period show an increase of 
$808,454 to $7,851,945. Interest and 
other charges are down from $1,552,- 
374 to $1,490,473. 


Building Permits Drop 
In Canada in January 


Value of building permits issued 
in 58 Canadian cities during Janu- 
ary showed a moderate drop of 8% 
in comparison with the same month 
of 1938, but a heavy seasonal de- 
cline of over 50% in comparison 
with December of last year. 

Total of permits issued in the first 
month of this year is reported by 
the Dominion Bureau of Statistics 
at $1,706,630, compared with $1,859,- 
181 in Jan., 1938. Figure for Dec., 
1938, was about $3.5 millions. The 
declines in both comparisons were 
contributed mainly by Ontario and 
Quebec. 


Canadian Steel Corp. 
Increases Board Size 


From Our Own Correspondent 

MONTREAL.—Supplementary let- 
ters patent*have.been issued to Can- 
adian Steel Corp., a subsidiary of 
Dominion. Steel & Coal. Corp., in- 
creasing the number of directors. to 
eight and fixing the .quorum of 
directors at three members. 


Don’t Go Through Another Winter. 


Without a 


Money-Saving 
GENERAL @ ELECTRIC 


With a G-E Oil Furnace 
you can keep your. home 
comfortably warm. in the 
:\ Coldest: weather. It will” 
“ gutomiatically ditain al” 
desired teoupergtare: a 


ture is particularly desirable, and it]. 


has been adopted in many of the 
larger and newer buildings; in some 
of the older places it has replaced 
metal fittings. 


. 
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SAVE Zee 37%, ON FUEL BILLS: 


F amnert report vilithiliat 
“savings in heating costs 

_. ‘because the General Elec- sf 
“tric gives many times finer. © 

_ atomization: ‘of’. oil — the 
flame burns downward— 
and heat usually lost w 
the flue is utilized. 


HOT WATER THE YEAR ‘ROUND 


Summer and winter, the G-E 
Oil Furnace 


delivers a con- 


OIL FURNACE 


REE yourself forever 


from the dirt, drudgery 


r, each home is Certified 


tinuous supply of hot water 


. to keep heat inside in winter. 
Keep it oulside in summer. Cut fuel 
' FOR THE LIFE OF THE 


BETTER INSULATION 
FOR YOUR HOME 


While this Certified Homes Plan 
may not yet be available in your 
“hmunity, you can get TEN/TEST 
throughout Canada. The very same 
tsulating matcrial chosen by lead- 
ing builders for Certified Homes! 


IF you are planning to buy.or build, 
be sure your home is insulated with 
TEN/TEST—already used in more than 
45,000 Canadian homes, Ask your agent 
or builder about TEN/TEST today! 


International Fibre Board Limited 
Ouawa, Ontario 


TEN-TEST 


THE Lifetime INSULATING BOARD 
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But . result, judging from this 
| photo, s not a happy one, certainly 
\from an aesthetic and ornamental 
point of view, This gaunt and un- 

attractive syucture in Windsor was 
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for domestic purposes — at 
surprisingly low cost. Here 

‘is an important reason for in- 
stalling your G-E Oil Furnace 
now. You can buy on con- 
venient terms through the 
Dominion Home Improve- 
ment Plan. 


MAIL THIS COUPON TODAY 


__ CANADIAN 
GENERAL @ELECTRIC 


=z 
: 


and expense of your old- 
fashioned furnace. This 
spring is the ideal time to 
install a General Electric 
Oil Furnace that. is clean, 
automatic and thrifty. 


Please send me illustrated booklet "Best Lnvestment 
T ever made" describing the GE OU Furance. 
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Women Design 
Ideal House 


Stipulations Prove 
Revelation to Builders 
And Designers 


Search for a formula of the ideal 
house produces as many answers as 
the number of those questioned. 
Pronounced and widely varying no- 
tions as- to design, layout, building 
materials, furniture, decoration and 
equipment are nurtured by the 
architect, builder, interior decorator, 
investor-builder, household equip- 
ment producer, and last—and often 
most ignored in trying to meet the 
ideal—the house occupant. 

Currently an attempt is being 
made to produce.a concrete answer 
to the perpetual question of the ideal 
house, through the joint efforts of 
those most directly concerned. The 
initiative has been taken by the 300 
members of the Berkeley (Calif.) 
Women’s Club, who will lay down 
the fundamental stipulations for a 
house that will epitomize their joint 
idea of a dwelling that combines 
comfort, practicality and attractive 
design. Since women actually: use 
and spend more time in a house than 
anyone else, it is only fitting that 
they should have the basic say as to 
what a.house should be and do and 
look like. 

However, the Berkeleyggroup has 
engaged an architect, decorator, 
landscape designer and a building 
contractor, partly for consultation 
and advice, but chiefly to carry out 
the actual building of a house ac- 
cording to the specifications evolved 
by the women. 


Revealing Survey 


Already the club has carried out 
a most illuminating and, in many 
respects, startling survey of the 
features that they want and do not 
want in their model house. Particu- 
larly in regard to the items against 
which the women are definitely set, 
the survey has proved most informa. 
tive and should prove a jolt to many 
builders and equipment men. . For 
it shows that to a surprising extent, 
the features of house design and 
fitting that have been diligently 
embodied in houses, particularly in 
the “modern” houses of recent years, 
have been weighed in the balance 
and found wanting. It shows that 
womten are far from being taken in 
by glittery gadgets and fancy de- 
sign just because they are “ultra 
modern,” or extolled as the latest 
thing in house fitting. 

After a series of conferences, dis- 
cussioris and questionnaires, the club 
decided that among the things mem- 
bers want and do not want in their 
ideal house were: 

Dislikes 

Rough textured walls. 

Wrought iron grilles or balconies. 

Odd ped windows. 

Trick lighting and hardware trim. 

eaten dined On 

Niches. 

Chimes in front hall. 

T nes in closets. 

Raftered ceilings. 

Raised hearths. 

Corner fireplaces. 

Slippery floors. 

Bathrooms between two rooms. 

Furnace outlets in walls: 

*Freak architecture, or faddy, 


features. 
Glass brick. 


*The women appeared to dislike modern- 
istic archtecture in many cases because 
their furniture did not fit into it. 


Features Desired 
Unbroken working surfaces in kitchen. 
Fan over stove. 
Cooler as well as electric refrigerator. 
Windows of uniform height. 
Overhead lighting in dining room. 


Plenty of baseboard electric outlets. 
All outside locks to fit one key. 


quan\eeninstniepmecsemmenenensnalll 
Mystery Swallows 


For more than 70 years, March 19 
(feast day of St. Joseph) has marked 
the arrival of vast flocks of swallows 
at Mission San Juan Capistrano in 
Southern California. Seeming to ap- 
pear from nowhere, they descend 
upon the mission to build nests in 
the adobe walls. With same un- 
canny precision the swallows depart 
from the mission nests on October 
23 each year, the feast day of St. 
John, for whom the mission was 
named when founded by Spanish 
Franciscan padres in 1776. 
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YOUR HAND PRESSURE 


dated 


of pressure on a pencil point when writing. 
But, by test, the breaking poiat of a 
Venus-Velvet is 8.45 Ibs. A margin of 
safety against. broken leads of over 
400%! And Venus-Velvet offers youa 
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larly in the past 10 years, 
the steady shrinkage 


ese days builders, interior decorators and furniture dealers often collaborate to produce distinctive modern 
effects such as the drawing-room pictured above. .. 


_ Better Atmosphere 


Air-Conditioning Finds Place in Home 
Particularly in Giving Winter Comfort 


Coming into their own as stand- 
ard units of residential equipment, 
especially in the larger apartment 
houses and better class homes of 
Canada’s urban centres, are air- 
conditioning installations. 

Coupled with extension of air- 
conditioning in the residential field, 
has come growing realization of the 
special application of air-condition- 
ing science and equipment, to en- 
hance comfort and living efficiency 
of modern dwellings: This is in 
operation during winter rather than 
summer, as-a means of improving, 
to an impressive extent, the comfort- 
value, cleanliness, healthfulness and 
economy of regular heating appar- 
atus. 

Sharp contrast with the commer- 
cial building field where air-condi- 
tioning has:made such tremendous 
strides in recent years, is presented 
by the increasing appearance of 
conditioning units in residential 
buildings. The difference in appli- 
cation to the commercial ‘and resi- 
dential spheres is literally as wide 
as the difference in.the seasons. 

The vast expansion in operation of 
air-conditioning systems in theatres, 
office buildings, stores, restaurants, 
and other public-use premises, 
gained momentum chiefly from de- 


? mand for the cooling-comfort advan- 


tages of the systems in summer. A 
great many of the systems installed 
also provided or were equipped for 
winter air-conditioning in conjunc- 
tion with heating facilities. But this 
aspect and capacity of modern air- 
conditioning had a tendency to be 
subordinated in the anxiety to reap 
the greatest possible advantage from 
the public appeal of summer cooling. 
Winter Units for Homes 

It has remained for the residential 
field, through air-conditioning en- 
gineers in collaboration with en- 
lightened builders and realty invest- 
tors, to demonstrate the year-round 
versatility of conditioning. What 
commercial buildings have done to 
exemplify the boons of summer con- 
ditioning, modern-equipped resi- 
dences have done to show the prac- 
tical effectiveness of winter air- 
conditioning — the more or less 
secondary function of commercial 
units. 

So far, however, residential in- 
stallations have not made even the 
moderate progress toward the year- 
round basis reflected by many com- 

ercial units. Even in the more ex- 

nsive homes and apartments, com- 
plete summer conditioning with 
cooling and  de-humidification, 
either by itself or in conjunction 
with winter apparatus, has been 
adopted to a limited extent. Obs- 
tacles to wider acceptance include 
the comparatively high cost for both 
equipment and maintenance of 
summer or year-round conditioning, 
and various operating difficulties in 
residential use that do not apply in 
commercial installations. 

Curb on Summer Use 

In addition to the cost hobble, 
however, a number of other factors 
have served to hold demand for 


| | summer conditioning to relatively 


low levels. To obtain full benefit 
from the summer units, residential 
premises should be fully insulated 
(adding to the cost) and windows 
should be kept closed at all times. 
In every family there is at least one 
member who dislikes keeping win- 
dows closed, especially of bedrooms, 
or who claims the constant coolness 
is uncomfortable. Finally, it has 
been found that even families suffi- 
ciently well-to-do to afford summer 
units are disinterested because they 
leave city homes in summer and find 
climate comfort at summer resorts. 

Nevertheless, some success has at- 
tended use of modified summer con- 
ditioning through use of the venti- 
lating, air circulation, and filtering 


equipment. Units can be obtainéd 
either as built-in integral sections 
of gas-fired, oil-fired and other 
styles of furnaces, or designed to 
operate in conjunction with such 
furnaces, steam heating plants or 
hot-water home radiator systems. 

In winter-conditioned homes, of 
course, the conditioning apparatus 
operates in full co-ordination with 
the heating equipment, both supple- 
menting and controlling the source 
of heat supply. Regulated by the 
same thermostatic and other con- 
trols as modern heating plants, the 
conditioning units so improve the 
humidity, cleanliness and circulation 
of: the home atmosphere that the 
greatest potential benefit is derived 
from the complete heating-condi- 
tioning installation. Economy of fuel 
consumption, better comfort and 
health of family, cleaner clothes, 
furnishings and draperies, are only 
some of the advantages of home con- 


ditioning. 
Conipact Units 

Another attraction of the. latest 
types of home. conditioning. units is 
their compactness, pleasing appear- 
ance and ease of maintenance. This 
permits full use of most of the base- 
ment space for recreation or house- 
hold purposes, or even the construc- 
tion of homes ‘without basements. 
Smaller units can be used with or 
without duct systems, facilitating 
individual control in large homes 
and apartment houses. 

One thing that should be kept in 
mind by those interested in home 
building or modernization is that the 
best types of equipment cannot be 
bought and installed as if they were 


Bust as the Lincoln-Zephyr V-12 and the two Ford V-8 
cars set the style-pace in their respective price fields, so 
the Mercury, Canada’s newest car, sets a new high 


stoves or tables. While condition- 
ing units come in standard sizes and 
styles, the proper size for a house or 
apartment, and the installation 
method and adjustment, should be 
determined by a competent en- 
gineer, 

Every installation presents a dif- 
ferent. problem. The number of 
people occupying a house, the aver- 
age length-of occupancy per person, 
number of lights used, insulation, 
outside entrances, all must be con- 
sidered in determining the type and 
operation of the unit. These and 
other factors were exhaustively sur- 
veyed, for example, prior to installa- 
tion of General Electric oil furnaces 
and conditioners in-a residential de- 
velopment near Montreal. 


Heat for Conditioner 


In this case, the oil burners do 
not supply heated air or water 
direct to the rooms of these houses, 
but generate steam for the air-con- 
ditioning: units which stand close by 
in the basements. The air-condition- 
ers then circulate heated air to the 
rooms. through built-in wall ducts, 
after first regulating humidity and 
purity. These wall ducts, for sup- 
ply of air to rooms, are well insu- 
lated and lead to outlets at floor 
level. There are no radiators any- 
where in the houses and all ducts 
are concealed, even in the basement. 

In this large installation, the con- 
ditioning unit also has a cooling and 
de-humidifying attachment. which 
functions to keep the houses more 
comfortable in summer. The cooling 
coils also serve to condense exces- 
sive moisture out: ofthe air: and 
maintain even temperature.; In the 
winter, the conditioning units add to 
the humidity of the circulated air. 
producing vastly improved condi- 
tions 


< 


Urban Renters Occupy. 
Increasing Ratio of 
Dwelling Units 

A notable and disquieting feature 
of urban life since the war, particu- 
the } of home 
ownership. This applies especially 


to homes occupied by the‘owner and | 


his family, and'in *his respect there 
has been a persistent trend that has 
cut the proportion of ‘owner-occu- 
pied houses to all occupied dwellings 
to as low as 10% or 15% in the larger 
cities, ; o 

A major factor in this develop- 
ment has, of course, been the grow- 
ing burden of property taxation. 
But there have been other contri- 
buting influences. Among these 
have been and still are lack of 
economic security or confidence, 
technological advances and occupa- 
tional unemployment; exhaustion of 
available, desirable residential sites 
in the bigger urban centres;. the 
pressure of necessity, convenience 
and economy in forcing people into 
rented homes or apartments. 


Montreal Survey 


The part played by lack of sites 
and the pressure of urban life in 
making renters out of urbar 
dwellers, is demonstrated by a 
recent study of the Montreal Metro- 
politan Commission. A survey cov- 
ering dwellings in the various 
municipalities in the. Montreal area 
shows that the -ratio of owner- 
occupancy to all dwellings has 
reached astonishingly low propor- 
tions in the larger centres, but 
remains comparatively high in the 
suburbs which are primarily resi- 
déntial developments, The percent- 
ages of owner-occupied units among 
occupied dwellings in the various 
centres on ~-Montreal Island are 
reported as follows: 


Montreal 
Verdun 


Montreal West 
Hampstead 
Saint Michel 


Toronto Rates 


In contrast with the low percent- 
age of owner-occupancy in Mont- 
real, Toronto’s ratio was recently 
computed by the Bureau of Munici- 
pal Research (Toronto) at 41% in 
relation to all family dwelling units, 
and 53.4% in relation to occupied 
houses. In 1927 these percentages 
were 53 and 62 respectively. Thus 
the decline of home ownership in 
relation to all dwelling units was 
12%, while in relation to house 
occupancy it was only 9%. This 
would bear out the suggestion that 
the necessity ‘and convenience of 
living in rented premises, particu- 
larly apartments, had as much to do 
with home ownership shrinkage as 
munic?pal taxation. 

In fact, the Bureau of. Municipal 
Research suggests that along with 
taxation and income insecurity, 
causes of declining home ownership 
include the decrease in the size of 
the average family and the increase 
in the proportion of older people in 
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You'll never're 
eciae}ob pret money spent on an SWP 


1. SWP saves: you money right at the start, 


As a result of its. great coverage 


ft. per gallon, 2 coats) you need less paint 


to do the job: 


2. SWP cuts your labor costs. Thanks to 
unusually fine grinding of the pigments, 
it spreads better and is easier to apply, 

3. SWP does away with frequent repainting 
—an SWP job lasts 2 to 3 years longer 
than an ordinary paint job. 


And last, but not 
of lasting beauty 


least, SWP gives you a job 
that protects the value of 


your property for years. 
@ FOR PORCH FLOORS ANDSTEPS. S-W Porch 


and Deck Paint 
to exposure an 

mately 400 sq. ft. 
with a full 


Covers an avera 


eesents an unyielding surface 
hard wear. Covers approxi. 
per gallon (2 coats), ond doles 


$$. 
ON THE ROOF. 
oil shingle stain which seals, 
preserves shingles 


S-W Linsolene, a pure linseed 
protects and 


inst rot and warpin 
of 200 sq; ft. per gallons 


Available in 9 bright colors: 

LIN-X CLEAR GLOSS; The i 

tective finish for front doors, weed and loots 
floors, furniture, etc. Brilliant, economical, and 
2 to & times tougher than varnish: 


Obtainable at 


All: stores distinguished by the famous 


the population. The Bureau hints, 
however, that it is difficult to deter- 


miné whéther ‘smaller fdmilies 


resulted from the necessity and 
desire to live in rented apartments 
and .houses,.er, vice versa. It is also 
argued that lessened home owner- 
ship may be a cause of increased 
taxation, thus setting up a vicious 
circle. It sounds like trying to 
answer the old riddle: Which came 
first, chickens or eggs? 


“Cover the Earth" trademark. 


House Financing 
Warning Issued 


Issuance of official warning that 
borrowers under the National Hous- 
ing Act must apply for loans before 
starting construction, is apparently 
designed to combat use of high pres- 
sure methods’ on. prospective home 
builders, At various times since pas- 
sage of the new act last summer, 


complaints have reached administer- 
ing officials that families have been 
induced ‘to buy lots and sign con- 
tracts for construction: of houses 
only -to be turned down when they 
sought N.H.A. loans. 

Cases- have been reported, par- 
ticularly in the Border Cities area 
of Ontario, in which real estate men 
and contractors have persuaded home 
buyers to start building on the as 
sumption they could get loans later, 
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OUTSTANDING MERCURY FEATURES 


¥ BIG, WIDE ROOMY BODIES 
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facilities of special units or winter 
conditioners, In some apartment 
houses, the problem of odor circu- 
lation and the insistence of many 
individuals on fresh air in bedrooms, 
has been met by withholding ducts 
from bedrooms, kitchens and bath- 
rooms. And a future prospect for 
residential summer conditioning is 
indicated by the increasing number 
of foresighted builders who put in 
winter units easily capable of being 
extended for summer operation. 
Integrated With Furnaces 
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MERCURY 
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In outward appearance, the Mercury 8 combines generous 
size and strength with fleet, flowing grace. Inside, it is 
big and roomy ; ; ; narrowed running boards permit added 
inches of inside width, and the compact 95-horsepower 
V-type engine conserves inches of “fore-and-aft” room. 
See this strikingly handsome 8-cylinder car at your nearest 
Ford dealer’s showroom. We invite you to take the wheel, 

and get the feel of V-type power and performance. Ford 
aoe S ceemmeden are Motor Company of Canada, Limited: Ford, Mercury, 


wide variety of equipment available . Lineal aR TT | 

and the facility with which unitscan| . “Zephyr Lincoln motor cars. 

be operated in conjunction with vir- 
tually all types of standard heating 
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By GUY S. CUNLIFFE 
Staft Writer, The Financial Post 
Unravel the snarls of rail labor costs, 
and you will untie one of the largest, 
tightest knots of Canada’s railway prob- 


~~ payrolls and allied factors lie at 
the core of that problem. Coupled with 
the influence of those who get the pay, 
they help to block any effective move to 
golve it. 

Burden on the railways of expensive 
labor has been blamed by some on high 
wage rates and earnings of rail workers, 
especially the men who actually run the 
trains. The question does not boil down 
to such a simple one-phase basis. 


Three Phases 

Even under broad general analysis, 
difficulties arising from labor's lien on 
most of the rail dollar fall into at least 
three phases: : 5 

1, Exceptionally large slice of rail 
spending, that goes to labor, partly be- 
cause of the heavy labor needs of rail 
operation, Ratio of payroll to all rail 
operating expenses, currently about 
58%, is 10-15% higher than other branch- 
es of the transport industry and even 
farther above many other industries. 

2. The substantial, jn many cases gen- 
erous levels of both wage rates and 
earnings of rail employees. Average 
yearly earnings are twice those of well 
paid motor coach drivers. Labor cost 
of a passenger train, per unit of accom- 
modation, is over three times higher 
than for operating a bus an equal dis- 
tance. 

3. Unusual rigidity of rail wages, total 
cost, employment volume, working 
rules, and related aspects of the question. 
Despite layoffs when depression hit 10 
years ago, the rail labor cost ratio 
jumped over 5% and took five years to 
get back to “normal” (but still burden- 
some) levels. 


Complex Question 

Stumbling block to real handling of the 
wage question is that it has too often 
been ignored or subordinated in attempts 
to grapple with the country’s railway 
problem. This can be attributed partly 
to the unpopularity of the subject, especi- 
ally with the thousands of railway work- 
ers and their influential union chieftains. 

Another reason, perhaps, is that rail 
employment and wage costs constitute 
cne of the -most involved aspects of the 
reilway situation. ‘Nevertheless, they 
clearly have an important status in the 
difficulties that complicate the picture. 

They are a major factor in the morass 
of frozen costs, rates and competition in 
which the railways currently are strug- 
gling. The strength of rail workers pol- 
itically and as an industrially organized 
group is a force to be reckoned with. 
Coupled with this, the working conditions 
end pay of rail employees form one of 
the chief obstacles to an easy loosening 
of the railway drag on the national 
economy. 

The tremendous amount paid out an- 


’ nually to foot the rail labor bill andthe 


dominant proportion of this in relation 
to both operating expenses and operating 
revenues, lie close to the roots of railway 
troubles. 

Of total rail operating expenses of 
$301 millions in 1937, over $176 millions 
was absorbed by the wage-salary pay- 
roll—a tidy bit of spending power for 
workers in only one division of the 
transportation industry. It must also be 
remembered that a portion of this huge 
wage outlay finds its way, in the shape 
of union dues, into the coffers of the 
powerful unions of the principal railway 
trades, 

If not a basic cause they, at least, in- 
tensify and extend the difficulty of giving 
economical, efficient and modern Service. 
They add to the cost to the general public 
tnd the taxpayers load, arising from 
wasteful duplication of competitive facili- 
ties. They hamper the ability of the 
tails to compete, not only with each other. 
but also with motor coaches and trucks. 


Bar to Rail Solution 

Discouraging as the incubus of labor 
costs may be at present it threatens to 
@ssume still greater proportions in any 
atlempt to realign the Canadian rail set- 
up. Whether any effort to cut out com- 
belitive waste or increase competitive 
efficiency through cost reduction is based 
©n ¢0-operation, co-ordination or unifica- 
tion, rigidity of labor costs seriously. 
threatens any benefits derived. 

If any of these plans be attempted 
Without material layoffs of rail workers, 
any savings would be offset by the rise in 
the labor cost ratio, because of high frozen 
Wage rates and inflexible operating rules. 
If the objective is sought on a basis of 
Cismissal compensation, this would ‘un- 
Coubtedly be based on existing wage 
rales and would constitute a formidable 
tem in the cost of stabilization. 

Even in the unlikely alternative that 
extensive layoffs were attempted without 
sme form of compensation, seniority 
Tules would retain on the payrolls the 
cider, more highly paid men and would 
Prevent the economies of co-ordination 
from: reaching their full flower. Further- 
more, the entrenched position of the 
major railway unions and their adamant 
“and against both unification and co- 
operation, make it probable that any co- 
°rdination plan would have to provide 
® quid pro quo for rail labor. This might 
be in the form of higher pay scales or 


— guarantees for those retained at 
ork, 


Basis of Problem 

B 
*prings from the very nature of railroad 
“peration. The tremendous scope of rail 
Wackage, plant and equipment requires 


asically the rail labor cost problem’ 


She Conadian 


Big Proportion of Labor Costs 
Aggravate Transport Problem 


a large labor force for both ‘operation 
and maintenance—to look after tracks, 
signals, roundhouses, yards, maintenance- 
repair shops, and the actual running of 
thousands of units of heavy, complicated 
equipment. When times are good and 
without the encroachments of new. forms 
of transport, when trains are large and 
full, the weight of labor costs is not so 
serious, The unit cost for labor in rela- 
tion to the service performed and the 
revenue derived can be kept down. 

But today, with industrial recovery still 
fluctuating below full potential levels, 
times are not good and railways are 
battling to protect their short haul busi- 
ness—both passengér and freight—from 
the inroads of automotive transport. The 


rails have to offset high operating costs... 


against limited revenue from good lines 
and losses from unproductive ‘or dupli- 
cating services. Their basic problem is 
having to absorb labor costs which, both 
as to rates and as an operating ratio, are 
substantially higher than those in com- 
parable lines of business. 


Burden Heavy Here 


While such conditions are applicable to - 
railway operation in almost every coun- 
try, their impact is particularly heavy 
and disruptive in Canada. The railway 
structure is admittedly overbuilt:in rela- 
tion to total population, density of settle- 
ment in most areas, and industrial devel- 
opment. On top of this, the C,N.R. and 
to some extent other roads are forced 
to maintain losing services on the ground 
of community service, development. of 
natural resources—and political expedi- 
ency. In the field of long haul business, 
where their economy.and efficiency re- 
main more or less.unchallenged, the rails 
are forced to carry natural products at 
rates profitable only when large volume 
is attained. ne se 

The inevitable result is that Canadian 
rail operating costs, especially labor 
costs, persist in an inordinately high pro- 
portion in relation to mileage operated, 
to gross revenue and to operating income. 
While the number of Canadian rail em- 
ployees averages jess than three per 
trackage mile—compared with about 4.5 
in the United States—this is explained by 
the fact that so many miles of Canadian 
track are thinly populated and produce 
little or no traffic requiring rail operation 
and employment. 

This also explains, however, why in 
Canada it takes 370 employees to produce 
every million dollars of operating rev- 
enue, compared with 263 in the United 
States, and why Canadian gross earnings 
per mile of road are less than half the 
United States figure. 

In combination with the generous and in 
some cases excessive rates of rail work- 
ers pay, this labor burden of the Canadian 


first, and unions quite naturally buck 
egainst any pay reductions as long as 
possible, 

During the last depression, Canadian 
railways cut total operating expenses 
from. $433 millions to $233 millions be- 
tween 1929 and 1933. Total personnel was 
cut from 188,000. to. 122,000 workers, and 
pay. cuts.- aggregating 15% were put 


through. But the ratio of operating wages 


and salaries to operating expenses climb- 
ed from less than 60% in predepression 
years to over 65% in 1930 and 1931, and 
was still above 62% in 1933. It took until 
1936 to get the ratio below 60% again. 


Competitors Capture Business 


In this depressed period, while rail labor 
got a rising proportion of railway outlay, 
competitors were taking business from 
the rails. The bait was fast, convenient, 
direct service,-and rates based on labor 
costs which were not only lower, but more 
flexibly adjustable. 

Even after recognizing that the pay 
rates and working conditions of many 
truck operators are disgracefully ' low, 
the more desirable wages paid by the 
larger, more responsible operators are 
still mich below railway levels. 

The pay of highway freight transport 
employees appears to range as low as $10 
a week for long hours up to $30-$35 a 
week for reasonable hours and fairly 
steady employment. ‘However, a survey 
by the Automotive Transport Association 
of Ontario gave a 1936 average of about 
$20 a week, or slightly over $1,000 a year, 
for a representative group of 50 Class 
“A” operators. 

The average has probably risen some- 
what since then, particularly in view of 
last year’s agreement between most oper- 
ators and a drivers’ union, calling for 
basic wage rates equivalent 'to $21 to $30 
for drivers. (The 1936 average reported 
covered maintenance. and office employ- 
ees, as well as drivers.) 


Rail Wages 28% Higher 


Basetl on a check of a limited number 
of the better operators, the Ontario figure 
is probably higher than an inclusive aver- 
age of all operators in the province, and 
certainly than the level for all Canada. 
Even so, it is 28% below the averages of 
about $1,400 a year given in latest Gov- 
ernment statistics as the annual earnings 
of steam railway employees in 1936 and 
1937. 

Not only is this $27-a-week average 
higher than those for other transport 
fields and most non-transport indus- 
tries, but it must be kept in mind that 
the control of railway unions and Gov- 
ernment bodies assures rail workers of 
superior working conditions. They work 
shorter hours, every effort is made to 


Men who guide Canada’s “iron horses” average twice as much pay in a year as 
motor coach drivers. 


rail machine takes the lion’s share of rev- 
enues and puts the rails at a disadvantage 
with other transport forms. Official steam 
railway statistics show that 60% or 
more of rail operating expenses and about 
50% of gross revenues are paid out in 
wages and salaries, taking only the pro- 
portion of the wage-salary total charged 
to operating expenses. 

Comparable percentages: cited at the 
transport enquiry in Ontario last year 
ranged between 40 and 45% for automo- 
tive freight carriers, and this was based 
on a 1936 survey of responsible truckers 
whose wage levels were maintained above 
those of many operators. In the transport 
of passengers by motor coach, the ratio 
of wage bill to operating expenses ranges 
between 45 and 50%, and the electric rail- 
way ratio is not any more than the latter 
figure. 

Quite as serious as the volume and rates 
of pay of labor costs is their comparative 
rigidity. In depression, track and equip- 
ment must still be looked after, even if 
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protect their working safety; and pension, 
insurance and other systems guard 
their long term welfare. 

When the railway earnings statistics 
ere broken down, according to the vari- 
ous divisions of rail operation, still sharp- 
er contrasts are revealed. Excluding the 
“general and miscellaneous”  s<ction, 
which embraces everything from execu- 
tives and general officers to gffice boys 
and cleaners, there are three main divi- 
sions >- maintenance of way and struc- 
tures, maintenance of equipment (the 
“shop trades’), and transportation (the 
operating or running trades). 


Above Factory Workers 

The maintenance-of-way men are the 
lowest paid, and this division's salary- 
wage earnings average for 1936 was ap- 
proximately the same as that for manu- 
fecturing establishments—$1,028, compar- 
ed with $1,030. However, the average for 
maintenance of way hourly-basis employ- 
ees in the same year was $1,018, comfort- 
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facturing workers of $896. Earnings of 
16,600 sectionmen, the largest single 
group in this division, averaged $914 in 
1936, but in the following year rose to 
$978, parallel with the jump in the div- 
isional wage-salary average to close to 
$1,100. 

The intermediate group of rail work- 
ers, the shop trades, had an earnings aver- 
age of $1,240 in 1936'and nearly $1,340 in 
1937, ‘Worked out on an hourly basis, 
their rate of compensation was not out 
of line with those for similar work in 
other fields, particularly in regard to such 
unionized trades as machinists, sheet 
metal workers, molders and electrical 
workers. But the average annual earn- 
ings of those employed in this division are 
equalled by few groups of comparable 
workers in general industry. ° 


Aristo¢rats of Labor 


The real king pins among the railway 
workers, the group sometimes referred 
to as “the aristocrats of labor,” are the 
men of the running trades. Statistics for 
this division (transportation) show the 
average earnings for 1937 at $1,799, and 
significantly: enough the hourly-basis 
earnings average is still higher at $1,801, 
or better than $36 a week. 

At the top of the heap are the engi- 
neers, firemen, conductors and brakemen 
(or trainmen), fully organized into the 
powerful and independent “Big Four” 
railway unions. Their incomes are as 
follows: 

Canadian Railway Running Trades 


Avérage Earnings, 1937 
’ Freight 
rain 


Engineers .... 
Conductors .. 
Firemen 

Brakemen ... 


Get 40% of Payroll 


The aggregate wage and salary pay- 
ments in the transportation division, in- 
cluding those to station agents and yard 
operations workers, was the largest of 
the three divisions. It accounted for 
nearly 40% of-all pay roll charged to 
operating expenses. Its proportions not 
only result from the pay rates and actual 
earnings of the running trades—the most 
impressive example of which are the en- 
gineers on crack passenger trains earn: 
ing close to $5,000 a year—but the neces- 
sity of even the smallest trains carrying 
a minimum crew of five or six men. 

When a train is reasonably large and 
handling a fair traffic of passengers or 
freight, the Tabor cost per mile or other 
unit is not unduly high, even at the gen- 
erous rates paid to all members of the 
crew — engineers, firemen, conductors, 
baggagemen and brakemen (at least two 
to each train). But when the train is small 
or carrying a limited volume of business, 
the cost in relation to total expenses and 
revenue derived looms very large. 

Yet a combination of the nature and 
hazard of railroading, the regulations of 
Government authorities, and the stipula- 
tions of the unions, prevents the railroads 
from making any noticeable reduction in 
its unit labor costs or operating ratio. 


Bus Driver’s Pay 


While the skill, responsibility and haz- 
ard involved in the duties of a train engi- 
neer are comparable only up to a point 
with those associated with driving a 
motor coach or freight truck, it js difficult 
to avoid noting the differences between 
railway and automotive workers. Aver- 
age pay figures for the motor coach in- 
dustry are not available, but the annual 
earnings of coach drivers of Gray Coach 
Lines, major operator in Ontario, run 
from $1,200 to $2,200, or an average of 
$1,700. y 

While the coach driver is responsible 
for an average of only 30 persons in a 
single unit vehicle, he works under a 
continuing strain and pressure, and he 
has no protected right of way.. The more 
wearing work and broader responsibility 
of the engineer hardly seems sufficient to 
justify an average pay nearly twice that 
of the coach driver. 


‘Wages More Than Revenue 


Railway labor cost alone appears to be 
an explanation in itself of the oft repeat- 
ed insistence of the rail operators that 
such profits as they make on freight haul- 
age are offset by what they lose on pas- 
senger traffic. Official 1937 statistics set 
operating expenses per train mile at 
$3.40, ignoring odd cents. As the ratio of 
labor cost to operating expenses is about 
60%, this means that operating labor alone 
accounts for $2 of the total expense per 
mile. But the average revenue per pas- 
senger train mile was only $1.73 in 1937, 
while the comparable figure for freight 
trains was $5.17. 

The over-all labor cost varies consider- 
ably as between freight and passenger 
trains, and in accordance with the size, 
importance and particular run of the 
train. The variation is particularly mark- 
ed in regard to the amounts paid to the 
running trades, as most of these men are 
paid on a sliding scale of mileage allow- 
ances rather than by the hour. Their pay 
also goes up as their seniority rating im- 
proves and they get assigned to more im- 
portant runs where their working time 
is Feduesd as their pay-.increases. 


Train and Bus Costs 


However, sticking to average labor 
cost per mile for all trains and covering 
all wages and salaries charged to train 
operation, it would appear that to run 
a train 100 miles would involve an in- 
clusive labor cost of $200. If this were 
an average passenger train it would carry 
between four and five passenger cars. 
Allowing an average capacity of 40 pas- 
sengers per car, this would mean a total 
approximate capacity of 200 passengers. 


From. this it would-appear that the labor 
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equipment. 


High ratio of labor costs to railroad operating expenses is par tly due to necessity of maintaining vast.range of plant and 


cost per unit of passenger carrying cap- 
acity for the 100-mile trip would be— 
let us say $1 to $1.10 a seat. a 

This figure includes labor cost of maine 
tenance and overhead, as well as for 
actual running of the train. 

From a reliable source, the over-all 
labor cost of operating an interurban 
motor coach is set at 844 cents a mile, and 
the average seating capacity per bus at 
30.. This means that for the same 100 
mile trip taken by the example train, the 
labor cost per seat on a bus would be 28 
cents, little more than a quarter of the 
unit cost on a ‘train. Motor transport, of 
course, meets its maintenance of way 
costs through taxes for highway upkeep. 


Heavy Layoff 

It is the ability of bus operators, and 
many truck operators, to keep their labor 
cost down and yet assure their workers 
reasonable annual earnings. that is a con- 
tributing factor in the continued difficul- 
ty of the railways—and their inability to 
return their laid-off employees to work. 
The year 1937 was regarded as a recovery 
period, yet railway employment was giv- 
en to only 133,400 persons—still 55,000 
below the 1929 peak—and many of these 
employed had to be content with part- 
time work. But the real wages of those 
employed in 1937 (allowing for lower 
living costs) was higher than in 1929. 


How long the deadlock over wages and 
the need for rail co-ordination will con- 


Canada O 


By HORACE T. HUNTER 
President, MacLean Publishing Co. 
The last address made by Sir Joseph 

Flavelle, two weeks before his death, 
brought to light an incident related to 
him bythe late Goldwin Smith.. It.is an 
incident which might have turned the 
course of history on this continent, by 
merging Canada with the Northern 
States as the “price” for permitting the 
South to secede. 


I have heard Sir Joseph speak many 


times, but never in a more interesting or 
more appropriate way. 

The occasion was a meeting of the Four 
Arts Club in Palm Beach, on Feb. 20. 
Col. J. B. Maclean was chairman and the 
speaker, Sir Robert Falconer. In intro- 
ducing Sir Robert, Col. Maclean referred 
eulogistically to the splendid work done 
by Sir Joseph Flavelle as chairman of 
the Commission appointed by the On- 
tario Government to investigate and sug- 
gest plans for reorganization of the Uni- 
versity of Toronto, Sir Robert's appoint- 
ment as president of the University of 
Toronto was the first practical result of 
the work of the Commission. 

The chairman's remarks, said Sir 
Joseph, recalled to his mind a story told 
to him by the late Goldwin Smith. Let 
me give it as nearly as I can recollect 
it in Sir Joseph's own words. 

* * 


As a very young man Goldwin Smith, 
a British subject, was an observer at the 
battle .of, Gettysburg. A messenger 
brought % digpatch to him from London, 


tinue is difficult to forecast. In the mean- : 


time, the displacement of. rail workers 
through depression and the inroads of 
motor transport are being steadily ex- 
tended by the displacement of workers 
through mechanical and technical im- 
provement in rail equipment. This is 
estimated at 4% a year in Lesslie 
Thomson’s study of the railway problem, 
in which he computes that as the average 
annual increase in rail labor productivity 
through mechanical improvements. How 
much of this displacement is due to high 
rail wages and labor cost ratio is any- 
one’s guess. ‘ 


Shrinking of Employment 


Actual effect of technological displace- 
ment has been far less, however, than the 
impact on thousands of railway workers 
of the post-1929 depression and the grow- 
ing inroads of motor competition. The 
heavy layoffs, pay cuts and part time 
operation to which the railways were 
forced to resort to battle the depression, 
would probably have been more rapidly 
and more extensively cancelled had it 
not been for the capture of business by 
buses and trucks. 

In addition to such factors affecting 
employment, the railway worker must, 
of course, face the hazards of disability 
from accidents and occupational illness 
resulting from-railway work. Many rail 
workers must take annual tests of their 
physical condition, eyesight and other 


qualifications, Many an engineer or other 
‘ 


mémber-of the running trades has found 
his health or eyesight prevented him cons 
tinuing in service, after spending perhaps 
years working up in seniority. rating. 

To a large extent, the railway) unions 
have functioned as a bulwark to prevent 
such displacement factors from operating 
as fully as they might have, They have 
also, of course, been a powerful influence 
in resisting pay cuts and edging wage 
levels up whenever possible for the bene- 
fit of those rail workers still enjoying 
employment. Despite insistence pf the 
railroads that they’ were in no position 
to stand it, the unions forced restoration 
in 1937-38 of depression pay cuts and thus 
intensified the labor cost phase of the 
rail problem. 


U. S. Offshoots 


Virtually all.the rail unions of any im- 
portance are Canadian extensions of 
American organizations. Some of them 
are linked with the American Federation 
of Labor, but the most powerful ones are 
the running trades groups independent 
of any affiliation with a central federa- 
tion. Whether independent or federated, 
however, they ‘have contributed to the 
arbitrary, artificial rigidity of rail labor 
costs by tending to relate Canadian rail 
wages to United States levels. Over the 
years the Canadian rates have tended to 
average 10 or 15% less than American 
levels, but there seems to have been an 
effort to maintain a more or less constant 
alignment. 


frered as Peace Pawn 


Sir Joseph Flavelle Recalls His- 
toric Episode in Life of Goldwin 
Smith 


England. It was a letter signed by five 
men, all of whom occupied important 
places in the political life of England. 
Goldwin Smith read the letter with 
great interest and indeed with amaze- 
ment at its contents. It related the hor- 
ror wita which the people of England 
learned of the great loss of life entailed 
by the civil war and made the tentative 
and unofficial suggestion that the Presi- 
dent, Abraham Lincoln, should allow the 
South to secede and in return the North- 
ern States should annex all territory to 
the north of the United States on the 
North American Continent; that is, what 
is now Canada and the United States. 
This might seem like a wild and vision- 
ary proposition, but two of the signatories 
of this: letter were none other than Wil- 
liam Ewart Gladstone and John Bright. 
Sir Joseph asked Goldwin Smith: “What 
did you do with the letter?” Mr. Smith 
replied: “After reading the letter care- 
fully I walked over to a camp fire, threw 
it into the flames and watched it burn.” 


This extremely interesting and historn- 
cally important incident which has not, 
I believe, hitherto been published, was 
related to Sir Joseph Flavelle by Gold- 
win Smith, at the conclusion of the work 
of the University:Commission to which 
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reference has been made. 

Goldwin Smith, it will be remembered, 
was a great scholar,-unsurpassed in his 
day as a master of English prose. He was 
the publisher of a farm newspaper, a 
public spirited citizen of Toronto. 

At the first meeting of the Commission 
Goldwin Smith, who felt he should have 
had the appointment of chairman, re- 
marked to Sir Joseph: “I suppose you 
were. appointed chairman because you 
are a prominent Methodist.” He took a 
great interest, however, in the work and 
co-operated splendidly in preparation of 
the report. Eighty-one meetings were 
held, all except one at Goldwin Smith's 
residence, “The Grange.” He was un- 
compromisingly opposed to coeducation 
and refused to allow his home to be used 
for the meeting at which this subject was 
discussed and at which it was decided to 
recommend its adoption. 

Following the meeting of the Four 
Arts Club, Sir Joseph’ was introduced to 
William McMaster Mills,.grandson of the 
founder of McMaster ‘University and of 
the Canadian Bank of Commerce. Mr. 
Mills was with the Bank of Toronto and 
was promoted to accountant at Montreal. 
Later he took a position with the Plaza 
Bank at New York, of which he was 
president for 17 years, 

He is hale and hearty at 79°years of 
age and recalled to Sir Joseph a number 
of incidents. which took place im Peter- 
borough and Lindsay in which they both 
participated .53. years ago, although they 
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’ g@ more accurate forecast of the year’s 


The Borden Co. 

Net sales for the Borden Co. for 
the year ended Dec. 31, 1 totalled 
$212 millions, a decline of $25.5 mil- 
lions from those of 1937. A reduc- 
tion of $263 millions, or 11.4% in 
operating costs enabled the company 
to more than offset the decrease in 
sales. Earnings on the common 
shares outstanding increased to $1.51 
from $1.43 in the previous year. 

The balance sheet at Dec. 31, 1938, 
shows’ current assets of $4.20 for 
every $1 of current liabilities. Cash 
on hand amounted to $19.7 millions, 
as compared with $15.5 millions; 
marketable securities dropped ap- 
proximately $175,000; accounts pay- 
able were reduced to $7.7 millions 
from $9.8 millions and total surplus 
increased to $34.7 millions from $33.9 
millions at the end of 1937. 

The company changed its divi- 
dend policy during the year. Future 
dividends will now be designated as 
interim dividends, except the last 
dividend of the year. It is explained 
that this procedure gives the board 
of directors an opportunity to have 


& results. 


' Net oper. profit .... 
Add: Other income . 


* Net earnings ..... ‘ 
. Less: 6 


Ceonsel. Inceme and: Surplus Account 
ears Ended . 31 
1938 1937 


3,054 237,58 
212,038,654 237,561,672 
204,226,208 230,518,508 


7,812,446 7,043,164 
460,130 446,136 


. 8,272,576 7,489,300 
1,602,888 1,168,661 


6,641,205 6,290,652 
6,155,385 . 7,034,727 


in 


Surplus for year ... 


485,820 744,073 
Add: Prev. surplus . 19,722,003 “ao 


Less: Pref. w/o .... 372 


* Earned surplus ..... 
. Add: Adj. cap. surp. 


20,207,823 19,722,003 
14,477,738 14,204,141 
Total surp. forward . 34,685,561 33,926,144 
*Includes depreciation of $6,183,922 in 


| 1938 and $6,256,676 in 1937. 


tLoss or deficit. 


Earnings per Share: 
Common: 


Earned . 
Paid 
Shares outstanding: 


. Working Capital 
» Current assets 53,365,397 58,043,540 
Current liabilities ., 12,712,112 14,013,798 


40,653,285 39,029,742 


on: 


Working capital .... 


Commonwealth Inter, 


Commonwealth International 
Corp., management type investment 


trust, reports.-net profit down about 
"14% from 1937, Cash value of the 


company’s shares, however, is up 


; about 17% in the year. 


: $9 
} to 
th 


Expenses of $7,977, down from the 
640 of 1937, were again charged 

fits on securities. During 1938 
company realized net profits of 


f, $8,048 on investment sold, leaving 
~ $23,272 in the account. 


” 
» 


. sold, resulting in an addition of 


In the past year 21,874 shares were 
$36,863 to distributable surplus, 


}. bringing this account to $229,317, 


re 


* after allowing for redemption of 


* 7,600 shares at @ total cost of $22,564. 
Market value of investments was 


$547,799, compared with book value 


* of $584,171, before reserve of $80,000. 


- Surplus for year 


' 


vi 
p 


' 
bb 
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Net Assets per Shate.. 
Shares Outstanding .. 


4 
i 
k 
' 


Income and Sarplus Account 

Years Ended Dec. 31 

- 1938 

8 
26,678 
1,301 
25,377 
27,489 


*2,112 


Net profit 
Less: Dividends 


5,604 
4,335 
532 


9,407 


$0.19 
0.17 
$2.70 
159,985 


Add: Vv. earn. surp. 
Less: Adjustments ... 


Earned surplus fwd. . 
*Deficit, 


3.16 
174,259 


fan. Tube & Steel 


Canadian Tube and Steel Products 
Ltd. net profit in 1938 was down 
about 50% from the previous year. It 
was equivalent to $5.36 a share on the 
13,000 shares of first preferred stock, 


‘, compared with $10.83 a share in the 
4 previous year, 


. 
* 


Arrears of dividends on the first 
preferred stock amount to $35:50 a 
“share. During 1938 a total of $60,000 
was paid on first preferred divi- 
dends as compared with $105,000 in 
1937. 
- The balance sheet. shows.current 
assets at $1,816,063, made up.of $6,700 
in cash, $422,844 of accounts. receiv- 
‘able and $1,386,495 In inventory. Cur- 
. vent liabilities total $789,717, leaving 
‘ “working: capital at- $1,026,346.. This 
‘compares with $1,015,529 ‘af Dec. 31, 
‘4937. During the year’ the company 
, reduced ‘its-bank loan from $775,000 
to. $685,000. and paid off a mortgage 
| of $67,773, - 


~* Montreal Finance 
Montreal’ Finance Corp. reports 


, Pevenue of $16,939 in 1938, compared 


with $20,593 in 1937. Expenses were 


_ slightly lower and provision against 


- result nét loss for the year amoufited: 


| nonéoliection-of mortgages was. re- 
to $7,500. a 


- duced from $12,000 


' to only $746 as against $2,351 in the 


. previous year. 
Mortgages not in arrears total 
only $24,634. Mortgages due and un- 
collected amount to $764,225. Inter- 
est due on overdue mortgages is 
$268,458, but a reserve of $265,433 for 
non-collection has been set up. Prop- 
erties acquired by foreclosure or 
transfer by mortgagors are carried 
in the balance sheet at $207,091. 
Against these properties there are 

first mortgages of $80,150. 
_ Auditors state there are substan- 
tial arrears of taxes and installments 


of principal’ and interest on first | Less 


mortgages on certain properties on 
‘which Montreal Finance holds sec- 
ond mortgages. They state it would 
appear ‘that the reserve against non- 
collection of mortgages is inade- 
quate. 
Income and Surplus Account 
Years Ended Dec. 3 
* 1938 
Revenue: $ 
Int. on mortgages .. 13,433 
interest 304 


Shrinkage in sales volume, largely 
#8.@ result of “chaotic marketing and 
‘price conditions in the rub- 
er footwear industry, both in the 
domestic and export fields,” account- 
ed for the large loss by B. F. 
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Goodrich Rubber Co. of Canada last 
year, according to S. B, Robertson, 
president. 

Because the company had : not 
earned interest on its income bonds 
the reserve of $285,743 set up on the 
books to Dec. 31, 1935, has been 
cancelled. No intefest is payable out 
of 1938 operations as there were no 
profits applicable to this bond issue. 
Total amount of intérest to Dec, 31, 
1938, which will be payable if and 
to the extent earned prior to matur- 
ity of these bonds on Jan. 1, 1943, 
now amounts to $505,949, Mr. Robert- 
son states. / 

Amount of 7% income second mort- 


outstanding h 

$91,100 from $109,200. Both issues 
mature Jan. 1, 1943. Loan from asso- 
ciated company amounts to §1.4 
million. 


Profit and Less Account 


eee ewetee tee 


goods 
Executive salari¢s .. 


Less: income .... 
Profit on securities . 
Add: Previous deficit 
Less: Inc. bd. int.-res. 
1,993,151 


1937 


s 
2,027,805 
294,521 


1,733,374 


Current 
Current 


Working capital ...., 1,515,233 


Distillers-Seagrams © 


A small increase in net profit is 
reported by Distillers Corp.-Sea- 
grams Ltd. for the three months 
ended Jan. 31 as compared with the 
corresponding period of 1937-38. 

Sales for the 1938-39 period were 
$2 millions higher so that gross profit 
amounted to over $83 millions and 
against $7.5 millions a year ago. This 
gain and reduction in other expense 
items such as taxes was offset by an 
increase of almost $1.2 million in 
selling, administrative and general 
expenses. 

In the six months ended Jan, 31 
net profit w&f’about $900,000 lower 
than in the same period of the pre- 
vious year. Profit for the period 
amounted to $4,248,766. Total provi- 
sion for depreciation for the: six 
months was $536,900 of which $431,- 
722-was charged to protiuction. 

Since July 31 last accumulated 
earned surplus has risen from $26,- 
561,390 to $28,375,966.- In addition, a 
capital surplus of $310,000 has been 
created through redemption of pre- 
ferred shares. 


Profit and Less Account 
Three Months Ended Jan. 31 
1939 1938 


Gross profit 


_| Add: Misc income ... 


Total income 

Léss: Directors* fees °. 
Exec. salaries 
Legal fees 
Sell., adm., gen. exp. 
Interest 
Depreciation 
Invest. reserve 
Loss on assets sold . 
Inc. & profits taxes. 


Net profit 2,790,512 
Six Months Ended Jan. 31 
1939 


91,056 
59,496 
4,591,715 
108,884 


1938 
$ $ 

47,211,167 48,569,930 

32,488,824 34,237,218 


Gross profit 14,722,343 14,332,712 
Add: Misc. income .. 94,917 60,258 


Total net income ..... 14,817,260 14,392,970 
Less: Directors’ fees .. 500 500 
Exec. salaries . 
Legal fees 113,054 
Sell., adm., gen. exp. 8,617,165 
Interest 214,553 
Depreciation .« 105,178 
Investment res. .... 
Loss on assets sold . , 
Inc. & profits taxes 1,254,518 


4,248,766 
417,625 
1,742,645 
273,920 


1,814,576 


UG MONEE 060844020000 

Less appropriations: 
Pref. divds. 
Common divds. 
Pref. stk. red. 


Surplus for period ... 


Ault & Wiborg 

Business of Ault & Wiborg Pro- 
prietary, .makers. of supplies. and 
equipment for printing and. allied 
trades and paints and varnishes, de- 
clined during the past year but net 
profits were down less than 10%. A. 
C. Ransom, president, states that 
competition. was severe. but. the 
company retained, its position and 
its subsidiaries are growing and 
growing and adding ‘to income, 

Mr. Ransom expects 1939 to be at 
ledst’as good as 1938 and a continu- 
ity of.business is anticipated... 

Current liabilities are reduced, 
chiefly because of lower accounts 
payable and.working capital shows 
a corresponding gain. Annual meet- 
ing is being held’ in’ Toronto on 
April 25, 1939. 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
1 


Operating profit 
Add: Invest. income.. 
Less: Income tax ; 


Net profit 
Less dividends: 
fere 


Surplus for year 
Add: Prev. surplus .. 
: Prem. on pref. 


Surplus forward 
Earned per Share: 
Preference: Earned . 
Paid 


Paid 1.80 
*Comprising three quarterly div 
Shares Outstanding: , 
Preference, $100 par 4,956 
Common, n.p-v. ... 45,000 
Working Capital 
1938 


Current lMabilities .... 
Working capital 


Tooke Bros. 


A net operating loss of $50,195 in 
1938 is reported by Tooke Bros. Ltd., 
compared: with a net operating 
profit of $63,649 in 1937. 

H. H. Woodward, president, states 
1938 was a difficult year for the shirt 
manufacturing industry. Adverse 
trade conditions materially affected 
the volume of sales, curtailed manu- 
facturing operations, increased fac- 
tory costs and resulted in an inven- 
tory loss. : 

The outlook for 1939 is consider- 
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$24 | totalled $3 millions. 
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ably brighter, according to Mr. 
Woodward. rating expenses 
have been curtailed to meet present 
sales trends. He expects results to 
be satisfactory, barring unpredict- 
able events. 

During the year the company re- 
deemed $12, of first mortgage 
bonds, reduc the amount out- 
standing to $166,900. Working capi- 
tal shows a reduction of $83,249. 
Value of inventory is over $100,000 
down from the previous year to 
$261,712. No provision for depreci- 
ation was made in 1938. . 


Cens. Income and Surplus Account 
Years Ended Dec. 31 ‘ 
1938 1937 


32,966 
178,417 


253,125 188,251 
tIncludes directors’ 


se 
Working Capital 
1938 1937 


$s s 
436,414 551,765 
41,578 73,680 


Working capital 394,836 478,085 


Can. Iron Foundries 


Earnings of Canada Iron Found- 
ries declined in 1938. Net profit was 
equivalent to $5.23 a share on the 
preferred stocks, compared with 
$6.95 a share in 1937. 

Lower earnings reflect reduced 
volume of orders received. The 
tonnage of cast iron pipe sold in 
1938 compared favorably with the 
previous year, but sales of materials 
to the railways were somewhat less. 
The large reduction in business oc- 
curred in miscellaneous grey iron 
castings and in machine shop job- 
bing work. 

Plant additions during the year 
totalled almost $100,000. Value of 
real estate, buildings and machin- 
ery is shown at $63 millions, 
against which there is a depreciation 
reserve of $3.2 millions, Working 
capital shows improvement of $55,- 
000 to $1.2 million. 


Income and Surplus Account 
Years Ended me 


Oper. profit 
Other income .. 


& 
8 


Depreciation ......- 
Maintenan 


3) eeeuee 
2| 333 


Net profit 
Less: Prev. divds. .... 


oa for year 
Add: Prev. surplus .. 


Balance forward 1,020,413 
Working — 


EE 
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1,589,657 
923,672 


1,165,985 


259,013 
1,221,120 


Current liabilities .... 
Working capital 


American Cyanamid 

Net profits of American Cyanamid 
Co, and subsidiaries were only about 
one half of 1937 amount last year. 
W. D. Bell, president, states that 
volume of business in the first half 
of 1938 was lower but that improve- 
ment started in the third quarter 
and was maintained during the last 
three months. 

The company’s interest in Dil- 
lons-Klipstein, Ltd., Canadian dis- 
tributors of general industrial chem- 
icals, was sold’ in 1938 to Harrisons 
& Crosfield. Dillons-Klipstein will 
continue as an outlet for certain 
products of the company. Two of 
the wholly owned _ subsidiaries, 
Amalgamated Phosphate Co. and 
Rezyl Corp., were dissolved during 
1938 in pursuance of a policy of 
simplifying corporate structure. 

Capital expenditures during 1938 
Number of 
class B shares outstanding was in- 
creased by issuance of one share for 
each four shares of preferred and 
the exchange of 98,000 shares for- 
merly owned by a subsidiary for 
bonds of Southern Alkali Corp., an 
associated company. 

Largest change among current 
asset items is a gain of almost $1 
million in accounts receivable to 
$5.7 millions. Among current liabili- 
ties the bank loan of $666,000 has 
disappeared as has another bank 
loan of $600,000 due up to 1940. 
Other investments and advances, 
less reserves, are down from $991,- 
847 to $191,760 while investment in 
Southern Alkali has gained about 
$2 to $6.4 millions. Capital surplus 
is up $1 million to $7.2 millions. 

Cons. Income and Surplus Aecount 


Years Ended Dec. 31 
1938 


s 
Net oper. profit 7,876,170 
Less: Deprec. & depl. 2,875,070 


1937 


$ 
10,141,604 
2,774,825 


7,366,779 

Add other income: 
Divds., int. && disc. . 1,013,321 
Royalties, licenses . 172,125 
Other earnings . 95,694 


8,647,919 
1,807,433 


458,058 
1,047,532 
66,640 


Less: 
Research & develop. 
Interest chgs., etc. . 
Income tax res. ... 
Min. int. in subs. .. 


Net profit 
Less: Pref. divds. ... 
Common divds. 


curly for year. 
dd: Prev. surplus .. 


Surplus forward ..., 
Earnings per Share: 
: Earned . 


0.60 *1.60 
*Of which $1 per share was paid option- 
ally in cash or 5% preferred stock on 
Noy. 26, 1937. 
Shares Outstanding: 
Preferred 


‘Class A . 
2,552, 


Class B 

sissued as dividend on class A and B 

stock on Nov. 26, 1937, cumulative from 
Jan. 1, 1938. 

Working Capital 

1938 1937 


s s 
33,653,471 32,999,710 
+ 5,513,595 6,756,426 


Working capital 28,139,876 26,243,284 


Can. Northern Power 
Gross earnings of Canada North- 
ern Power Co. in 1938 reached a 
new peak, but net profit was slight. 
ly lower than in 1937, due to in- 
creases in expenses. Profit on the 
common shares of the company was 
equivalent to $217 a share, com- 

pared with $2.33 a share in 1937. 
The balance sheet shows a strong 
liquid position, working capital in- 
creasing $441,000 to $2.6 millions. 


is special reserve of $25,613. This 


was created out of net profits on 
securities, less premium on bonds 


| for ‘epking pur- 


poses, since Jan, 1, 1938. 


Misc. revenue eereeeee 

Gross earnings ....... 

Less expenses: 
Purchased power ** 


Maintenance 


Taxes . ...+ TTity 


Net earnings ..ecesees 
Less: Interest ..+0ees- 
eeeeees 


Bad debts seeeeeeeee 


SARE  eoeD 


TELEPHONE DIRECTOR 


forward 405,360 
Working Capital 
. 1938 


$s 
3,746,562 


Curren 
1,126,940 


Curren 


Working capital 619,622 
Balance Sheet = 


Plant investment .... / 
Depreciation res. .... 10,996, 

tMarket value of $1,324,115 
$1,778,550 in 1937. 


Cooksville Co. 


The Cooksville Co., brick and.tile 
manufacturers, reports a sharp drop 
in earnings in 1938. 

Working capital was reduced by 
over $100,000 to $307,399. Cash shows 
a reduction from $81,598 to $47,855 
and accounts receivable from $186,- 
609 to $53,427. Inventories are up 
from $128,030 to $161,602. 

A new item in the balance sheet 
is deferred accounts receivable of 
$36,306 which are secured by mort- 
gages and equities in properties. A 
total of $51,729 is shown as being 
receivable from the company’s af- 
filiate, Interprovincial Brick Co. 
This is secured by second mortgage 
on the Interprovincial Brick prop- 
erty. , 

E. G, Greenshields, president, 
states the less favorable operating 
results as compared with the year 
1937 are accounted for in general by 
a falling off in the section of the 
construction industry which is 
served by the company, and more 


particularly by the reduction in the’ 


volume of industrial construction. 
Income and Surplus Account .. 
Years Ended Dec. 31 ie 


$ 
142,645 

6,550 

1,250 


134,845 


¢ 


Oper. —_ 
Less: Exec. salaries .. 


Net oper. profit 
Less: Bond interest .. 

Int. on loans 
Depreciation J 99,161 
Income tax 199 

Maint. Pt. 

Brick Ltd. 3,938 
2,811 


12,500 
Deficit for year 15,311 
Add: Prev. surplus .. 246,825 
Less: Reorgan. exps. . 


138,157 
1937 
8 
447,237 
39,062 


Surplus forward 123, 
Working Capital 
1938 


Current assets 
Current liabilities .... 


Working capital 


. . . 
Interprovincial Brick 

Interprovincial Brick Co, reports 
an operating loss of $3,203 in 1938, 
compared with an operating profit 
of practically $5,000 in 1937. Net loss 
for the year, before making any 
provision for depreciation, was 
$8,878 

Working capital shows improve- 
ment of $27,535 to $73,069. This is 
due to replacement of current ad- 
vances from the Cooksville Co. by 
mortgage loans. Mortgages against 
the company’s property now total 
$92,512.. Of this amount, $40,783 is 
held by the Montreal Life Insurance 
Co., and $51,729 by the Cooksville 
Co, 


408,175 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


Oper profit . 
Less: Exec. salaries .. 


Net earnings 
Less: Depreciation ... 
Mtge. interest ...... 


Net loss 
Add: Prev. deficit .... 


Deficit forward 
*Loss or deficit. 
Working Capital 
1938 


. 
Current assets 73,801 
Current liabilities .... 822 


Working capital 73,069 


Pressed Metals 
Annual report of Pressed Metals 


of America shows a sharp drop in: 


earnings generally in line with sales 
and activity in the automobile -in- 
dustry in 1938. 

The report does not give effect to 
the share split adopted Dec. 20, 1938. 
The changes in working capital are 
chiefly due to a rise in the bank 
loan to $370,000 from $250,000 and a 
drop in cash to $36,198 from $104,140. 
Accounts payable are also up to 


19,212 |: 
15,146 | 


J: A, Weldon, C.A., Montreal, who 
has been elected to the board of 
directors of Avalon Telephone Co:, 
St. John’s, Nfld. 


$228,912 against $42,101. Higher ac- 


-+counts receivable reflect the gain 


in sales toward the end of last year. 
Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Add: Bad debts recov'd. 
Less: Depreciation 
Life irsur. prem. .....+ 
Income tax 
Cap. stock tax 


Net profit eee 
Less: Dividends .... 


Surplus for year 

Add: Previous surplus . 
Depreciation adjust. . 
Excess cap. tax 
Insur. reserve trans. .. 
Profit on machinery . 

Less: Addit. income tax 


Surplus forward 
Earned per Share: ....... 


n 
old capitalization of 124,285 


Paid 
*On 
Werking Capital 


Current assets 
Current liabilities 


Working capital ......... 7 
Niagara Falls Loan 
Net profit of Niagara Falls” Loan 
and Savings Co. was substantially 
lower in 1938. Holdings of govern- 
ment and government guaranteed 
bonds and accrued interest showed 
little change. 
’ Income and Surplus Account 

For Years Ended re 31 


413,749 
245,375 


Net earnings 
Less: Deb. interest .... 
Taxes other than real 
est. 
Prov. for real estate 
loss 
Prov. for loss on mtgs. 
S& ABTEES. ..ceeesees 


Net profit 
Less: Divds, .....+sse0 


Surplus for year 
.Add: Prev. surplus..... 
usts. 


Tax. adj ; 
Less: Trans. to 


Surplus forward 
Earned per Share:? 
Earn 
- Paid at 
*Based on $774,370 
value $10. 


gen. res. 


of,issued canital, Par 
Mortgages 

Reserve and Real 
Funds Est, Loans 


1,761,207 

1,515,021 

1,074,545 

1,052,829 
1,032,197 
' Acadia 

Earnings of Acadia Sugar Refin- 
ing Co. were at about the same level 
in 1938 as in 1937. Net earnings be- 
fore depreciation and bond interest 
amounted to $444,876, a decrease of 
only $3,405. 

During the year the company 
wrote off $29,029 of organization ex- 
pense whereas nothing was written 
off this item in 1937. 

A write-off of $200,000 against 
goodwill was charged to surplus ac- 
count, 

First mortgage bonds outstanding 
were reduced by $32,000 to $1,407,- 
500. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 
s 
444,876 
166,898 
62,112 
29,029 
186,837 


89,998 
90,000 


6,839 
427,106 
200,000 

23,765 


Balance forward 210,180 
Working Capital : 
1938 


1937 
$ 
448,281 


Net earnings 
172,185 


Less: Depreciation .. 
Bond interest 
Organ. exp. w/o .. 


Net profit 

Less appropriations: 
Pref. divds. 
Common divds, .... 


Surplus for year 

Add: Prev. surplus .. 

Less: Goodwill w/o .. 
Tax adjustment .... 


$ 
1,951,518 
269,921 


1,681,579 


$ 
2,154,784 
317,684 


1,837,100 


Current assets 
Current liabilities .... 


Working capital 


Intercolonial Coal 


Intercolonial Coal Co. reports a 
moderate contraction in earnings for 


——_— | 1938, operating income totalling $§2,- 


129 as against $58,511, while on ‘the 
other hand investment income was 
up slightly at $24'991. Net profits 
were equivalent to $32.64 on the 
preferred, compared with $34.40 a 
share in the previous year. i 
on. the common ‘totalled $4.87 as 
against $5.32 in 1937. 
Payment of dividends and bonus 
on the company’s common amounted 
to $80,000, resulting in the reduc- 


tion of surplus account balance to}; 


$316,909 from $348,113: 
The only change of interest in the 
balance sheet is a reduction of out- 


een eee een em | 


THE 


MANAGEMENT. 


Cash and call loans amount to $1.3) 


million. 


28 5 


| Previous surplus .... 


595 Surplus 
——— | W/d goodwill ; . 


: ‘| ‘Collingwood Terminals 


aoc See epee 


Near : } are said to be'in prog- 

a to readjust the terms of the 

_ | mortgage and fix tax levies. The tax 

4 levies will have to be-dpproved by 
Collingwood ratepayers. 

A secured loan of $25,000 is out- 
standing and is responsible for the 
excess of current liabilities over cur- 
rent assets. This loan was negotiated 

*26,799} to cover 1937 mortgage payments. 

___... | The outstanding balance of the mort- 

gage was $631,000 at the end of 1938 

in addition to which there was ac- 

crued mortgage interest of .$34.230 
Income and Deficit Account 


Years Ended Dec. 31 
1938 


$ 
42,334 
25,886 
16,448 
33,532 
27,000 


44,084 


Marth 18, 1939 


$194,899 and savings: certi; 

creased to $28,160 trom-4anee - 
Consol. Income and Surplus Ace 4 
Year Ended Dec. 31, 193, °°" 


Operating income . 
Income from invests. 
Trans, from invest. res. 


income erasers 

: Income tax ..... 
Pfd, dividends ..... 
Com, dividends .... 
Less: 


for ward eree 
Deticit 
Working Capital 
Current assets 741,085 
Current liabilities .... 


* 26,912 
Working capital 


714,173 
Wilsil 


Wilsil Ltd. and subsidiary com- 
panies reported a consolidated gross 
income in 1938 of $317,221, as against 
$331,270 the year before. After a 
smaller write-off for depreciation. 
net profits ‘were equal to $1.71 a 
share, as against $1.69 a share in 1937. 

As this is the first time the com- 
pany has*made public a statement, 
comparative figures on the balance 
sheet are not available. During the 
year the company wrote down good- 
will by $230,371 to $1. Cash is shown 
as at $563,296; accounts receivable 
$414,569 and inventories $398,236. 
Fixed assets are carried at a depreci- 
ated value of $673,147. 


Income and Surplus Account 
Years Ended Dec. 31 


724,822 
31,249 


693,573 


Operating revenues .. 
\] Less: Oper. exps. & 
yea 
Add: Org. exp. w/o 
Net oper. profit Less: Prev. surplus 
Less: Interest (net)... 


Depreciation Surplus forward 


Deficit for year 

Add: Previous deficit. 
Tax adjustment .... 
Debent. exp. amort. 

Less: Profit on secs. . 
Light & power rebate 


a1 ae 


Working Capital 
a cele er ory 


Current assets 4 
Current Habilities .... 


Working capital *2.246 
*Excess of current liabilities. 


of Canada 


° fe) fe) ) | 
Consumers’ Finance 5 


1938 1937 Consumers Finance Ltd., Ottawa. 
5 $s and subsidiary, Commercial Con- 
331,270 | tracts Ltd., reports net income of 
oe} $8.425. for the year ended Dec. 31, 
ements | 200. 
229.465/ Dividends were paid for the first | 
time on the 28,484 no par value com- 
* mon shares outstanding during the | 
. year, with an initial payment of 10 
cents a share in June and 15 cents in | 4 LONDON & 
December. : 

R. G. Stephens, president, reports | Le Ni ta 
an increase in business over the pre- | KT amen 
vious year, with the gross volume of | 5 
receivables purchased being $958,- | 
603, an increase of 50.1%. | 

Contracts and promissory notes at 
Dec. 31, 1938, totalled $406,367, as 
compared with $322,953 ‘at the pre- 
vious year end. Cash increased to 
$3,091 from $2,578. Bank loans were 
higher at $235,538, contrasted with 


Oper. profit 
Less: Bepreckition y 
Income taxes 


Net profit 
Less: Dividends ...... 


35,780 
49,252 


232,189 
81,420 


Previous surplus cous 


Surplus forward 964,635 | 
*Not available. 
Working Capital 
1938 
xs 
1,378,051 
153,722 


1,224,329 


Current assets ......+sse0. biiae 
Current liabilities 


Working capital 


N\ 


ABSOLUTE SECURITY 
W. R. HOUGHTON 


Collingwood Terminals was able 
to reduce its loss for the year in 1938 Manager vee 
by about 28% but the final results 
were still the second largest deficit 
in any of the past seven years. 


A settlement of mortgage interest Aue Lg TE) TTS De 
and principal default was arranged j AGEN 


between the company and Colling- , ‘s "p * . “o - ai fo 
es 1H Chie A ’ 8 a? Coe “a 


ada of Canadian 
was $112.1 millic 
‘et 


wood last year. Principal and inter- ae 
est due in 1937 was settled by pay- TCE LC Ls ee oe 

ment of $39,350 and no further ook Mee ny 
until July 31,. 1939. 


Associated Cont 


ments are due 


the vacancy crea 
J. J. Warren. O 
re-elected at th 
held on March 8 


Appointed to Mem@ 
A. J. 


The Best “Close-up” of a Business 


is often from a Long Distance Away: 


. 
s 


to industry by keeping management ~*~ 
abreast of the latest developments in 
manufacturing—and also, by making it 
easy for industry to take advantage of 
new inventions and better methods as 
soon as they come along through I.A.C. 
amortized payment plans. As a matter 
of fact the new machinery can often be 
sold on a basis whereby the monthly 
instalments are no more, and in many 
cases even less than the savings enjoyed 
through the increased efficiency of 
‘modern equipment. 


IN many cases the necessity of keeping 
up to the daily production schedule, 
and the innumerable other details of 
operating a plant, prevent management 
from getting a ‘‘long distance’ per- 
spective on operations. Absorbed in 
immediate problems, management fre- 
quently is unaware of new. processes, 
new methods, new machines that would 
both raise the quality and cut the cost 
of production. 

Sellers of industrial machinery and like 
equipment can be of invaluable service 


: Let an I, A. C. representative explain these plans to you in 
detail, and show you how they will help you to sell equip- 
ment on a sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 
? Limited eta 


Sun Life Building - Montreal 


Torontd 
ee 


AN ALL-CANADIAN COMPANY—26 BRANCHES FROM COAST TO COAST. 


/ 


ost often, an estate is Jeft in trust in order that income 
shall be dependable and’ the principal, of course, 


must be conserved. Every safeguard for the man- 
agement of the trust should be applied to that end. 


When this Trust Company serves as trustee under a Will, the bulwarks 
of experience, group judgment, financial responsibility and 
knowledge of procedure form effective safeguards for the 
security and management of a trust. In addition, another most 
essential protection is our continuity of management—a_ matter 
of primary importance—our care of a trust will outlive its term. 


Enquire about our services as trustee. 


Executor and Trustee since 1897 


THE 
TRUSTS ann GUARANTEE 
COMPANY LIMITED 
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March 18, 1989 
Insurance 


Life Insurance 


Insurance Notes | 
of Commerce of 


Up 1.4% in °38 |e ss 


ance in Force Totals 
$6,680 Millions — New 
Business Down 6.6% 


Net amount of life insurance ef- 
fected in Canada in 1938 was $6273 
pillions, a decrease of 6.6% under 
the figures for 1937 according to a 
preliminary statement released by 
the Dominion Department of Insur- 


wt the total amount effected in 
4998, ordinary insurance accounted 

$452 millions, industrial for $138 
millions end group for $37.2 mil- 


On net life insurance in force 
in Camsda on Dec. 31, 1938, was 
6,600 millions an increase of 14% 
over the corresponding amount in 
force at the end of 1937. , 
insurance contributed 
millions to the total, industrial 
$9006 millions and group $648.6 mil- 
jions. Canadian companies carried 
millions and British and U. S. 
companies $2,266 millions. 
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In 1937 certain classes of annuity} Lan 


tracts previously included in the 
Souenee force were transferred 
to the annuity account. This change 
with certain other transfers ac- 
counted for a reduction of approxi- 
mately $80 millions in the amount 
of insurance in force in Canada. 
Similar transfers were made dur- 
ing the year amounting to about $60 
millions, This figure should be re- 
membered in connection with the in- 
crease in imsurance in force. In 
1937 insurance premiums received 
amounted to $199 millions and an- 
nuity consideration to $12.1 millions 
while for 1938 these receipts were 
$198.6 millions and $13.7 millions 
respectively. 

Total net business in force in Can- 
ada of Canadian fraternal societies 
was $112.1 millions and of foreign 
fraternal societies $668 millions or 
$179 millions for fratetnal societies 
altogether. " 


B. S. R. Watson Elected 
Canada Starch Director 


From Our Own Correspondent 
MONTREAL.—B. S. Watson, 
secretary - treasurer of Canada 
Starch Co., has been elected to the 
board of directors. His election fills 
the vacancy created by the death of 
J. J. Warren. Other directors were 
re-elected at the annual meeting 
held on March 8. 


Appointed to Membership Committee 

Manager A. J. Robertson of the 
Toronto district of the Metropolitan 
Life Insurance Co. and Manager D. 
Shumman, of Lake Shore district of 
the same company, have been ap- 
pointed to the Membership Commit- 
tee of the Life Underwriters Associ- 
ation of Toronto. 


iglesworth, 
of the Liverpool & London & Globe, 
are the other members of the com- 
mittee. Arrangements have been 
completed for a series of five visits 
in all. The first of the series was 
made to the Massey-Harris branch 
on King Street. The visit wag de- 
signed to be of benefit to fire and 
casualty students, revealing facts 
about such matters as public liabil- 
ity, boiler and electrical machinery 
insurance, 


a & * 


The first issue of the Blue Goose 
Quill, official organ of the Ontario 
pond of the Honorable Order of the 
Blue Goose International, which has 
just recently made its appearance, is 
a forward step in the history of the 
order in Ontario. In an inaugural 
message Most Loyal Gander W. H. 
Case makes an appeal for the sup- 


Average 


Well Below5-Yr. Average 


A—By Type of Compan 
a Co’s.— British Co’s.— 


e issue pays tribute to Ly-/| Grain elevators 
Root as the leading spirit in a 


establishing the order in Ontario 30 
years ago. C. J. Malcolm, Grand 
Guardian of the Nest, and J. J. 
O’Brien, general manager of the 


Underwriters Association, | Street 
are both contributors to the editorial | T: 


columns. 
» a * 
The importance of personality in 
life insurance salesmanship was 
stressed by R. S. Dale, manager of 


tario recently. Mr. Dale told the 
students “you may be a gold medal- 
list of the university, but if you lack 
personality you. won't be a success 
in the insurance business.” He added 
that life insurante today was prov- 
ing a popular field with many uni- 
versity students. 


“I Have Been a National Life 
Policyholder Since I was 22” 


declares Mr. J; M. Firth: “As an 
ambitious yours man determined to 


succeed, I 


that coul; 
success ay 4 


be built on a solid foun 
Insurance seemed the one investment 


offering the necessary 


stability and 


savings control. 


“More than 30 


of business 


ience has only strengthened m 
lef dan Lite lagucence to tenchebio 
to any young man, who has the fore- 


sight to p 


today for financial 


security tomorrow.” 
Mr. Firth is yet another- outstanding 


to endorse Life Insurance 


Canadian 
as a means to financial independence: 


J. M: Firth 


facturers; President, Milton 
Brick Led.; Member of Kiwanis, 
The Argyle Clab and Scottish 
Rite Club, 


D. H. Gibson 


| The 3 
National Life 


Assurance 


Company 


of Canada 


Home Office 
Toronto 


Established 


Toronto office: 522 University Avenue, Toronto, Ont. 


other man risks .. 
All other l-yr. & short term risks 1,281,503 
Sprinklered risks of whatever 


8,968,258 


Totals, 1936 
' tRato of net losses incurred to premiums wri 
registered reinsurance deducted. 


"Net premiums written, 
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y 
The average ratio for all classes 
of risks at 34.90% was lower both 


of company and loss ratios follows: 
—Foreign Co’s— 
Net 
ratio 


% 
36.54 
47.69 


Net 
Losst premiums Losst 
“eo 
3,842,887 
1,371,701 
735,304 


Saskatchewan j...sseceese 
Manitoba 


Brunswick eeeeeeeeee 
Nova Scotia .......++. eece A 
Prince Edward Island .... 29.38 (38.99) 
All other Canada ...... ee * 6.27 ( 1.50) 

Net premiums written on.automo- 
bile insurance of all classes amount- 
ed in 1938 to $18 millions, an increase 


759,310 | over 1937 of $1.1 million or 7.09%. 
Losses 


360 
44| were almost $100,000 higher. 
The 


333 
Soa; 


& SIBRS 
oS eoees 


9,742 
217,829 
45,714 
672 
2,383,162 
1,771,226 


33.19 16,573,810 


675,106 

2,301,910 

1,425,507 

32.25 16,705,436 

33.20 16,493,871 
tten. 


earned loss ratio on all classes 
of business written was 45.6% down 


34.97 | 2.2% from that for the previous year. 


As with its sister company casual 


4 ak tow Sateen tee Rate ton 


1987 but there was considerable im- 
provement reported in the automo- 
bile business. Expense ratio of 47.5% 
and taxes of 3.8% totalled 513% of 
net premiums written. 

; 1938 1937 


eseeccees . 1.706738 1,61 135 
89,796 98,500 


ues 1,215,153 1,174,829 

Res. of unearn. prems. 481,118 430,089 
,360 «=: 837,300 

941,207 918,942 


An underwriting gain of $197,006 


57-68 | is reported by the Wawanesa Mutual 


the company of $45,713 in the pre- 


23.38 | vious year. Increases were also re- 


corded in surplus and total admitted 


75 | assets. The latter item rose approxi- 
35.21 | mately $140,000 to $2.2 millions, Sur- 


plus increased $230,970 to $1 million. 

Net premiums written during 1938 
were down almost $100,000 at $1.4 
million, but this was offset by a re- 
duction in net losses of $606,000 to 


.26 | $573,000. The loss ratio was 42.06%. 


67,349 
1,818,705 
5,966,575 
3,489,975 


$43,513,926 


Totals, 1938 ....cccccccsersvsnesececce $41,226,104 
HIncluding’premns, and losses not allocated to any province or ¢ 


4For 1936 aFor 1 


Creates Toronto 
Regional Board 


London and West. Trusts 
Announces Four New 
Directors 


Samuel, David H. Gibson, Robert E. 
Grass, K.C., and Norman C. Pearce. 

The Toronto board will make the 
branch in effect a separate organ- 


gage loans. A similar board was set 
up in Vancouver, although its mem- 
bers are not all on the board of di- 
rectors of the company. This move 


$15,184,238 


$14,449,827 435.05 


C. N. R. to Construct 
Refrigerator Cars 


Frem Our Own Correspondent 
MONTREAL.—Canadian National 
Railways will construct 530 new 
freight refrigerator cars in its shops 
at Transcona, Manitoba. New fea- 
tures will be an all-steel superstruc- 
ee Formerly this was entirely of 


The C. N. R. also plans to build 50 
new cabooses, 15 of which will be 
built at its London shops and 10 at 
Moncton. 


Bell, Telephone Co. 
Frem Our Own Correspondent 

MONTREAL.—The Bell Tele- 
phone Co. has advised the Montreal 
Stock Exchange that 645 additional 
shares of its capital stock have been 
issued in connection with the em- 
ployees’ stock plan. A total of 802,- 
540 shares is now issued and out- 
standing. 


Reduction in the amount of net 
premiums written was largely ac- 
counted for by a decline in the 
premiums received from automobile 
insurance which fell away $170,000 
to $176,528. Premiums on otber lines 
written by the company, however, 
were higher. 

The reduction in automobile prem- 


‘jums was the result of a definite 


policy adopted by the company as 
a protest against the present methods 


of writing it. 


The expense ratio, the company 
states, has been somewhat higher in 
recent years than it would have 
been owing to the fact that over 
half a million dollars has been spent 
on fire prevention and fire fighting 
for the benefit of its policy holders, 


incurred amounted to $9.8 
millions or 54.79% of the premiums 
— as compared with 57.46% in 


Obituaries 
Major General Sir Henry Pellatt, 
prominent Canadian financier and 


organizer of the former Toronto 
pe Light’ Co. in ° Toronto, 


W. B. Taylor, former president of 
the North American Life Assurance 
Co., at Toronto, aged 70. 

David Gestetner, founder of the 


7 embery, in the 
Bent Glass Specialty Co., at Toronto, 
in his 57th year. 

Hon Robt. Weir, former minister 
of agriculture at Ottawa, at Weldon, 
Sask., aged 56. 

W. J. Robertson, president of Na- 
tional Stationers Ltd., of Toronto, 
— o at Miami, Fla., 


of the Bell Telephone Co, of Canada, 
aged 68, at Montreal. 

David MacDonald, former speaker 
of the Prince Edward Island Legis- 
lature, aged 76, at Glenfinnan, P.E.I. 

John . MacVicar, president, 
Lambton Mutual Farmers Fire Ins. 
Co., at Inwood, aged 74. ; 


Municipal Finances 


Wetaskiwin, Alta—Annual state- 
ment of the city shows a deficit of 
$267 for the year. Net debenture 
debt at the end of the year totalled 
$121,323, after deduction of unsold 
debentures and special trust savings. 
Accumulated tax arrears at Dec, 31, 
1938, amounted to $51,461, and un- 
collected taxes for the year were 
$13,951. ala 


Windsor, Ont—Tax prepayments 
and arrears collection during Feb- 
ruary totalled $89,890, A. E. Cock, 
city treasurer announces. Payments 
of arrears totalled $58,129, while pre- 
payment cettificates were sold in 
the amount of $31,761. Prepayments 
of taxes in the first two months of 
the year amounted to $1,411,240, as 
compared with $1,281,043 in the same 
period last year. . 

7 a 


Winchester, Ont.—The village has 
asked Municipal Board approval of 
issue of $9,000 debentures to help 
finance extension to the high 
school. 


Pamerston, Ont.—Ratepayers have 


772,713 | approved a by-law authorizing an 
158,887 |issue of $25,000 of debentures for 


agg | new high school. 


Results for the Wapiti Insurance 
Company, which is an independent 
member of the Wawanesa group, 
shows a gain for the year of $30,000 
in surplus for policy holders, $283,000 
while admitted assets for the year 
are up $43,000 to $405,000. The 
Wapiti shows an underwriting gain 
for the year of $26,174. 


* * 

Moncton, N.B.—is requesting auth- 
ority of New Brunswick Legislature 
to issue debentures to $200,000, to 
provide funds for public works and 
improvements, and to refund two 
issues maturing April 1, amounting 
to $45,000. 2 KiaKois 


Bridgewater, N.S.—Legislature has 
authorized the town to borrow not 
more than $125,000 for extending 
and improving the electric light and 
power system, 


vice-president | | 


WAWANESA 


MUTUAL INSURANCE COMPANY 
“Canada’s Largest Fire Mutual” 
BALANCE SHEET, DECEMBER 31, 1938 


on Hand and nm Banks SPCCCH ECE SECEERESEEET ERE EHTS HEE EEEES 8 309,407.00 


at Book ‘alue SHC SHOT SSH CC ESE Se EERE SESESEES 

at Book Value .........- eo eeeeeeeereereoeees 342,557.01 
Guaranteed Investment Receipts ....scecssocsseses 45,000.00 
aeiaLat 


See eeeeeeerere Seeeareeseetosesecore 


Agreements for Sale .........+++ Cererteeereeeeeeere 


Agents’ Balances ..........04+.scsseeseecesees widdetioedabssaedé 
Premiums due Note Policies (Not Over Sixty Days) ..csoscesess 
Balances Goo Sam, So-tnsaranss Companies Or oececccoseerocces 


Premiums ......sccess Sebi edintnsst tinesnniaas 


Unassessed Western Premium Notes .....0+.seesess $1 
Dominion Government Deposit ......sccscccsseseee T1 
I certify that the above Balance Sheet is drawn up in accordance 
and records of the at December 1938, and 


C. M. Vanstone, 


been er 


‘Total Admi 


Sees eeeeeteeeeeeeePreseeseseeeeear 
SCC CCST SCS ESSE E SESE EC HSE SESe 


HEAD OFFICE — WAWANESA, Man. 
EASTERN OFFICE — York and Harhour Sts, TORONTO, Ont. 


Branches also at: V: . 
es Sacomeas, Enene, Satateen, Wanye 


THE 
WAPITI INSURANCE COMPANY 


(Independent Member of the Wawanesa Group) 
Authorized Capital eeeeeeeveee eeeereeeeeeeeeeeteeeeee 
Subscribed tal 


SCHOTT S HEHEHE H EHH SEREEEETESE 


eeeeeeeecrcee @eecece SOHEHSEFSOHESEDES SESE TEETEe 
Sececeecereeecesce 


Provision for Unpaid Claims 

Reserve of Unearned Premiums ......+++++« soveveccestoccseces 
Taxes due ———— Seeeereseeccesasetes 
eenere oes accrued eeeeeeeesoee seoeceoosseesescesaetcoecses 


due 
Reserve under Unlicensed Re-Insurance csccsscescccesesscesese 


In 
Capital Stock Paid in seoscces @ 189,675.00 
Surplh 93,513.32 


US cccecccceseresseccecesessesesees seecceeccese 


Surplus for Protection of Policyholders Se ccececcecssces eoee 


I certify that the above Balance Sheet is drawn up in accordance 
the Company as at December 31, 1938, and that I 
tion and explanations required as auditor, 


and records of 
the informa 
Zz. 8. C.A, 
a & Honmoons, 


books 
obtained all 
C. M. Vanstone, 

Managing-Director. aes 
Surplus for Policy-holders $283,188.32 — Gain for Year 
‘Admitted oe 405,390.98 — Gain for Year tab 


Underwriting Gain for Year ........ aoe See 74.00 
Dominion Government Deposit ......ssssesssesees eee 150,000.00 


Head Office: Wawanesa, Man. 
Eastern Office: 


The Independent Order of Foresters 
Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 


protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th , OF, 


provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
pis yet it becomes a claim, either as a result of death 
or age. 
The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. ° 


FRANK E. HAND, 


HEAD OFFICE, TEMPLE BUILDING, 
Supreme Chief Ranger. TORONTO, CAN. 


Unavoidable . . . but the driver had to pay 


EUREKA-SECURITY Automobile Policies 
protect thousands of Canadians against 
the consequences 
A clear road ... then suddenly a child darts out ... such accidents 
are perhaps unavoidable, but nevertheless usually costly. 
However, wise drivers trust to insurance, and are protected by the 


EUREKA-SECURITY. This strong Company operates claim offices 
from coast to coast in conjunction with the PEARL. Its policies are 
geared to modern conditions. Ask your agent to insure you in the 
EUREKA-SECURITY, or write for details. 


— 
CCL 
Head Office for Canada: Victory Bldg., TORONTO 


ON T. HARGREAVES, W. C. BUTLER, 
oes for Canada Supt. Casualty Dept, 
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Pulp and Paper Industry 


February Storage Returns Reflect Drop in Overseas 


Demand — United States Mills Are 
Better Off 


From 
MONTREAL.—Newsprint réturns 
for February are a combination of 
good and bad news for holders of 
newsprint securities. On the favor- 
able side of the balance sheet is an 
increase in shipments, and on the 
unfavorable side, a relatively sharp 
increase in stocks of paper on hand 
at the mills. 

The Newsprint Service Bureau re- 
ports an output in Canada last month 
of 200,631 tons. and shipments of 
178,236 tons. This contrasts with a 
production of 202,601 tons in Feb. 
1938, and shipments of 162,906 tons. 
- Last month the American mills 
turned out 70,868 tons and shipped 
71,926 tons, whereas a year ago pro- 
duction totalled 61,357 and shipments 
62,480 tons. 

During February the Newfound- 
land mills produced 22,129 tons and 
shipped 12,126 tons. For the same 
month last year output was 22,572 
tons and shipments 14,105 tons. 

Mill Stocks Higher 

The returns show that during 
February the stocks of newsprint on 
hand at Canadian mills increased by 
22,395 tons, The Newfoundland 
supply also advanced, increasing by 
10,003 tons, but the American 
mills reported a decline of 1,056 
tons ‘as shipments exceeded pro- 
duction. The net change for the 
month was an increase in mill stocks 
of 31, 340 tons, bringing the total sup- 
ply up to 199,308 tons. This is the 
largest amount reported for mill 
stocks at the end of February for 
some years past. 

Whether or not aggregate stocks, 
Le., mill and publishers stocks, show- 
ed a decline in February will not 


U. S, Paperboard Output 
Increased in January 


Frem Our Own Correspondent 

MONTREAL. — Paperboard pro- 
duction in United States in January 
increased 20.3% above the same 
month of last year. It was the sec- 
ond best January for recent years, 
the output figure being exceeded by 
record production of 365,665 tons in 
January, 1937. Output in Jan., 1939, 
was 323,994 tons, against 269;367 tons 
in January last year. Funai 

New orders received during the 
month showed an even greater in- 
crease than production and exceed- 
ed output for the month by over 19,- 
000 tons. As a result, unfilled orders 
at the end of January stood at 109,- 
099 tons, compared with 94,411 tons 
at the end of December and 79,595 
tons at Jan. 31, 1938. 

Output in January was at the rate 
of 61.2% of rated capacity, according 
to the U. S. Department of Com- 
merce, which places capacity at 528- 
263 ‘tons. 


ur Own Correspendent ’ 
be known for another week or ten 


days when the American Newspaper 
Publishers Association issues its 
statement. However, indications are 
that the aggregate supply showed 
an increase during the month, as the 
publishers draw down from excess 
stock of late has been appreciably 
smaller than the reported increase 
in mill stocks during February. 
U. 8S. Mills Advance - 


For the first two months of the 


like period of 1938, a decline of 3.8%. 
The output in the United States was 
14,261 tons or 10.7% more than in 
the first two months of 1938, while 
Newfoundland reports a decline of 
751 tons, or 1.7% less than for last 
year. 


SEC Seeks an Interest in 
Brown Co. Rehabilitation 


From Our Own Correspondent 

MONTREAL.—United States Se- 
curities and Exchange Commission 
has petitioned the courts for leave 
to intervene in the reorganization 
of the Brown Co., a pulp and paper 
concern with mills in Berlin, N.H., 
and Quebec. Decision has been re- 
served. 

Specifically, the Commission 
sought permission to file an appear- 
ance under Section 208 of the 
Chandler Act, legislation passed by 
Congress last year, which will take 
effect next September. 

The petitién was opposed by rep- 
resentatives of the various groups 
of bondholders and creditors, who 
argued intervention by the Commis- 
sion might delay proceedings in the 
company’s attempt to reorganize un- 
der Section 77-B of the Federal 
Bankruptcy Act. These proceedings 
have been under way for the past 
18 months. 


Refinancing Effected 
By City of Chicoutimi 


_ From Our Own Correspondent 

.MONTREAL, —. The refinancing 
plan for the City of Chicoutimi, ap- 
proved by creditors in January, is 
now in effect, according to a notice 
in the Quebec Gazette. 

Bondholders will receive new 
bonds with face value equal to those 
which they now hold. The new 
bonds are dated Jan. 1, 1938, and 
coupons due July 1, 1938, and Jan. 2. 
1939, are payable immediately. 

In settlement of unpaid and ac- 
crued interest on the old bonds for 
the three years ended Jan. 1, 1938, 
new bonds are to be issued. 


‘Newsprint Sales Higher 


Mill Stocks Also Advance 
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Pulp and Paper Traffic 


Shows 


Small Increase 


from Our Own Correspondent 


MONTREAL.—Car loadings ot 
pulp and paper on Canadian rail- 
ways during the week ended March 
4 totalled 2,053 cars, an increase of 
290 cars over the same week of 1938. 
In the eastern division there was a 
gain of 253 cars and in the western 
division a gain of 39 cars. 

The cumulative total to March 4 
shows an increase of 586 in car load- 


Ontario Debt 
Net Increases 


Overall Deficit of $32 
Millions Shown for , 
1987-88 


Surplus of the Ontario Govern- 
ment for year ended March 31, 1938, 
was $1.6. million larger than esti- 
mated by Premier Mitchell Hepburn 
in his bu speech a year ago. 

The public accounts of the prov- 
ince, just released, show ordinary 
surplus of $4.6 millions after charg- 
ing direct relief to ordinary account. 
In his budget speech last year Pre- 
mier Hepburn estimated the surplus 
at slightly over $3 millions. 

Results for the year were not as 
favorable as in 1936-37 although rev- 
enues increased. $5.6 millions and 
relief costs déclined $3.4 millions. 
Ordinary expenditures exclusive of 
relief costs increased $13.5 millions. 
As a result the surplis is lower than 
the $9.3 millions reported in 1936-37. 

Taxation revenue shows an in- 
crease of almost $7 millions. Gaso- 
line tax receipts were up $1.9 mil- 
lion. Income tax brought in $34 
millions more than in the previous 
year and succession duties $4.3 mil- 
lions more. The yield from the 
corporation tax and miscellaneous 
taxes was lower. 


Ordinary Account 
Net Revenue and Expenditure 
Years Ended Mar. 3 
Revenue: 1938 


Dominion subsidy .. 
Common school fund 


1937 


& 
2,941,424 


2,941 434 
72,816 


72, 


sees 56,159,077 49,220, 


Royalties, duties, dues 3,057,996 
Licenses & permi 


® why one section of Canada may 
constitute a better market for your 
goods or services than any other? 


te . 10,333,610 
« 2,039,725 
258,237 


Liquor profits, ‘ 9,975,000 


—e & public 


ings of pulp and paper over the same 
period of 1938. 

Contrasted with pulp and paper, 
car loadings of pulpwood show a 
sharp reduction. In the week ended 
March 4, pulpwood car loadings 
were 1,797 cars lower than in the 
same week last year. In the cur- 
rent year to March 4, pulpwood car 
loadings were 17,487 cars below the 
same period of 1938. : 


N. S. Reports 
Better Surplus 


Revenues and Expendi- 
tures Both Reach New 
Peaks 


For the year ended Nov. 30 last 
the Nova Scotia Government reports 
an ordinary surplus of $146,137, after 
paying direct relief costs and grants 
to municipal relief works out of 
revenue, This is the second con- 
secutive year the province has had a 
surplus on same basis. In the year 
ended Nov. 30, 1937, surplus amount- 
ed to $62,389. 

The larger surplus was achieved 
despite the fact that expenditures 
were $624,408 higher than in the pre- 
vious year. Revenues recorded an 
even greater increase and reached 
a new peak, being $708,106 higher 
than in 1936-37 and $150,421 above 
the budget estimate. 

Gross funded debt increased dur- 
ing the year from $95,219,246 to 
$102,666,380. The principal factor in 
this increase was capital expendi- 
ture of $4.2 millions on highways. 

Revenue and Expenditure 
Years Ended Nov. 30 

Revenue: 1938 
Attorney-General ... ~ 
Education 


1937 


$ 
797,379 
74,676 
3.875.021 
916 
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Hinde& Dauch 
Cats Dividend 


Fase. Price Cuts in 
‘Industry Hurt Earnings. 
rospects . 

Four successive cuts in prices of its 
‘have too much for 


In the last annual report, S 
Frohman, president, told 
ers that three price cuts in 
year, two of which came in 
quarter, had an advérse effect. From 
this basis, the company started 1939 
less satisfactorily than it did 1938. 
Now comes another price cut and 
shareholders have to take part of 
the burden. 

L, F. Winchell, vice-president and 
general manager, states that prof- 
its are be further depressed 
while buyers are becoming uneasy. 
The result is said to have been some 
postponing of purchases in fear of 
further price cuts. ' 

Possible betterment is partly de- 
pendent on the paperboard t 
in the United States. Depressed 
conditions in that country last year 
resulted in prices at the year’ end 
approximately 50% below the end 
of 1937. This permitted imports into 
Canada of both paperboard and con- 
tainers, 

The new trade agreements, effec- 
tive Jan. 1, 1939, reduced the protec- 
tion of Canadian shipping containers 
by 5% and on paperboard by 24% 
without allowing for the expected 
removal of the 3% excise tax. 

Production of U. S. paperboard 
mills in the last week reported, 
averaged 68% of theoretical capa- 
city as compared with 57% in No- 
vember and 56% in the week ended 
March 5, 1938. Production of paper- 
board in January was 20.3% above 


Jan., 1938, for the U. S. producers. | . 


There have been price increases 
since the beginning of this year 
amounting to around $5 a,ton or ap- 
proximately 18% in the ‘West, and 
larger increases in the East. 


\ 


Robert Gair Co. 
_. Passes Note Int. 


Canadian O erations Re- 
sulted in Small Profit 
Last Year 


Gair Co. Canada Lid., subsidiary 
of Robert Gair Co., operated at a 
small profit in 1938, the early part 


$400,000 a year earlier. It is 
stated that “it is as yet impossible 
fully to appraise the effect of the 
trade agreement between the United 
States and Canada, which includes 
the movement of paper products.” 

Robert Gair Co. is making no pay- 
ment of interest on its 6% income 
notes from. 1938 operations, the an- 
nual report- states. This interest is 
not cumulative but full interest was 
paid for 1937. 

Demand for the company’s prod- 
ucts declined last year and prices 
were unsatisfactory, in line with 
conditions in the paperboard and 
other industries. Operating results 
were further adversely affected by 
damage from the hurricane of last 
September in Massachusetts. 

Weekly tonnage manufactured in 
the first two months of 1939 ap- 
proximately the level of the last six 
months of 1938, it is stated. Prices 
remain unsatisfactory although there 
are current indications that sustain- 
ed demand for paper-board prod- 
ucts is tending to support an im- 
proved price structure. 

Financial statements are reviewed 
elsewhere in The Financial Post. 


Westminster Paper 
Adds Unit to Plant 


From Our Own Correspondent 

MONTREAL.—Westminster Paper 
Co., of New Westminster, B.C., ex- 
pects to have completed this month 
a $30,000 plant addition. The new 
unit of reinforced concrete adds 
nearly 30,000 square feet of space to 
the acre already covered by the 
main buildings of the paper mill. 
With the added space the plant 
will increase its production by being 
able to operate at full capacity. Pre- 
viously it was impossible to main- 
tain maximum output due to con- 
gestion and lack of storage space. 


Company Reports 


Robert Gair Co. 


Robert Gair Co, and subsidiaries 
report a loss from operations in 1938 
as compared with net profits equiva- 
lent to $3 a share for 1937. The pre- 
vious year dividends of $2.25 a share 
were paid on the preferred but no 
payments were made for 1938. 

Comnany’s bank loan was reduced 
from $2 mil!.ons to $1.5 million, by 

, payment of $275,000 obtained from 
i Jve Paper Co. for its purchase of 
the Thames River property and 
$200,000 from current funds. Further 
payments of $25,000 a month were 


347| made on this loan in January and 
634| February, 1939. The loan was in- 


Tota] revenue 
Expenditure: 
Attorney-General ... : 


Total ordinary exps. 11,658,246 
146,137 


————— | creased by $100,000 to $1,625.000 on 


Feb, 23, 1939. of which $350,000 will 
mature in 1939 and the balance in 
the first quarter of 1940. The loan 
is secured by $3.4 millions of $6% 
income notes, $800,000 in 4% notes 
of North Carolina Pulp Co, and sub- 
stantially all of the stock of Gair 
Co. of Canada. 

Funded debt amounted to $4.8 mil- 
lions at the end of 1938, a reduction 
of about $100,000 during the year. 

The Canadian company had assign- 
ed accounts receivable of $266,519 


verse effect on the earnings of your 
company, but, as results for the past 
year indicate, aggressive policies 
have so far maintained our opera- 
tions,”. says the president. 


Income and Surplus Account 
Years Ended Dec. 31 
P 1938 1937 
$ $ 
Operating profit 
Add: Incr. val. insur 
Subsid. divid. rec. .... 
Invest. inc. (net) 


et earnings 

ss: Directors’ fees .... 
Doubt. accts. prav. .... 
Depreciation 

Life insur. premium ,. 
Income tax 


Net profit 
Less: Pref. divds. ....... 


Surplus for year 
Add: Previous surplus .. 


Surplus forward 

*After deducting $18,385 
tion of executive officers 
visers. 
Earned per Share: 


and legal ad- 
$11.03 $10.61 
9.00 8.00 
Shares Outstanding: 
7° Ist pref., $100 par.. 


7% 2nd pref., $100 par.. 
Common, n.p.V, .... 


Approves Tentatively 


| Abitibi Power & Paper 
* Company, Limited 
- TORONTO, ONT. ; 


Owning directly or through subsidiary companies, 
mills at 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 
Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


Cee a 
QUICK MONEY ON CALL LOANS! 


Lending on the security of Government and Corporation 

bonds, preferred and common stocks and other eligible ' 

collateral, our Call Loan Department provides all loan 

facilities quickly, smoothly and at very low interest rates, 

Brokers, institutions, bond dealers and individuals will be 
promptly accommodated. 


CAYITAL TRUST 


Corporation Limited 
ADMINISTRATOR 


10 Metcalfe Street, Ottawa 
100 Adelaide Street West, Toronto 
Room 425, Transportation Bldg., St. James Street West, Montreal 


EXECUTOhb TRUSTEE 


MARINE INDUSTRIES LIMITED 
Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 
E. de'G. POWER 
Col. H. S, TOBIN 
T. R. ENDERBY 


Cable "Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


P.‘A. LAVALLEE 
A, LUDGER SIMARD 


J. SIMARD, President 
J. ED. SIMARD 


— —— 
—— Manufacturers of High-Grade 
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Proceeds of the loan will be used 
for purposes incidental to the re- 
organization of the company, plans 
for which have been prepared by 
various protective committees. 

The loan has not been fully ap- 


Loan to Brown Corp. 


From Our Own Correspondent 


MONTREAL.—Tentative approval 
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Westerg 
Would you p 
information <s 
the Western 
Association? 


proved, as further details need to be 

worked out in regard to the particu- 

lar assets on which the advance will 
| be secured. 


has been given by the Reconstruc- 
tion Finance Corp. to the application 
of Brown Corp. for a loan of $9 
millions. 


Working Capital 


and inventori2s of $535,362 as secur- ee. 773.6 


ity for its bank loan payable of $325,- Western Savit 
000 


ciation, in opé¢ 
works under pr 
in Manitoba, Al 


® where in Canada visiting tourists 
spend nearly $300,000,000 in one 


Consol. Income and Surplus Account 


year? 


® how Canada benefits under the new 
trade agreement with the United 


States? 


® how the five economic areas of 
Canada compare from a buying- 
power point of view? 


® how many firms opened new factory 
branches in Canada last year: who 


and where they 


make? 


are, and what they 


‘THE ANSWERS to those five questions and 
about 49,595 other facts of importance to 


economists, advertisers, 


manufacturers, 


teachers and a host of others are to be found 
in the new, 1939 edition of 


The Financial Post 
BUSINESS YEAR BOOK 
' and MARKET SURVEY 


Elaborately illustrated with maps, charts and 
interesting and informative graphs, this 
timely, up-to-date book covers nearly every 
phase of Canadign life with valuable statisti- 


cal and other data. 


The edition is limited. Pre-publication orders 
all have been filled: It is now “first come, first 
served” for the remaining copies. If you have 


not already obtained 
well worth the two do 
get it. 


208. Pages, Size 


Price Per Copy, 


~ 


-——-——-—-—-—~—~-— ORDER 
THE FINANCIAL POST, 


our copy and found it 
, NOW is the time to 
12” x 9” 


Postpaid $2. 


EY ssieesencnnsinmaiogeel 


. 


481 University Avenue, Toronto, Canada. 


Send me postpaid ........ copies of The Financial Post 
BUSINESS YEAR BOOK and MARKET SURVEY, 1939. 


Herewith $............ in payment. 


NAME .... 
ADDRESS ... 
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vwq|Harbor Body 


Pares | Deficit 


itaaie Operating Expenses Have 


20,543,900 
43,270,057 


Total expenditure ... 81,443,074 71,174,501 
9,313,938 


Surplus for year .... 4,600,719 
ve in Debt 


© 

On an overall basis, after taking 
into consideration both ordinary and 
capital account operations, the prov- 
ince had a deficit of $32.8 millions. 
This is the amount by which net debt 
was increased during the year. In 
1936-37 the province reduced its net 
debt by $602,783. 

The increase in debt is largely 
accounted for by capital expendi- 
tures on highways, which in 1937-38 
totalled $346 millions, compared 
with slightly over $6 millions in the 
previous year. 

Details of debt are given below. 
The second table shows how the in- 
crease in next debt is accounted for. 


Been Cut $912,000 in 
Three Years 


For the third successive year, the 
National Harbors Board reports an 
increase in revenues and a decrease 
in expenditures. 

Marked improvement in the oper- 
ating position of national ports since 
1935 is shown by the annual report 
of the Board, tabled in the House of 
Commons at Ottawa by Hon.'C. D. 
Howe, Minister of Transport. 

Since 1935, when control of ports 


by local bodies was superseded by | 4 


the present form of management, 


Years Ended Dec. 31 
1938 1937 


$ 
16,060,828 
12,941,244 
2,126,761 
850,664 
73,151 


21,654, 
Less: Cost of produc. 17,386,806 
Admin. and sell. 
exps. 
Depreciation 
Idle plant exps. .. 


Trading profit 
Add: Other income . 


loss 
Loss on assets .... 
Subsid. pfd. divd. . 
Income taxes 
Less: Pref. dividents 
ae for year ... 


d: Prev. surplus . 
Inc. tax reserve 


there has been a net improvement | Less: Tr 


in the operating position of national 
ports of about $2.2 millions. This 
improvement is partly due to in- 
creased revenues arising out- of 
higher port charges and an increased 
volume of traffic. Operating rev- 
enues in 1938 totalled -742,456, 
compared with $8,262,221 in 1937 and 
$7,427,455 in 1935. 7 

Despite the larger volume of traf: 
fic moving through the ports, operat- 
ing expenses in 1938 fell to $4,064,709, 
a reduction of $912,000 from the 1935 
level. 

The net income deficit in 1935, 
after charging interest on outstand- 
ing debt and providing $788,359 for 
reserve for replacements, was $5,744,- 


d00'000 | 458. In 1938, after charging interest 


687,959,345 665,373,364 
+ 0,884,829 8,913,016 


on debt and $1,923,348 for reserve 
for replacements, the net income. 
deficit was $4,850,533. 

Operating expenses of all the ports 
and the two bridges under thé con- 
trol of the board were lower in 1938 
than in 1935. The largest savin 


*%)have been made at Montreal and 


Quebec. 
The balance sheet of the board 


ans aan gan | SHOws Harbor Commission bonds in 


+, 187 007 
rane 145,005,618 are ante 
ono volve the i oe 
ive 
substantial losses. Past due ond oon 


rd 


Pee 


| 


the hands of the public at $21,058.- 
737. Interest bearing loans and ad- 


‘vances from the Dominion Govern- 


ment total $152.2 millions, Apother 
item under Dominion Government 
account is expenditures under ap- 
propriations of $49.2 millions. Inter- 
est due the Dominion Government, 


| wig] S85] S| 31898 
z| 


eel ¥8| Sa5/ bEl « 


i 


surp. 
Addit. inc. tax .... 


Earned surplus fund 1,710,263 
*Loss or deficit. 
Working Capital 


4,746,632 
Current liabilities .. 3,446,619 
Working capital .... 


1,300,013 

Dom. Envelope (Western) 

Dominion Envelope & Cartons 
(Western) reports higher profits for 
1938 than was the case a year ago. 
As a result, dividend payments 6n 
the first preference shares were 
higher at $9 a share against $8 for 
1937. Arrears are thus reduced $2 a 
share to $14 a share at the end of 
last year. Included in earnings is 
$4,230 received as dividends from a 
subsidiary which was responsible 
for $1.a share of the $5.50 paid on 
the preference in December. 

Additions to plant and equipment 
last year amounted to $9,183, said 
by J. R. Hitchings, president, as cal- 
culated to improve efficiency and 
reduce costs, Equipment replaced 
was sold at $741 in excess of depre- 
ciated value, which was credited to 
obsolescence reserve, bringing that 
account to $4,731. 

“It is reasonable to expect that a. 
continuance of the present reduced 
rate of industrial activity in the 


798,633 


West should eventually have an ad- 


Sue Lith) 


Colonial Bond is a rag-content paper that is really 
versatile and moderately priced, combining solid sub- 
stance, fine texture, unusual toughness with a choice of 
excellent surface finishes. Makes up into smart, dignified 
letter paper, stands all the wear and tear of office 
stationery — is the very thing for forms that are subject 
to much handling. Its printability rates Al, too! 


“S 


BOND 


pot” Fe 


Now! A COLD PRESSED finish for Colonial Bond 
The COLD PRESSED process hitherto reserved 
for more expensive papers only—is now avail- 
able in Colonial Bond, in white, two sizes and 
two weights. Gives Colonial Bond.a certain 
richness, a “feel” of superior paper. 


ROLLAND PAPER 


COMPANY LIMITED 


HIGH GRADE PAPER MAKERS SINCE 1882 


MONTREAL 


Branch Office: TORONTO, Ont. Mills at ST. JEROME and MONT ROLLAND, Ove, 
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Your Investments _ 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 93, 


interest. 


3. Supply facts rather than opinions. 


ions; or make 


.. What We Don’t Do: 
1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 


De ee ee. 
Select lists of securities; in- 
es; express op 


Three-cent stamp and address label from subscriber's copy of The Firancial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


United Fuel 
will you kindly outline the 
prospects for United Fuel Invest- 
ments? 
United Fuel investments recently 
through a reorganization 
whereby arrears of dividends on its 
referred stock were settled while 
a company amalgamated its dis- 
t bution systems with those of Do- 
»inion Natural Gas. It is expected 
at competition in certain sections 
i market will thus 
be eliminated. t is thought, also, 
that important advantages will 
accrue to United Fuel after 1941 
when it will be able to make use of 
mixed gas. It is believed that it will 
thereby be able to extend the mar- 
ket for its gas in Hamilton, particu- 
jarly through an increased use in 
ise healing. 

; Pi em the prosperity of United 
Fuel and its subsidiaries will de- 
pend on general business conditions, 
which will be particularly import- 
ant in its industrial sales, and the 
weather. An unseasonable winter 
means lower demand for fuel and 
consequently lower sales and earn- 
ings for companies supplying this 
necessity. The current year is not 
likely to see earnings as large as a 
year ago, chiefly on account of 
year ago, largely on account of 
sales prices for coke. 


Maple Leaf Milling 
I understand the bank debt of 
Maple Leaf Milling Co. ranks 
ahead of the first mortgage bonds, 
which I hold. How much is the 
loan? What is now being done 
about bond interest? 


earried 


Q 
th , 
of the Hamilton 


As at July 31, 1938, Maple Leaf 

Milling Co. had two bank loans, 
One of these, secured by inventories 
and receivables, amounted to $2.2 
nillions and was regarded as a cur- 
ent liability. The other loan, se- 
cured by Maple Leaf Milling Co. 
holdings of shares of controlled 
companies, amounted to a little less 
than $2 millions. 

Up to Dec. 1, 1938, a portion of 
the interest on both the company’s 
first mortgage bonds and the latter 
bank loan was payable by the issue 


‘ of class A shares. This privilege has 


expired and the company is faced 
with the necessity of paying all 
bank loan and bond interest in cash, 
beginning June 1, 1939. At present 
prospects are that it will not be able 
to do this and there is a likelihood 
of some further reorganization al- 
though it is understood that plans 
are not yet far enough advanced to 
give any hint as to what kind of.en 
offer will be made. 

The bank loans would rank ahead 
of the company's bonds as they are 
secured by specifie pledge of col- 
lateral. Outside of these bank loans 
there are no other securities or ob- 
ligations ranking ahead of the com- 
pany’s 52% first mortgage bonds. 


Western Savings 
Would you please give us some 
information as to the standing of 
the Western Savings and Loan 
Association? 


Western Savings and Loan Asso- 
ciation, in operation since 1927, 
works under provincial jurisdiction 
in Manitoba, Alberta, Saskatchewan 
and Quebec, and its investments are 
restricted to Dominion, provincial 
and municipal bonds, first mort- 
gages and securities of loan com- 
panies whose investments are also 
limited to those permitted to the 
Association itself. Savings certifi- 


To lend money on Canadian real 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, required more than 
good judgment—it required faith. 
The future of Canada was obscure. 
Never in the years that have fol- 
towed hos thot faith wavered, It 
governs the Canada Permanent 
Policy to-day. 


CANADA 
PERMANENT 


ortgage Corporation 


Head Office 
320 BAY ST. . TORONTO 


Assets Exceed $69,000,000 


We Manufacture 


my 
'ORONTO- 


Ror) eb aS a") 


BRANTFORD 


cates, payable in regular install- 
ments, are sold by the Association. 

We have not yet received copies of 
the company’s financial statements 
for Dec. 31, 1938. Assets at June 30, 
1938, amounted to $1.7 millions, as 
compared with $1.5 million at Dec. 
31, 1937. Government bonds and 
other securities increased to $1.1 
million from $839,875, cash increased 
to $85,003 from $80,678; certificate 
loans increased to $48,475 from $38,- 
742; first mortgages decreased to 
$408,282 from $428,362.50. Liabilities 
to certificate holders, together with 
accrued interest amounted to $13 
millions at June 30. Capital surplus 
and reserves totalled $332,757. Assets 
in both periods showed a coverage 
of certificate liabilities of approxi- 
mately 125%. 

The company does not publisn in- 
come statements, so that we cannot 
say what return the Association re- 
ceives on its investments, The 
supervision exercised by the various 
provincial authorities over the As- 
sociation’s activities is, of course, no 
guarantee security, but it does as- 
sure that its affairs are conducted 
to conform with légal requirements, 
During the early years of the con- 
tract, cash surrender value is less 
than actual amount deposited, so 
that if payments are discontinued 
during that period, the holder 
would experience a loss. 


Can. Permanent 
Will you please outline the 
record of Canada Permanent 
Mortgage Co.? 

Canada Permanent Mortgage 
Corp. ‘is one of the largest trust and 
loan organizations in Canada. The 
company lends money on first mort- 
gage securities, issues debentures 
and accepts money on deposit. Can- 
ada Permanent Trust Co. is a 
wholly owned subsidiary. 

Earnings record of the company 


Mont. Island 
Case Proceeds 


John S. Norris and Mont- 
real Power Ask Dis- 


missal of Suit 
sees 
From Our Own Correspondent 

MONTREAL.—John S. Norris and 
Montreal Light, Heat and Power 
Cons. have. madey@=motion in the 
Superior Court here, asking dismis- 
sal of the $5 millions suit brought 
by Power Corporation of Canada 
and Nesbitt, Thomson & Co., in con- 
nection with Montreal Island Power 
Co. The defendants claim the action 
is invalid because it is a request for 
court intervention in the internal 
administration of an incorporated 
company. 

The plaintiffs, shareholders of 
Montreal Island Power Co. are 
seeking $5 millions on the grounds 
that Montreal Power bought stock 
«<ontrol of Montreal Island Power 
and later refused to allow the latter 
company to expand its plant and 
augment its power production. The 
defendants took this step, accord- 
ing to the plaintiffs, because Mont- 
real Power did not want to take any 
additional power from Montreal 
Island Power Co., as stipulated in a 
contract entered into in 1937. 


The defendants, in their motion | 3rq 


for dismissal, plead that judgment 
sought by the plaintiffs cannot be 
executed. They also claim such an 
action is not justified under Quebec 
laws. Quebec laws do not permit 
one person taking action on an- 
other’s behalf under circumstances 
declared in the declaration of the 
plaintiffs, according to the defense. 

The defendants state natural con- 
ditions at the M@ntreal Island Power 
plant did not make it reasonably 
possible or advantageous for Mont- 
real Island Power Co. to install new 
equipment or augment its power 
output. They claim Montreal Island 
Power Co. has been continually op- 
erated in good faith to produce as 
much continuous power as circum- 
stances will permit. 


Acme Glove Works 
Likely to Pass Dividend 


From Our Own Correspondent 


MONTREAL. — Indications are 


that Acme Glove Works will pass 


the dividend in order to conserve 
cash resources. 

At the annual meeting of the 
shareholders, A. Lepine, president, 
said: “It is my opinion that we will 
have to forego any dividends on the 
common shares for the present.” 

Business of the company last year 
was disappointing. As regards the 
current outlook, the president said 
the management anticipated some 
success in several new lines contem- 
plated, namely, ski apparel and a 
new line of women’s goods. 


Lauder, Mercer & Co. 
Opens Offices in B. C. 


Lauder, Mercer & Co., newly form- 
ed financial org ion, of Van- 
couver, has opened offices in the 
Standard Bank Bldg. 

A. Donald Lauder is president of 
the company and Arthur F. Mercer, 
secretary-treasurer. Mr. Lauder is 
past vice-president of the Invest- 
ment Dealers’ Association of Canada 
and former chairman of the Pacific 
Coast division of the Association. 


over the past few years has been 
satisfactory in view of the poor 
conditions surrounding this type of 
enterprise. In 1938 net profit 
amounted to $677,440 as compared 
with $675,567 for the previous year. 
Profits have been substantially cur- 
tailed from figures shown, in the 
boom years of 1927, 1928 and 1929, 
but have held at more or less uni- 
form levels for the past five years. 

There are 70,000 shares of $100 
par value common stock outstand- 
ing, on which dividends of $8 have 
been paid in every year since 1934. 
Larger amounts were paid in pre- 
vious years. ' 

During 1938 assets increased by 
approximately $732,000. Total assets 
at Dec. 31, 1938, amounted to $69.4 
millions. Of this amount approxi- 
mately $52.9 millions was in mort- 
gages and agreements for sale; $11.4 
millions was in government munici- 
pal bonds, stock and tax. 

The mortgage situation in Canada, 
while not good, shows some indica- 
tion of improving in the current 
year. 


La Salle, Ont. 
What progress has been made 
in clearing up the default of La 
Salle, Ont.? 


La Salle, Ont., came under the 
supervision of the Ontario Depart- 
ment of Municipal Affairs in 1932, 
after it had defaulted on principal 
and interest in 1931. A fiscal agent 
has been appointed and is working 
on a scheme of refunding. It is be- 
lieved that settlements will not be 
favorable to debenture holders, as 
the town faces serious obstacles. A 
large percentage of the municipality 
is on relief and its taxing powers 
are not good. Tax collections are 
comparatively poor and it appears 
that debenture holders and the town 
will have to reach some compro- 
mise arrangement. 


Montreal Power 
Output at Peak 


Power Production in Janu- 
ary Highest for Month— 
Gas Figures Off 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat & Power Cons. reports an 
electricity output for consumption 
in the Montreal area during Febru- 
ary, exclusive of secondary and ex- 
port power, of 96.7 nfillion kw.h. 
This is the highest amount ever 
recorded for the month in the his- 
tory of the company, and represents 
an increase of 2.95% over Feb., 1938. 

Comparative electricity output 
for the last 12 months follows: 

1937 
100,735,480 
274,859,980 
276,216,980 
319,004,520 

1938 
103,668,910 

93,997,650 


3rd Quarter .. 
4th Quarter .. 


January 


Cumulativ 
(12 months) . 1,140,450,590 1,168,483,520 


Gas Output Declines 
The company reports a gas output 
in February of 371.4 million cu. ft., 
or 2.91% down in comparison with 
the same period last year. 
Production figures for gas, on a 
comparative basis for the past 12 
months, follow: 
1937 
434,843,000 
2nd Quarter .. 1,327,445,000 
Quarter .. 1, 1,175,398,000 
4th Quarter .. 204,000 1,266,304,000 


i 
415,542,000 
382,474,000 


January 
February 


Cumulative 
(12 months) . 4,924,866,000 5,001,006,000 


Consolidated Sand Pays 
Final Quarter’s Dividend 


Consolidated Sand and Gravel, 
subsidiary of Standard Paving and 
Materials, has declared a dividend 
of $1.75 a share on its preference 
stock, payable March 30, 1939, to 
shareholders of record March 20. 
Following this payment arrears will 
amount to $33 a share. 

The latest declaration means that 
the company has paid the full rate 
of $7 a share on this stock for the 
year ended March 31, 1939, the same 
amount as was paid in the preceding 
year. Earnings are not expected to 
be quite as good for Consolidated 
Sand as a year ago, when the pre- 
ferred dividend was covered more 
than twice, ; 


Italo-Argentine Lists 
Additional Shares 


From Our Own Correspondent 

MONTREAL.—Additional 200,000 
shares of Italo-Argentine Electric 
Co., have been approved for listing 
by the Montreal Curb Market. This 
brings authorized capital up to one 
million shares, all of which are out- 
standing 


The company supplies a great part 
of the electric light and power con- 
sumed in Buenos Aires and sur- 
rounding districts. 


Carnation Co. Reports 
Increase in Earnings 
Toronto Stock Exchange has been 
advised by J. F. Douglas, vice- 
president of Carnation Co. that earn- 
ings for the year ended Dec. 31, 1938, 
amounted to $1,968,825, as compared 
with $1,810,391 in 1937. After pay- 
ment of preferred dividends, earn- 
ings amounted to $2.91 in 1938, on 
the common shares as against $2.65 
in the preceding year. 


Laurence Smith & Company 
LIMITED 
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Imperial Oil Sets Up 
_ Pension Savings Plan 


A new system combining former 
on and employee savings 
placed in effect by Im- 


‘| perial Oil, it is understood. 


VICE-PRESIDENT 


H. J. Humphrey, vice-president 
and general manager Eastern Lines, 
Canadian Pacific Railway, who has 
been appointed vice-president and 
director of Quebec Central Railway 
Co., a C. P. R. subsidiary. 


Can. Northern 
Reports Gain 


Company’s Power Output 
Reached a New Peak 
in 1938 


From Our Own Correspondent, 

MONTREAL, — Substantial pro- 
gress in 1938 is shown by the annual 
report of Canada Northern Power 
Corp. New highs were recorded in 
power output, in the number of cus- 
tomers served, in gross earnings and 
in net working capital. 

Owing to the steady growth of 
the mining industry, the output of 
power increased during the year 
from 649.1 million kw.h. to, 700.8 mil- 
lion kw.h., a gain of 51.7 millions. 
Customers served by the company in- 
creased from 19,782 on Dec. 31, 1937, 
to 23,568, a gain of 2,786. 


Construction Activity 


The most -important. undertaking 
carried out in the construction field 
during the year was the building of 
a second 110,000-volt transmission 
line between Noranda and Blouin 
Lake substation. This new line is 
62 miles long. It passes through the 
Malartic area and will ensure ample 
capacity for the mines in the easter- 
ly section of the territory served by 
the company, and decrease the pos- 
sibilities of interruptions. 

A new substation has been in- 
stalled in Malartic Township, Que- 
bec, rendered necessary by the 
rapid extension of mining opera- 
tions in that camp. During the year 
the distribution system owned by 
Canadian Malartic Gold Mines at 
the townsite of Malartic was ac- 
quired by the company and exten- 
sive additions were made to the 
system, which now serves 300 do- 
mestic and commercial customers. 
A similar distribution system was 
constructed at the townsite of Cadil- 
lac and additions made to the sys- 
tems at Rouyn and Noranda. 

The company is continuing to 
supply power to Noranda Mines, 
although its contract with Noranda 
Mines has expired. Noranda Mines 
has contracted to take all its power 
requirements from the new power 
development of the National Elec- 
tricify Syndicate which is expected 
to be ready to deliver power early 
in 1941, 

Volume of business secured by 
the merchandise department of the 
company, while not quite up to the 
level of 1937, totalled $221,933. 


Heavy Tax Burden 


A. J. Nesbitt, president, draws the 
attention of shareholders to the 
ever-increasing item of taxation, 
which bulks largely in the problems 
with which the company has to con- 
tend. Out of every dollar of gross 
revenue in 1938 more than 10.62 
cents was exacted as taxes payable 
by the company. Taxes in 1937 
amounted to 19.34% of net earnings 
as compared with 13.6% in 1929. Ex- 
clusive of many miscellaneous taxes 
the tax bill in 1938 amounted to 

For the current year, reduction 
of $4 per h.p. a year in the rates for 
power to mine customers has been 
put into effect. A further reduction 
of $4 per h.p., effective Jan. 1, 1939, 
has been announced. 

Details of the financial statement 
are reviewed elsewhere in The Fi- 
nancial Post, , 


Sugar Refineries 
Output Increases 


From Our Own Correspondent 

MONTREAL. — Operations . of 
sugar refineries in Canada showed 
improvement over a year ago during 
the four week period ended Febru- 
ary 25, according to figures released 
by the Dominion Bureau of Stat- 
istics, 

During the four-week period, re- 
fined sugar manufactured amounted 
to 23,004,093 lb., compared with 19,- 
951,841 lb. in the same period of 
1938. Sales totalled 60,562,399 Ib., 
compared with 58,006,966 lb. in the 
same period of last year. Stocks on 
hand at February 25 totalled 181,- 
142,630 lb. as against 197,866,928 Ib. 
at February 25, 1938. 

During January exports of refined 
sugar totalled 426,500 lb. compared 
with 302,500 Ib. in the same month 
of 1938. Imports of refined sugar 
dropped from 484,700 lb. in January, 
1938, to 116,500 lb. in the same 
month this year. 


Public Utility Earnings 
Jamaica Publie Service 
January 
1999 «(1938 
x $ 
86,584 80,512 
27,779 © 28,037 
1 Months Bnde@ January 
1999 1998 


$ $ 
Operating revenues .. 959,561 801,199 

Gross income after re- , 
tirement accruals .. °295,592 °287,653 


From time to time Imperial Oil 
has operated plans to encourage em- 
ployees to make savings through 
stock purchase. In addition, the 
company has had a pension plan in 
effect since 1919. 

The new “Thrift Plan” is under- 
stood to provide for contributions 
by both employees and the com- 


‘pany. All employees having a serv- 


ice record of a year or more are 
eligible. Employees can contribute 
from 3% to 13% of their salaries or 
wages. The company adds varying 
amounts, according to the amount 
of the employee contributions. For 
example, if the employee contri- 
butes 3% of his pay, the company 
duplicates this amount. If the em- 
ployee sets aside 11% the company 
will add 7% of his earnings. For the 


Montreal Cotton 
Sales Move Ahead 


Better Demand in Past 
Two Months—New Pro- 
duction Trend 


From Our Own Correspondent 

MONTREAL.—Sales of Montreal 
Cottons Lid., for the first two 
months in 1939 have shown a mod- 
erate improvement over the corres- 
ponding period of the last year, be- 
ing $975,000 as compared with $902,- 
000, according to a statement made 
at the annual meeting by the presi- 
dent, Sir Charles Gordon. 

Discussing changes and trends in 
the company’s opinion, G. B. Gor- 
don, managing director, reported a 
decrease in proportion of manufac- 
tured goods containing cotton only. 
This was 76.1% of the total output 
in 1938, against 79.4% in 1937, and 
81% in 1936. In the last four years, 
the percentage of cotton goods 
dropped from 86 to 76%. 

This change is reflected in the 
corresponding growth of output of 
goods containing rayon. Last year’s 
production included 2.82% of rayon 
and cotton mixture, 9.98% of strong 
filament rayon, 3.09% of tapestry 
goods and over 8% of spun rayon. 
The latter is showing a steady in- 
crease. There was no spun rayon in 
1936; in 1937 it amounted to 4% of the 
company’s total output; was 8% in 
1938; and, he said, will be 10% in 
1939. 


. New Toronto Distillery 

L. J. McGuinness & Co., distillers 
and importers, has purchased land in 
the Toronto area for a distillery, ac- 
cording to the Toronto Industrial 
Commission. The’company plans to 
erect a three-story plant on the prop- 
erty for blending, bottling and ware- 
housing in the spring. Complete dis- 
tillery operations are planned later. 


A Mutual Company, Founded 
on April 12, 1846. 


maximum employee contribution of 

13% of the company’s 

share will be another 8%. 
Insurance 


Pension 

These combined contributions are 
turned over to a board of five trus- 
tees, appointed by the company di- 
rectors and giving representation to 
all parties concerned. 

A minimum of 4% of the combin- 
ed contributions for each individual 
is to be used to purchase pension 
bonds from the Sun Life Insurance 
Co. The balance may be invested 
in Imperial Oil stock or held at the 
instructions of’ the employee. Em- 
ployees are permitted to withdraw 
money once a year from the fund. 

If an employee should leave the | 
company’s payroll before he is 
eligible for pension, he is pérmitted 
to withdraw his credit balance in 
the fund. He would also get a de- 
ferred annuity for the amount paid 
to this portion of the fund, 


Imperial Tobacco Co. - 
Pays Workers Bonus 


From Our Own Correspondent 

MONTREAL.—For thé fourth con- 
secutive year 4,000 workers of Im- 
perial Tobacco Co, will receive a 
service dividend amounting to ap- 
proximately $220,000, representing 
5%% of wages earned during 1938. 
Payment of the present dividend 
brings the total amount of such 
dividends paid to date to $840,000. 


With troubles of 


his own, can he 
your affairs 


proper attention? 


Investment. 


Suggestions 


for March 


A diversified selection of Dominion, Provincial, 
Municipal and Corporation securities is listed 


in our March Booklet. 


, We shall be pleased to send you a Cepy on 


request, 


Write or telephone WAverley 3681 


DOMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
15 King Street West, Toronto 


— 


Wolthausen Hat Calls 
Bonds for Sinking Fund 
From Our Own Correspondent 


MONTREAL. — Wolthausen Hat 
Corp., which has been taken over by 


the Stetson HatCo. (Canada), has 
called $11,500 of the 7% first mort- 
gage bonds for sinking fund pur- 
poses. The redemption will take 
place on April 1 and payment will 
be made at 104, together with ac- 
crued interest. 


‘An individual executor has three special 


interests :-—* 
His family 


His business 
His health and recreation 
No matter how conscientious he may be, 
those interests get his first attention. 
Your beneficiaries can only count upon a 
spare timé administration if an individual is 


named executor. 


An estate with this Company gets first 


attention. 


The friendly service your beneficiaries 
would experience at their first contact with 


this 


give 

London 
Windsor 
Rei 


Toronto 
St. Thomas 
Edmonton 


Company would prevail until the last 
dollar was distributed. 


The 
Cina fhust 


Branch Offices in Six Provinces 


Montreal 
Winnipeg 
Victoria 


Hamilton 
Chatham 
Vancouver 


Managed in connection with The Huron & Evie Mortgage Corporation. 


NEW YORK 


INSURANCE 


THOMAS A. BUCKNER 


Chairman of the Board 


\ 


Incorporated under the Laws of 
the"Stats of New York. 


COMPAN Y 


/ 


A BRIEF DIGEST OF THE 


ALPRED L. AIKEN 
Preeduent 


94" Annual Statement 


DECEMBER 31, 1938 


Payments to policyholders and their beneficiaries 
during the year 1938 amounted to $201,494,937. Of 
this total, $131,804,103 was paid to living policy- 
holders and $69,690,834 to beneficiaries. 

Total payments to policyholders and beneficiaries 
during the past ten years exceeded $2,147,000,000. 

New insurance during the year amounted to 
$422,817,500. Total insurance in force at the close 
of 1938 was $6,793,826,309 under 2,828,765 policies. 


The Assets on December 31; 1938 amounted to 
$2,647,454,712. The principal item of the Liabilities 
was the Insurance and Annuity Reserve required 
by law, amounting to $2,159,527,400. Also included 
in the Liabilities are a reserve of $41,569,539 for 
dividends to policyholders in 1939 and a Special In- 
vestment Reserve of $45,000,000. Surplus funds 
reserved for general contingencies amounted to 


$124,555,211. 


rrr re (SES EE RIERA range stoma yen y cee eo 


ASSETS 


Cash on Hand, or in Bank....:....... 
United States Government, direct, or fully 


guaranteed Bonds. .... 


State, County and Municipal Bonds 


Railroad, Public Utility, Industrial and other 
Bonds 


Preferred and Guaranteed Stocks...... rr 
Real Estate Owned (including Home Office)... . 


$50,466,059.12 


626,759,519.45 
252,459, 640.75 
64,567,067.95 


583,416,306.92 
87,745,048.00 
135,450,673.37 


First Mortgage Loans on Real Estate (lhcluding 


$698,364.35 foreclosed liens subject to redemption) 


Policy Loans. . 


Interest and Rents due and accrued. 


436,091,057.66 
29,880,864.05 


Net Amount of Uncollected and Deferred 


Other ASSES... oc cccccccccccccccncccececocs 


31,335,538.18 
19,956.31 


DOE Ass Gi ceas ces cenesees $2,647,454,711.61 


Securities valued at $38,738,698.21 in the above statement are deposited as required by law. 
A more complete report listing the securities owned by the Company will gladly be sent upon request. 


NEW YORK LIFE INSURANCE COMPANY IN CANADA 


Seventy-one years ago, in 1868, the New York Life Insurance Company began doing business in Canada. This was one 
year after Confederation, and twenty-three years after the Company commenced business in the United States . . . Total 
insurance in force in the Dominion on December 31, 1938, amounted to $138,958,956 . . . In 1938 the Company paid 
$2,907,217 to living policyholders in Canada and $1,522,827 to the beneficiaries of those who died . . . Investments in 
Canada totalled $82,620,763 at the end of 1938. 


ee ee See 


—~< 


LIABILITIES 


Insurance and Annuity Reserve......... ..+ $2,159,527,400.00 
Present Value of Amounts not yet due on 


Supplementary Contracts 


Dividends Left with the Company at Interest 


Other Policy Liabilities. 


Premiums, Interest and Rents Prepaid..... 
Miscellaneous Liabilities. ..........ssce0e 
Special Investment Reserve... ...s0.0eee0e8 


Reserve for Taxes....... 


113,087,924.11 
15,761,712.71 
11,529,650.32 
3,572,265.52 


45,000, 000.00 
4,878,673.66 


Reserve for Dividends payable to Policy- 


holders in 1939........... 


Surplus funds reserved for general con- 


eeeeeeeeeeweeeeeeeee 


41,569,539.00 


124,555,210.84 


(name re a 
aD iickcpdccdddedendheae $2,647,466,721.61 


The New York Life maintains Branch Offices in Montreal, Toronto, Winnipeg and Vancouver. 


In Toronto the Branch Office is at Canada Permanent Blidg., 320 Bay Street. 
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THE FINANCIAL POST 


Unlisted Stocks 


(Furnished by A. J. Pattison Jr. & Co., 
Toronto) 


Mar. 14, 1939 
Industrial Stocks: 


Acn.e Farmers Dairy, pfd. . 
Andian National .... 


Corporation Bonds 


(Supplied by Investment Dealery’ 
Association of Canada) 


March 14, 1939 
Publie Utility It. 
Issues Rate Due Bid Askeq Bi 
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tAssoc. Tel. & T. 54°55 i=. i Mate? 
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43 "60 1005 
44 61 «106; 
5 60 103 
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45 924 
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100} 
83) 
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Toronto 2 ‘Montreal Stock Exchange Quotations 
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— Ay! curb market quotations. Where 
cotati emma Fw ap hae are sveiabed, ‘tise 
quotstions by unlisted dealers are published. ‘The Fina 
WEEK ENDING MARCH 13 
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2.4; Do, pref. .... , 
ling Coal asked No 86.37 46 
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3 35) (3S 0 e ; ; 5000. ‘ 4 304 | B.C, Sugar .. 
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084 Joliet erect + OMee.# ‘ ' . Canada Tea, pref. .... 
Can. Goodrich, com. ... 
Can. Industries, A, com. .. 
Can. Ingersoll aa eens d 
Can, Motor Lamp, A &B. 
Can. ous & Steel, ist pid. 
Chase, A. W., pfd. bo 
Claude Neon, pid, 
"13 | Cons. Sales Book, pfd. b. . 
07} 08 074 Scone Test one. anus 
‘0 a aper Box Rts. 
*, ° ™ ro . = &. 00 Dom. Manuta rers, pfd. . 
Dom. Woollens, pid. 
Dunlop Tire, pfd. par $25 . 
Easy Washing, pfd. par $10 
Federal Grain, pfd. ........ 
Goderich Elevator 
Guardian Realty, pfd. ... 
Guelph Carpet, pid. ...... 
DOs COUR. a vcawocivee vd vice 
Hayes Ng Prod., com. ... 
Do., par #10 Soa fe bs 
Highiand Dairy. pid. 


Do., 
Kingston “Shipbuild, Units . 
Loblaw Inc., new c. par $6 
Maritime Tel., com. 
Movrison Brass, pid. bonus 
Morrow Screw, pfd. 
Neilson, Wm., com. 
Do., pfd. 

New Brunswick Tel., com. . 
New Meth. Laund., pfd. b. . 
Niag. Lower Arch Bridge . 
Ont. Tobacco Plant.. pfd. b. 
A 4, Paterson, Wm., pref. 
Provincial Paper, pfd. ..... 
Reliance Grain, pfd. ....... 
Rob. Cons. Cone .... 
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Industrial and Realty Issues: 


00 | tTAbitibi P. & P. 53 (64 
Acadia Sugar . 55 1014 
tAlta. Pa. Grain "46 «83 
Atlantic Sugar "S51 100) 
| 2 eee "45 103 : 
eBrown Co. .... "46 
tBurns & Co. .. 58 "69 . 
Canada Breed ‘ "41 > % "70 
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ia Scotia: 
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3% 1 June "36 
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Dom, Tare ©o. 44% 15 Sept. 
fDonnacona P. . s * A al 
Famous Players 
Federal Grain . se cole 
tFraser Cos. ... 2% 15 May ‘* 
Gen. Stl. Wares 3 1 Nov. 
*Great Lakes P. 5 3%. 15 Nov. ‘5! ... 
tGypsum, Lime % 1 June ‘62 .... 
Ham. By-Pr. C. ‘ 4% 1 June '50.... 
Inter-City Bak, 4% 15 Jan. ‘62 ... 
*Int. P.&P. Nfld. Sai 5 15 Oct. “48.... 
Lk. St. J. P.&P. *5 2 Dec. °60.... 
Maple Leaf M. 5% 1 duly "46 ..-- 

assey-Harris. 5 dre Comm.: 
{McColl-Fron. . re ‘48 
*McCormick’s .. 3 1 Aug. 
M. & O. Paper 3% 1 Feb. | ; . 
Nat. Grocers .. 3% 1 Apr. ‘ lands 
N. S. Stl. & Co. Prince Edward Island: 
ee: 6 3 t ‘Oct. "45 . 

ce Bros. . 

*Prov. Paper .. 1 Quebec: 33 
Reliance Grain as Citi ia 3 1 Nov. — ease 
tRestigouche Co. 3% 1 Mar. ‘48 .... 
Rolland Paper 3% 1 June o¢.... 
Simpsons Ltd. . 4 15 Mar. '52 .... 
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Steel of Can. . 4% 2 Jan. eeee 
Uchi Gold M. . Alberta: 
*United Gas ... 05 4 15 Dec. 
United Gr. Grs. "48 4% 1 Oct. 
?Western Grain 6 ‘49 28 4% 

*Payable in Canada or U.S. - 

+Payable in Canada, U.S. or U. K. #54 1 Apr. . 

Payable in oo or U. K. 6 1 Mar. *47 . 

ePayable in U. S. only. British Columbia: 
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30 15 15 "15 15 Do. (B) +...| (— bid 4 asked) 
Beath & Sons 100 1.85 1.60 1.60 1.60 5.8 Huron & E. Mt! 69 708 68 69 
Beatty Bros. A.| .... (5 bid 7 asked) 00 | cette eed tl aomeal 
5.9, Do, pref. ....| 5/101 103 103 103 a or 
tee bid 963 asked) 4.7 Imperial Bank. 13,210 212) 211 212) 
vans mor] gael a gk be ak 15/50-+75e 1\Imperial Oil ...; 9124] 163 173 163 17% 
oom 0), © eal had be outed 153/40 S8kc 4iimperial Tob..| $045, 161 16) 18 16) 
5.2) Do. pref. .|(135 bid — asked) oi 2s ie Ghedent Accept. is! 32°33 aa 33° 
— taco, rg 1763, a” 7 ae " 28 | a . Inter-City Bak. ..| (25 bid 35 asked) 
--}Biltmore Hats . : 
.--|Blue Ribbon .../ eeee} (3h Bid 41 asked) i cues 0a rer 33| writes Mon at 
30. 30 7 es eee . 
8.3) Do. pref. eee 100) ronze .. (— bid 24 asked) 
6.5/Beent. Cord. pt.! 25 


40) 26) 25) 25 
Tal -|Brazilian Tr. ...! i (.20 bid — asked) 
oI 50256. ipriah & — | 0600 6i 7% 6 6 
77| 6 1.8, Do, pref. ....| oie? 87 85 81 


4.8\Bk. Can. Nat... 
3.8 Bk, Montreal .. 
3.9 Bk. N. Scotia.. 

. ‘Bk. Toronto ... 


Qe secretes 
2 « 


Ssseeksz: 


(— bid 20 asked) 


ob 

°. = 

sak 
3. 


Bse 
BES..¥_888 


wee 
=a=83 
7 


ll Ah Se 
(.014 bi ‘Oud asked) 


= 
S3ssta 


— 


o58.- BSS 8S8u8 


to oe 


.|Bawif Grain . 
shal Do. pref. 


Sek ak el 
on 
— 


a8 BUS uw SSu8 
RSE rw wo 


. vovktBos 
: $88882 
$3888: Sseezysss: 


— 


Tat Do., pfd. 
a: ° e. * 80.00 80.00 | United Farmers Co-op. .... 
(,56 bid 70 asked) United Steel, A pfd. 

06} 053 .04— + .054 | Viceroy Mfg., pfd. & rts. .. 

48 60 .62 # .85 | Western Grain, pfd. bonus . 

158) (8.7 4 “ Western Steel prod., com. .. 

00 3. Weston (Geo.) Foods (Eng.) 

‘ Willards Choc., pfd. 

Trusts and Loan Stocks: 
British Mortgage 
Commercial Finance 
Guelph & Ont. Inv., par $50 
Lambton Loan & a es 
London & West. Trust . 
Premier Trust 
Sherbrooke Trust ... 
Sterling Trust 
Traders Fin., B com. ......- 
Traders Fin., A pfd. ....... 
Trusts & Guarantee ...+++. 


Insurance Stocks: 
Canada Life 
Confed. Life, 30% 
Crown Life, fully pd, ...... 
Dominion Fire ......s-ees. 
Dom. of Can. Gen. ....0.+. 
Empire Life, 25% pd. «+++. 
Federal Fire, 25% pd. ..... 
Great West Life 
Halifax Fire Ins. 
Imperial Life ......... 5008 
Manufacturers Life ... 
Monarch Life, 10% pd. 
Sovereign Life, 25% pd. ... 
Sun Life 
Toronto General 
Western Assce., com. 


Theatre Stocks: 
Allens, Kingston, pfd. 

Do., London, pfd. 

Do., St. Catharines, pfd. 

Do.. Tor., pfd. bonus com. 
| Loew's Lond., pif, par’ $10. 
Mansfield Theatre, pfd. .... 
Marcus Loew's, pfd. 
Paramount, Kitthener, ou. 

Do., Oshawa, pfd. . ‘se 
United Amusement, A’: 


ae 
ne 


a to 


SSSSSERS 


Ths 


es As ieee =Te <r a 

wee 
- 

ee te = 

LG CC. ti. te cy 
_ & 
a coe ° =. see 
= vo 
S. SaBBe. 


ay 
~- 


...|Woods Mfg. a 10]... 178 m4 174 
-../¥York Knitting . 3 4 4 

7| Do. ist pret.. sf 5 bid — ashed) 
D,: e Zellers ... «... "90) 7 7 7h Th 
25 23 /1.50 6.5! Do. pref. .... ..| (23 bid 25 asked) 
Quotations: * 1938, * 1937 


«On account of arrears. ’ b New York quotations. 


+ Plus extra of $2 payable Feb. 1, 1939. 
¢ Initial. t Interim. 


Mining Stocks 


Week Ending March 13. 


Pome 


se & 
‘ss: or a0. + 
SSfRa 


_ 
ne 


SSe55. SSin0n8 
$ssss: sseay 
S ue. 
:3 $8: 8: SB: 


. 
“- 


3 

3 

«a 
$3: 


Te 
oe, 


i 7? 87 87 

1 4.4 Brit. Amer. Oil| 22) 230 % 85 3 85 
. C. Packers. . 26,105 105 104) 104) 

4B. C. Power A..| Sine Nickel ats 10381) $31 542 534 53) 

+++| Do. (B) er ~* Paints ..... 25 2) 2) 

3 . Bruck S. Balls.) gn) a bie Gi octet -25ea 8| Do. pref. .... as 13 12h 18h 124 
ae 704-10¢ 5\Building Prod. 6393, 164 17 16 163 ..[Int, Pap. & P. 5705, 12h 13 124 124 
|60c 48 Burlington Steel] 290/112 12) 12 124 "T"Be. pret. ves 14600| 433 471 432 45) 

2 | ° ...|Burry Biscuit .. eses| (24 bid — asked) 243 1.5041..9 Int. Pate, eo 8654) 268 27 264 263 
3/3 86) Do. a" sees] (— bid 40 asked) 3 ‘lint. Power . 03 #3 3 #3 


~ 
~ 
se 
ee. 


Sesss. 
w 
=. 


Perron Gold... 
Peterson Cobalt. . 
Pickle Crow. .... 
Pioneer Gold B. C 
Placer Devel... .. 
Powell Rouyn 

Premier Gold. ... 
Preston E. Dome, 
Prospectors Air's. 

bee Gold 


oe 
wo 
ts 


14 rae 8 pret... o 218, 75 wea 7s 
2. bee Power.|  ....!| (15 bid — asked) . t. St. Rity. A.| +...|/(— bid asked) 
9311 6 63 aa ees.) (9¢ Did — asked) . (B) ...0.| +s-| (— bid 33 asked) | Par Range = 
34 ...(Canada Bread.. 175) 42 St 48 «5 > yt Util. (Ais. 10, 9 9 9 9 | Val. High 
oe | 5 5| me pees. " a1; 904 pees ate Ra veel Be. FR) acess 800,.60 65 .60 .60 
514|2.504+-37ica 5) . pref. «+ ++/(524 bi asked) 

4 \40c 8.9/Canada Bud ..,| 40, 45 4443 J, K, L ; 

ri .-- (Canada Cement. | 3714; 84 108 4.7 Jam, Pub. Ser..| vere! (37 bid 38 asked) 

9511 5 489] Do. pref. .... 488, 983 102) a Do. pref. sees} e++.{(131 bid — asked) 

28.150 5.2. & D. Sugar..| 2434| 281, 288 281 Kelvinator . +++. (108 bid 12 asked) 

17 |. ++-/Ganada Dry -..| 12500 181" 191 18h 184 ++-iL St aiaee, Fr. | 120 a a 

ll oe . . ° osoel ( ) 

ft. oe = ods (<0 eee cae Lake of Woods.| 13h 17) 16) 174 

| il Do. pref. ....| | (— bid — asked) 


-+++| (— bid — asked) 6. 
oncat iia oni E 6.2 Landed Bank .. (50 bid — asked) 
(— bid asked) 6. i 1g 24h 11 


5 lLang, J. A, «...! 10 114 
4 inn 4 4 im - Eangiey's) 0 eee ses, t— bid 4 asked) 
63 vu] SSID. a11-2102 2103 S] 5) cae bid 45 asked) 
3.9\Can. Packers..| 645, 71). 77 71h 77 6.3 paura Becord - ‘| | 124 128 194 124 
i sebe bid 9} asked) 

.../Can. Paving, pf., (— bid 2 asked) . Legare, pref. G 


re 4) “ 1461 150 5 . Lindsay, C. w.. ‘| (5 bid 7 asked) 
8.3}Can. es) MGi bid 62 asked) 66 +, Do. pret. ce oe oes 


1(105 bid — asked) 22 1425c. —~ eS | 244 25 244 242 . 5 cane 
i181, 2) 28 214|1+25c¢ 5.5, Do. (B) ...+.; 22 223 22 «223 / ny 1 , : ; 27,625 
2558) 84 10) M 1,600 
207,13 +14 
310, 212 213 213 21) . 2 “< 2 oss 
. -.|(102 bid — asked! ++|| Do. pref. ---| (60 bid 75 asked) Bouseadiliac SUES cuenta 
. Can. Bakeries. . (— bid 13 asked) --\Maclaren Pr. p., } 15) 15 15 15 Bralorne. . 11.25 11.63 11.25 11. 
m. me, geet. 40h 41 40 41 eee ae i ae oa 138 — 5 amet) ‘ .08 oe (.04 bid .07 asked) 
4.5,Can. om... 154176 179 177 /178 eel . o Gece ‘ ‘ ‘ r ‘ rett Trethewey & = 4 
.|Can, Breweries. 795'1.60 1.75 1.60 1.75 -- Maple Leaf .... 308/1,10 1.60 1.25 1.60 ; A4 Broulan 3 id 


Bae 


Company Sales 
(or last) week 


ans 
= Oe 
ess... 


ss 
22assese8 
eo 


Beeusesseseace: 
E 
2 


Bre Su 
SNASS 


Re ward. 

Robb Montbray . 
Roche Long Lac . 
Ronda Gold 


BeSay. Bp 


. 
SVONSs 


Sceess 


asus 
= — 
~ 
> 


j 


San Antonio 
Sand River 
Shawkey. ..’ 
Sheep Creek 
Sherritt Gordon. > 


Beka B: me 
>S838888 S3888: 388838: 


oe 
oe ae 
we 


° sssy 


SOAS eV Sse SRASOSSSSG! 
> SSSSSFS3sssS SRSSSSSSSSRsssss 


S33: 


Close Yiel , 
Rate Mar.13 % Dec. °57 . 
Anglo-Huronian 3.00 33 #4% 15 Dec. ‘56... 
Beattie Gold ; 10.7 *5 2 Dec. ‘59 .... 
Bralorne t ¥ "9 8% 1 °Oct.- °S5 .... 
Buffalo Ankerite . . 18 6> 1 Apr. "47 ..-- 
ne Gold bm / e Saskatchewan: 
' : . F 4 1 Nov. 60 .... 
Cariboo Gold ; *83 . foetee os, 


i " 4% 
Central Patricia ... . 4% 15 Mar. 60 .... 


ee 
ese 
*_ 3+ @- on ginw- 


———— 
& 

= 

Nn 


Sladen Malartic. . 
Slave Lake. 
Stadarona. . 

St. Anthony. 
Straw Lake. 
Sturgeon River... 
Sudbury Basin. . . 
Sudbury a 
Sullivan Cons.. 
Sylvanite 


ee 
ana 


80 1.00 65 1.00 23,004 


(2 bid — asked) 95 ‘13 Bobjo 18'800 Investment Trust Shares: 


Can. Investment Fund .... 
Can. Investors 

Deb. ,& Sec. Corp., pfd. 
Invest. Found. Units 

Lon. Can. Inv., com. 

Sec’s. Hold., pfd. bonus ... 


on: aa oem 
(.06 bid  .10 asked) 


in Sani 
Q 


Svan 
BS. sa 


i er ee ee 
oa 
“s 
. . . 


ot 
we 


Do. pref. .... 258, 3h «64306«63h 41 


S3ssssRe 
S. oy 


4 
os Do. pref. 1085, 214 23 Buffalo Ankerite. 9,360 1238 1 10 12. 


or. suid 

4\Can. Bronze . "| 135; 37 37 153,70c+-2)c |Maritime Tel. . ...|(164 bid — asked) Buffalo Can 62540 United Corp., A 
; 
' 


TUV.W.Y Cert 


Power Issues: 
Teck Hughes. . Can. West. Nat. Gas, com. . 
Temiskaming: Do., pfd. 
Inter. Util., 1.75 pfd. 
Do., 3.50 pfd. 
Great Lakes Power, pfd. 


Northern Ont. Power, pid. 


eo 


07 
66 

1 
40 

6 
05 

2 

7 
12 
58 
17 
96 

1 
37 
69 
30 
19 
36 


Cons. 
Dome 


B83 os 
33 
=8853. 


N 4 04 
4.8 Do. pref. .... 8105 106 re 4.1; Do. pref. ....; +++ (17d bid — asked) | & : , 195 o's 27:00 26.75 26. 
..|Can. a . 150} 4 4 154|_. -|Marcus Loew's. | (12 bid — asked) 5 Bunker Hill. 22,260 008 IL ‘00 
5.3| Do. ist ot 390) 18) 19 5 115 1419.256 | Do. pref. .... ».++| (— bid — asked) 
8; Do, 2nd p 170; 7 7 43) ae. { 1957, 52. 68 5 
.|Can, nn Fey 6301, 153 16) . Do. 577, 463 48 
5.3 Do. pref. 2430, 33 331 . ‘'\Mecoll ee. o*| 1481 6) 7 
104 25-+ ms jon. Celanese .. 3915) 143 16; 15 3 6.3 Do. pref. .... 165, 91 95 
100 Do. pref. .... 272,102 105 1014 105 .|Melchers .. .... ..-| (b bid Ji asked) 
| Do. Rights ... 50/21 20 20 20 10| Do. pref. ....) 150 6 6: 6 6) 
.|Can. Convert. . . id 9 asked) (Mere Mills . eee) (— bid 2 asked) 
\Can. Cottons ... 30 6s 54 654 «654 i. pref. eee-, (8 bid 10 asked) 


‘; 

os 42100 1033 1034 10. (50 bid asked) 
8; Do. pref. .... 34 — 

9 . 55,16 204 193 19) Do. pre ref. . (112 bid — asked) 
e 


Ca 6 tee 
.-../(101 bid — asked) vs Mitchel, Robt../| 480 133 143 13) 14) 
(Can. nv... 960} 63 13 84 13 Monarch Knit.) ....) (1 bid 2 asked) 
960 .. 100 100 100 -»| Do. pref. ..0+5 37; 20 20 20 
27235 230 225 225 5.3 Montreal Cot. .| _....|(374 bid 40 asked) 
| (8% bid 8) asked) 7.2, Do. pref. ....| 27,98 99 98 98 
4. 
7. 


-~ 


Golda 


Can. aes... oh 
$ Capital Rouyn. 
caribee Gold. . 


Malartie . 
Castle Cast Tether: 
Cen. Cadillac. . 
Cen. Patricia. 
Cen. Poreupine .. 3A 


S3338s: $$: 888: ee 


a Pia ea ees. 
PFI OE a 


Wait a. i 

Wendigo. . 13. 

White Eagle. . ( 004 bid . 

ad Mines = .05 
iltsey Coughlan 7 ‘ 

Wood Cadillee. 

Ww right-Hargreaves 14.940 

Ymir Girl.. .... 4,000 .07 


Inter. 


ry 
a) 
o~- 


Winnipeg Stocks 
14 : "1 i (Transactions from Mar. 6 to Mar. 11) 
8.70 8. High 


a 
uo 


330853: 


for for Mar. 
; Gale period period 11 
Callinan, F. F. . 500 054 .05 054 
Dickstone Cop. ioe .02 012 
Central Man: . 5,000 05 .04 


Oil Quotations 
Dom. Envel, ec. 10 2.50 2.50 


Acme Gas & Oil.. 1,500 .06 06) .06 Dom. Envel., p. 10 97.50 97.50 


Koote 


Bie Zn Zi % 
AR ate Sh A A 
RBRSSSSz Si 


425, 24 28 2) 2) ‘Mont. Is. 1 ..../(.25 bid 2.50 asked) 
| Do. (B) +3 Mon Sakae ot ott bid 29 askeds 
26\Can. arauet, B. ++e+|(— bid 2254 asked) ontrea an eves l as ) 
1 a en aes sy ten fc - Mtl. Retrig. & S| ""75'1.00 1.00 1.00 1.00 rs so 2 oie 
{Be rat. I ai. 21/25 bid 90 asked) 2 Do. pref. 105, .. 122 122 j 05 2a ane spunea ae Se tee Flin Flon ..... 18,350 oa 33 
| Do. «.++| (— bid 50 asked) 5.8 Montreal Tele.. 735,534 SS sé . ; 15 16 15 ; isn. 116 1.30 1.16 G y ee ’ 1.25 
7.2.Can. * . "Ppr.. 33) 14 144 14 14 12,9|Montreal Trams 75, 70 70 32. = 8. 25 32.12 32. ; , ’ a (104 bid | . 134 asked) aenere rt ak: ae 
. Can. Locomo. ., 160, 8 7% 6% «6% eT a 5.Moore Corp.. 551, 383 391 38% 39) d j J os 03} 023 0 : : : iene Osa tid (93 asked) ge Lake .... 4, 023.024 
.\Can. Mach’y P.. sess] (— bid 25 asked) 4.1| Do. pref. (A. 41,165 170 1654 170 é i Dorval Siseoe.... 7: j é . d : 7 "10 0i 3 30 24 Malartt yo 1. 
f ./Can. Marconi . 702}1.00 1.10 1,05 1.05 3| Do. pref. (B).| _....|(228 bid — asked) ; . os . : ‘ -04 E Do., pref....... (00 00 bid asked) Mere On . 67 = .67 
14 (50-4-124¢ '3\Can. Oil . 158418 18 16 174 -./Muirheads .. .. ../4.10 bid .70 asked) . . D i es 2 ; ‘ . ee 266 2.26 ae - - bate oy 024 
109 | 8 13 Do. pref. ....| 2/110 110 110 110 23}. ~~...) ‘Do. pref. .., (— bid 3) asked) , 3, ; Govdenten hits. 13 see 
43| . .../Can. Pacific ...| 7187} ee N, O | Rand Malartic . 32.32 
7 |» : oan es —— in. «...| (48 bid 5 asked) 40; 2 4.7.Nat. Breweries. | | Sachigo River . — 8.37 
‘iCan. Vickers .. 585 81 9 8) 8) 41 (1.75 4.1, Do. pref. Star Lake yy 01 
*")” Do. pref. . | 460, = Be . . 36 ‘ sp ei0%c De pe ska a e 01 01 
67C. Wallpaper A! ---.| (9 bid 14 asked) fl-S.c0 | ie. : 
‘7.3 Do. i... -++| (® bid 16 asked) 91, . =... N. Sew. Pipe A. 
3.3 Can. West’ho'se | -.+»| (36 bid 58 asked) 48), 2 3.3.Nat. Steel Car.; 5452) 56) 60% 57 57 
...{Can. Wineries. . 38 3.9 National Tr. ... +++./ (198 bid 203 asked) 
ai 7 Neon Pr, Inv... sees| (7 bid 8 asked) 
mem W. Weav.! 12> 2 & 8 
ec “ Star Oil. 4 80) .75 1.00 1.00 1.00 
100/ a. 
(942 bid — asked) 
«+++| (104) bid — asked) 
ee (13 Aug. 11) 
1238, 203 29 28 28 
70 164 163 162 163 


200; 24 23 2) 2j 


ee 


Lttle 
McGil 


9s 


Noran 
Nipiss 
North 


2477 423 423 42 423 
510, 423 422 42) 42) 
435, 6 53 53 s«553 

. (1293 bid — asked) 


5 ‘og | United Grain .. 5.00 5.00 
200 103 12 ih 12 


West. Steel ... 9.75 6.50 


ita Niue) |W 2 . 20 
1s} Stocks Not Traded in During Weeks 

Asked 
. 100 


._ = 
sxe: *-. 


2.60 ‘ne 2.58 


— “tol 3 ; Beaver Fire .........+++: 
.05 


04 04) Can. Indemnity atte a 
(.92 bid asked) Corr. Paper Box, c. . bas os 2% 
Cog per t Cres. Cream., pf. ... o« 
f ‘08 ‘08 0g | Federal Grain, com. ... 
02} 025. | Homest Grain, pf. .... 
; 1.18 1.30 1. 1.31 eee aa 
; ’ 4 j # Of 01). 01; | Nor n ge. ... 
oor Gold. . Oo 86 # . ; ; Pacalta 13/600 07 ~=—«.09Ss«064—Ss«.08 | North. Mtge. 
(.30 bid asked) Northern Trust 
; Z , i 20 205 21 | West. Grain, pf. 
02 ; . ‘ i 7 40.00 41. ‘ 29. 00 40. 25 | West. Breweries 
.04 . .034 75 35 , ’ 41 50 *Stocks more active on other aan 
1.40 155 1.40 1.42 y . ‘ South End ety. sits (.07 bid 0 asked not included. 
085 =.085 =.08f Lm . : : y 
1.50 143 1.40 1.43 . ‘ : ni ; 800 ” : 0945 
14. 2 15.00 14.75 15.00 . 4 V 40 .70 60 
8,795 31 28 04, .06 = .06 
4,802 33.7 33.75 33.00 33.00 


Vancouver Stock i dlici 


(. 6 den. 8) 01 01 é .. (.. bid .01§ asked) 
a 23 .3 : ‘ ; Whitewater Kea 38,000 03 O44 = =.034 
‘a 4 O01 olf O14 \ , é Yair Yankee Girl (.074 bid .08 asked 


11:25 11.80 11:25 11.35 
02.084 Oil Stocks 
2. ‘on y 25 2. 3 ahs Pae. Cone... . 3,135 17 24 


.04 04 ‘ malgamated. . 2,000 00; Ol 
05 7 04h; . 7 Ange Develop 18,050 
oe 1 . Anaconda. 8,800 Kewagama . 


i 4 . ia fh 07 Associated Oil... ...... d , Kir. Vit. 
bid N P Baltac. . y OW. ; I bes d Kirk. Gat, .... 


-. Quebec Tele. .. 4i wes d ; ; Rrit Dominion... Kirk. Hunt. 
++e+, (35 bid 40 asked) . ' o oer 22 | N aay \ F Lacoma .... 
‘ (3 bid 4 asked) . ’ a eatees .. bid . . d , y ! Cuniptau Lafayette ..... 
| (10 bid 20 asked) . OO, 3 , ; , + taadien i s ‘ 4 , Calder Bo, Lake Duf. .. 
(2 bid 3 asked: 08 03 oy : i : mo .OCt« ; . ‘ Camlaren 
1.41 1.41 ‘ : ; Commo. . Ls : ‘ .43. | Cana. Pand. ... 
bid asked! 


0 bid ~ ‘asked Capital Ro 

‘ _- ed) ‘apita . 

(25 bid 28 asked) ‘ n " uses. f Oot bad ‘01 asked) Carinor 

| tah oid asked) || bese O1f 014 

(5 bid — asked) 1 ( ‘ ‘| ‘31 1.36 1.34 

(— bid 91 asked) 

-»», (= bid 08 asked) 

"260191 192 190 191 
-, (86 bid — asked) 

++++/(120 bid — asked) 


se 

SSuFE nS api 
- oo 
es 


3 


Seeseesaaex 


—— 
oF 
~ 


47\Carnation, pia. 2 106 106 1054 1054 

ceatre | ga tah a 
re . 

Bat ee eae, eee 1250/1.60 1.60 1.60 %1.60 

4.8\Cent. Can. L’n.| ++++\(— bid 245 asked) 

4.8|\Chartered Trust .|(100 bid aS cee 


1800. 50 .50 .3| Do. pref. ... 
eee, Doe 910.60 65 65 65 Ontario Loan ..| «...|(110 bid 120 asked) 


a Neon .. AS 215 (10 .15 Ont. Silknit ....|  eee.| (= bid 52 asked) 
10 iConst Brew. ae 1.17 1.22 1.19 1.22 Do. pref. ....|  +++.|(— bid 11) asked) 


1 - 7 4 3 +11 De Steel .....| +s«-| (= bid 12 asked) 
Cockshutt chel| sos ‘ 7( Do. pret. ....|  :...|(— bid 110 asked) 


D PPe: ees: 


Sheep 


we 
ee 
~~) 


Siscoe 


seze 
f~ 
“* — < 
Bw: ww: 
Zz 


seus 


s828e8 


- 
ate 
ae 
~ 
° te. 
° 


l 2105.2.12 2.25 2.12 2.25 
40c 78, oe oo . 200; SA A CSSC#SSA . . \Orange Crush .. e+++| (2 bid 2) asked) 
32/20c_ .,.|Conduits Nat. .. ++) (34 bid 4) asked) 9.8) Do. pret. on i ae i | 
“ 1+15 6.4\Cons. a. 1235, 164 174 164 17 . Ottawa Car.... +++», (— bid 55 asked) 
° .|Cons. Paper . 18122; 538 62 Ss 6) Ottawa El. 4 4 «+s», (8 bid 8) asked) 
$| . Cons. Press . ..| (— bid 8 asked) 6.7 Ott. L. H. & Pr. 25 15 #135 «#35 
70 15.25 ...'Cons. Sand, pf.. “| | (70 bid 75 asked) 4.9; Do. pref. al 87/102 102 102 102 
46) 1+1.50 4.3 Cons. Smelters, 593 573 573 P, » R 
178 | 10 enone Gas, ae 182) 181 ©182 .. Pacific Coyle . 1 tm Bid 29 asked) 
oy oe © 3.8\Page Hersey ...| 428/101 1044 101 103 
...|Pantepec Oil Ma li, 64 6S 628 6) 
| 


Halcrow Swayze . 
Halliwel 


+ tT te eet et 


No 35.50 30.75 
TORONTO 
March 14, 1939 


Paton Mfg. .... bl 
4 ‘ soon, Oe ie Gordon Lb. .... .02 
250 41 42 «414 42 . 
*9°h bid 132 asked 

“6, 19 18 


Cc ‘ 
‘Screw Dom. ou 
9.4 Crow’s N. Coal.| 
-»-/\Cub Aircraft ../ 


D, E 
12 60+20c 5\David & Fre. A.| 220 14) 16) 15) 16) 12) 
1j +++) Do, (B) 358) 2h 2) 2h 0k} «105 
9. . deHavilland eee (— bid a asked! 47 
90 684 84 


at: ee Moree 22.| (24 bid 4) yo 
2h; . . er Stee Hoek 
; ‘|p | «s+», (— bid 10 asked! 


Si; . Do. pi eae 
134 i oan 1940 201 201 191 198 
"| vase, (86 Did 90 asked 
“I2!] (S bid 60 asked! 
(78 bid 84 asked’ 
"$0206 210) 206 2105 
1177, 341 34) 338 34 
1990' 18) 182 18 18 
10| 35) 36 3636 


24) 24 
re 04 bd _ cteceal 28 8.2 River ei 


| (1045 
"439/115 115 115 115 mospen She be 
30 162 165, 162 162 5.3 Ro 4 Pap. oat esac) 
Do, Vot. Trust, 200s 


25/33 33 33 33 | » Aseel 
10) 2 8 8 8) OO 6.1, Do, oot. eoee 
5} 29 2 29 29 185 | 8 4.2 Royal 
13502, 114 124 114 114 8.2'Russell indus. 
3415 52 64 OSA 112! 7 5.8; Do. pref. ... 
2585} 63 7 6) 
11° M- 77 


Abbeville .... 
Addington .... 
Albany R...... 
Amorada ; 
Arjon ‘ Hutch Lake ... 
Armistice ..... . J JABOR. ..¢.v:0:0 004 i 
21 d . Keora ....... ae 
00} ‘err H Kaw Crow ... 
16 9 woneccon’ J : Kenricia 


.++| (3 bid 34 asked) 
..../(33) bid 38 asked) 
1345|2.37 2.50 2.00 2,00 


- MeoeMaowe: 
ne 


meee 


102 10% 10% 
154 153. 16 
“ 


11988. wea: 


_ 
ws 
A 
~ 


j ansport 7 
5.6. Quebec Power .| 18) 


es 
as. £5 


aes 


. ‘ . . a , . . Cheminis . 
(.29 hid = .35 asked) ! ORO, oni qes / ‘ : j Coin Lake . 
1.41 1.41 1.40 40 . ‘ : Crescent 

2 2 . Crowshoare ... 
Cont. Kirk. .... 
Dawson W.... 


Martin B. 

Martin M. .... .. 

Mata. Cana. ... .05) 

Mof, Hal. (new) .02) 
003 

d cndentekl 

Desantis (new) ; ee 

Doreva gcegemel ee 

Devon .... ox Td habs Monarch ......— .01!% 

Dub. Gold Mosher ,...05. 

Dumico . Mooshla ...... 

Dunlop (new) , Mylamaq ..+ess 

Ew. Lacoma ... Nickel O. 

5. Rouyn . 


a 


104 (5.50 5.2 Saguenay Pr. p. 
4. ... Sarnia Br, (A), 
6 | . -»+| Do, (B) 

20 '80+5c 3. \Shawinigan ‘Pr. 

a | ; saree Wms. 43/13 13 13 13 

sess! 673 Did — asked) { 3) 60.109 111 110 110) 

aa D4. . Sil . ondoi ee 

vr] Oia Bfaaked) | 8 alte al Bon pret.) aa “A Ma a4, 
100, 33 3) ° oes) , 20, 8 8) 8) &}- 

sees | (om bid 109 asked) 


toe ta 111) asked v++3) (10 bid 19 asked) 
5 63 4 


70 8670 
212i 
28 


280106 106 106 106 
coos] (@ Pd 

tee 4 asked) 
Bill 21% 22g 21% 221 


> 


Mer a 
re ; , ; ; F g Mill City Oil... (.., bid .07 asked} 
Privateer Mines.. 7 ‘ , : é } d Midwont Pete... (.044 Feb. 20) 
ne 17,200 —C, ‘ : i a Model... . . a2 ‘ 
Monareb Royal. . 
National Pete... 


mts 


Sesleussnuesaneaces 
Skeseees 


Sai 


23 


— 
ue 


38 


eget 
§ 


s38 
8 
S333 


° 

> sm Oy 

_ 2 soe 
+2.°.__- 
zesess 


be? 


Sseeneee=e 


‘4 bid 10 asked) 


(.10 bid — asked: Mareh 14, 1939 


- 
L. L. Lagoon . 
Lake Rowan .. ‘Oat 
LOrOy ..cccsene OF 
Louvre seeereee @ 


e 


Do. Warrants. 
F,G 

... Fairchild Afr. .| 

5.6 Fam, Players .. 

6.2 Fanny Farmer | 
Aircraft 


Abbeyville ...: 
Amity 


3 ‘sbistend Steel, pf. 
Wc 5jStedman Bros. sis 


A ee: 


Bsrrscseccecsy 


est Turner...., 
1938. 


i iat 
one 
~~... 


O’Brien Gold . 
Oro Plata 
Pamour Pore. ..seeses+: 
Paymaster 
Perron Gold 


Coniagas . 
Coniaurum 


Smelters . . 
Mines . 


Falconbridge 


le 


Gunnar Gold ... 
Hedley Mascot .... 
Hollinger 

Howey Gold ... 
Hudson Bay .. 


Mining ....-«--- 


Int. Nickel, com. 
Island Mountain 
Jack Waite ....... ene 


Kerr Lake 
law, Cieee | rtaae hake 


may Belle ..... 


Laguna 


Long Lac 


Macassa 


livray Creek 


ne Red Lake . 
¥ paw Q oneta 
= a McIntyre Porc. .......... $2 


Ga or. se eeeeeees 
ENG“... -seccecccces 
Empire .......... 
eeegecees #10 


eeeeeeee 


9. Pioneer. 

044 .05 | Pickle Crow ........... 
Placer Develop. ...... 

Premier 


San Antonio 


Creek . 


Silbak Prem. .. 


Sudbury Basin .. 

Sullivan Cons. .........-. 5c 

Sylvanite Gold 5 

Teck-Hughes 

Toburn 

VORUNOR i ocd se 08 cise 

Wright-Harg. ...... 40c + 30c 
*Yield including bonus. 
tInitial. 


Unlisted Mines 


02) Payore 
Pore. Lake .°.. 
P. Pete. p. 
Planet 
Pontiac R. 


Polaris ... 

Private’r ....+-- 
Propri’y ..++:- 
Presdor 


Rhyolite . 
Rich Rock 
Rose Gold . 
Rouyn Re. 
Rubec .. 
Sachigo 


Sheldon . 

Silver Val. 
Siscoe Ex. . 
Skynner ... 
Smelter . 

Spooner ... 
Sunbeam . 
Sun Bear .. 


Williams0n ...- 
Walker 
Wesley ....+++ 
Westside ...... 
Wells LL. ,...- 


e ener 


R2ueeceree 


~ 
= 


SS2eeeRee: 


5 1 Aug. '58 .... 
Sig 1 Oct. ‘52... 
6 1§ Mar. "52 ... 


*Payable Can., N.Y. 
to cail date giving lq 
#Payable Can. & N 
éCallabie on or af 
&Traded fiat. Interest 
coupon rate, minimu 
able at a premium 


Dividends 


D 


Assoc. Brew. ... 

Do., pref. 

Agnew Surpass, pf. $ 
Amer. Cyen., A & B 

Do., pref. ash 
Asbestos Corp. o 

Do,, extra .... 
Brewers & Dist... 

Do., extra ... 
Brit. Amer. Assur 
Bell Telephone . 
Brazilian Trac.. pf 
B.C..EL.Pr. & G., p 
B. C. Power (A) 
Belding-Cort. 

Do., pref. 
Burlington Steel 
Bark of N. Scot: 
Building Prod. . 
Beattie Gold .. 
Bralorne Mines . 

Do., extra ... 
Brant. Cord., pf 
arn. Ames. Oil ‘ 

urry Biscuit, p 
Celanese of Am. ; 

Do., participati: 
Consumers’ Gas ... 
Canada Life ... 
Canada Packers 
Can. Bk. of Comm. 
Can. Celanese, pi. 

Do., participating 

Do., com. 

Do., extra ...... 
Can. Gen. Invest. . 
Can. W. Nat. Gas. c. 
Can. Steamships p‘. 
Central Can. Loan 
Cons. Sand, pfd. 
Central Patricia 

Do., extra ....... 
Carnation Co, pid.. 
Can. Iron, pref., 
Can. North. Pwr. 

Do., pref. ... 
Can. ‘Canners pf 

Do., 2nd pref. 
Can. Gen. Elec 
Can. Westinghouse 
on Wire. Box A 

tm. Mtge. 

Cariboo Gold . 

» xtra ... 

Can. Industries, p. 


Cons, Bakeries, a 
Can. Cottons 
" pref. . 
Canadian Oil, p: d. 
Coumos Cement pf 
Imp., pref. 
anadian Car, p 
ered Trust .. 
Com. Alcohols, pid 
eration Liie 
Coniaurum Mines ’ 
Can. For, Inv.. pid 


Can. M 
Dom. 
Sy Fal 

.» pref ; 
Distillers-Seag.. pf. 
Dominion Coal. pf 
David 2 Prere. \ 

mus ...... 

Dom." Foundries 
Dom. G yon Give - 4 


East,” steal (pia 
r 

East. Tw >. Tel vf 
Paleonbebiac N 

Famous Player. . 
Frontier Rylts 

rene’, Farmer . . 

ord Motor, A, 5 

Gatineau Pwr., pf 
Greening Wire 
ear tre 


Ham. Un. Theat. 
Hollinger Cons. .. 
fam. Cotton, pfd 
Hedley Masco:. G 

+ extra 
ee 

e D uct Lt 
Hyd 7 





nh 18, 1939 @ March 


ee 
8 


S8t"feangede 


— ~~ 
8s 


idends 


bs an 
AananAaaA 


D ceeat 


2 


BMWS DaArwviv 
agaaseen: 


Close Yield 
Mar.13 % 


3.00 
1.39 
11.37 
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18, 1939 


‘Government Bonds... 


(Suppli 
A 


Dominion ef Canada Bonds 
Approx. 


Mar. 14, 193° 


1 June 


15 Oct. 


1 June 
1 Sept. 
15 Mar. 
15 Nov. 
1 June 
15 Oct. 
1 June 
15 Oct. 


2 OF Oe 00 OS OH ee  & OO BOO 


15 Jan. 


oBuee 
oe 


15 Oct. 
1 Feb. 


oe 


1 June 
1 Nov. 


wo Screen 


42 
42 
4% «1 Nov. 
4'2 
eo 
e3's 
3 
s° 
83° 
63 


1 Oct. 
15 Jan. 
1 June 


15 Nov 


Canadi 
15 Feb. 


% 15 Jan 


Nov. ‘39 . 
» "39 nae 
15 Oct "39 «++. 


1 June - 


15 Jan. 6 
Perp. ponds «- 
Dominion Guaranteed 


an National Railway: 


40 
‘0 
“41 
"41 


Bid 
. 09.95 
»» 100.50 


“42... 


WS cond 
43 oo. 
43... 


15 Oct. ° 
15 Nov. | 
15 Aus. 


1 June ’ 
15 Oct. ' 
15 Nov. "3 
1 May * 
15 Oct 


1 Nov. ‘5 
: 1 June 3 
1 Nov. ° 
"61 «.- 


1 May ‘44 


15 Dec. ‘5 
15 Feb 


14 Jan. 
42 
4, 1 Feb. 
¢4)2 1 July 
3%, 15 June 
5 1 Feb. 
65 1 July 
*s 1 Oct. 
5 1 Feb. 


1 Sept. 9 


"56 


"ST 


4... 


100.25 
101.00 
101.25 
102.12 
100.75 


"* 118.12 
110.50 


**, 103.62 
102.75 
100.12 


100.25 


93.62 


100.50 
**** 99.50 
Th, 104.25 
"* 100.25 

300.00 
‘7, 98.75 
vee 115.00 
ee 116.25 


» 116.25 


"55 .!... 118.50 


"54 ss 
69 1+ 


69 


"70 .a+e 


. 119.50 
115.75 
120.00 
120.00 


Previncial Government 
New Brunswick: 


3 15 Oct. 
344 15 June 
#4 15 Nov. 
#4% 15 Apr. 
+5 15 Jan. 
Nova Scotia: 
3 2 Jan. 
3% 1 June 
34g 1 Nov. 
#44, 15 Sept. 
ti 15 Nov. 
+5 1 Mar. 


Ontario: 
15 May 
1 Nov. 
15 Nov. 
1 June 
1 June 
4 15 Jan. 
15 Oct. 
5 2 Dec. 
5% 1 July 


2'3 


alg 1 Feb. 


a1 
+e 


"51 woe 
"SE 2.0 


"47 


"52 ..00 
"36 . 


*30 


"52 os 
60 ...- 
"60 «+5. 


"45 


30 ccs 
"51 ce 


62 


"SO coos 


"62 


48. 
60 wees 


"46 


3 1 Aug. "48... 


"53 


» 1 Apr. "47 .... 


"pee 
nace 


93.75 


97.75 


. 103.00 


106.00 
111.75 


97.25 
cee 98.75 
vee 102.00 
. 109.00 
111.50 
117.00 


secs 201.95 


99.75 
102.00 


108.50 


111.75 


114.50 


. 114.50 
122.00 


weve 114.75 
Ont. Hydre Comm.: 


eee 


Prince Edward Island: 
"45 0.00 


3 1 Oct. 


Quebec: 
3 1 Nov. 


344 1 June 
15 Mar. 
« 1 Aug. 
1» 2 Jan. 
Alberta: 
4 15 Dec. 
4'a 1 Oct. 
t4\, 1 Oct. 
*5 1 Oct. 
tity 
6 1 Mar. 


"51 soe 
344 1 Mar. "48. 


"52 


"52 coos 


1 Apr. ’ 


British Columbia: 


4 1 Dec. 
*4'5 15 Jan. 
#41, 1 Oct. 
5 25 Apr. 


"ST woes 
*S1 ces 
"33 coe 
"34. 


5% 1 Feb. "4S on 
6 15 Feb. ‘47 .... 


Manitoba: 
4 1 Dec. 
‘4g #15 Dec. 


*5 


58 . 
"63... 


ageses 


. 100.25 
101.75 
103.25 


833288 


95.00 


99.50 


<A 
BE écce 
2 Dec. °59 .... 


513 1 Oct. “55 .... 
47 ..+- 


6* 1 Apr. ’ 
Saskatchewan: 
> 1 Nov. 
4415 
44%. 15 Mar. 
5 1 Aug 
5'g 1 Oct. 
6 15 Mar. 


6D 2.0 
1 Oct. "51 .... 


"60 .... 


? 


"Se cee 


OS sees 


"52 


98.25 
.+» 102.50 
ese 103.25 


81.00 
70.00 
76.00 
77.50 
81.50 


ed by Investment Dealers’ 
ssociation of Canada 


Asked Yid. 


> 
eee ee et ee tt 


Sesakesesercrskis: 


12 fo = mo no 
s 


wo pons oo Fo fo Ko Bo Bo he Bod 
SSsssssresee 


Es Fo Bo oo v0 00 20 00 ¢0 fe Ro = no n= 
SASRSRaSSSSS33 


oo locoee 
asass 


po poh hs «— eococscscomo ha hons soca hecocoee 
St=snssss AIasss 


$2 2 eo go cote 
Sfsseee S&S SRS 


5.56 
5.65 
5.95 
5.96 


7.10 
6.71 
7.32 
7.33 
8.30 
8.35 


*Pavable Can., N.Y.. & Z. «Calculated 
to call date giving lowest possible yield. 
+tPayable Can. & N.Y. s Payable N.Y. 
éCallabie on or after Sept. 15, 1936. 
{Traded fli:. Interest being paid at 50°: of 
coupon rate, minimum rate 2%. *Call- 
able at a premium. 


Dividends Declared 


This 
pay- 

ment 
20c 


payable 
Mar. 31 
Apr. 1 
Apr. 

Apr. 

Apr. 

Mar. 

Mar. 

May 19 
May 19 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
May 
Mar. 
Mar. 
Mar. 
Mar. 
Apr. 
Mar. 
Apr. 
Apr. 
Mar. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 


Assoc. Brew 
Do., pref 
Agnew Surpass, pf. $1.75 
Amer. Cyen., A & B 15c 
Do., pref. ..,.+.- 12%e 
Asbestos Corp. .. . 50c 

Do., extra 
Brewers & Dist..... 

Do. extra ....... Se 
Brit. Amer. Assur. $1.50 
Bell Telephone .... $2 
Brazilian Trac., pf. $1.50 
B.C. El. Pr. & G., p. $1.50 
B.C. Power (A) .. SOc 
Belding-Cort. .. $1 

Do., pref $1.75 
Burlington Steel .. 15¢ 
Bark of N. Scotia $3 
Building Prod. ....17%4ec 
Beattie Gold 5 
Bralorne Mines ... 

ee eee 
Brant. Cord.. pf. . 
Brit. Amer. Oil 25c 
Burry Biscuit. pf 75¢ 
Celanese of Am. p. $1.75 

Do., participating 19c 
Consumers’ Gas ... $2.50 
Canada Life ...... 85 
Canada Packers .. 75¢ 
Can. Bk. of Comm $2 
Can. Celanese, pf. $1.75 

Do., participating 50c 

Do., com. ....... 25¢ 

Do., extra . Be 
Can. Gen. Invest. . 124% 
Can. W. Nat.Gas.c. $1 
Can. Steamships pf. 50c 
Central Can. Loan. $2 
Cons. Sand, pfd... $1.75 
Central Patricia .. 4c 

Do., extra ... ; le 
Carnation Co. pfd.. $1.25 
Can, Iron. pref $2.50 
Can. North. Pwr... 30¢ 

Do., pref, ....... S138 
Can. Canners pfd.. 25¢ 

Do., 2nd pref 15c 
Can. Gen. Elec.... $1.50 
Can. Westinghouse 50c 


~ 
Cee 


“ 


1 
15 


CD ee et ee ee Ct 


31 
. 31 
. 20 
.17 
. 20 
17 
17 
15 
. 31 
15 
. 33 
17 
.17 
17 
17 
. 31 
. 28 
. 2) 

18 

20 
.15 
15 
. 18 
. 15 
- 31 
. 31 
. 15 
et] 
. 15 
. 20 


— ae ee 
oO 


324ec 


— 


BRBawn. Boh 


“nh 


. 15 | 
. 16 
15 | 
.15 | Mitchell, J. S., pf. $1.75 Apr. 


DIVIDEND NOTICES | 


The British American Oil 
Company Limited 
DIVIDEND NOTICE 


share has 
io Par Value 
for the first 
» 1939. The above 
Canadian funds, 


Dated at Toronto, March 10th, 1939. 


Central Patricia Gold 


Mines Limited 


DIVIDEND No. 11 
EXTRA DIVIDEND No. 3 
A dividend of 4c per share, and an 
extra dividend of Ic per share, mak- 
ing 5c per share in all, have been 
declared by the Directors on the 
capital stock of the company, pay- 
able the first day of April, 1939, to 
shareholders of record at the close 
of business on the fifteenth day of 
March, 1939. 
Dated at Toronto this Ist day of 
March, 1939. 
ALAN COCKERAM, 
Secretary-Treasurer. 


The Wabasso Cotton 
Company Limited 


Netice of Dividend 


A dividend of twenty-five cents per 
share has been declared on the capital 
stock of The Wabasso Cotton Company 
Limited, payable ist April, 1939, to share- 
holders of record as at close of business on 
18th March, 1939. 

BY ORDER OF THE BOARD, 
H. W. Capel, 
Secretary-Treasurer. 
Montreal, Que., 
9th March, 1939. 


Sun Life Assurance 


Company of Canada 


Head Office: Montreal 
Stock Transfer Department 

Notice is hereby given that a divi- 
dend of three dollars seventy-five 
cents ($3.75) per share on the capital 
stock of the Company has been de- 
clared for the quarter ending March 
31st, 1939, and will be paid on April 
1st, 1939, to shareholders of record 
at the close of business on March 
16th, 1939. 

The stock transfer books of the 
Company will be closed from March 
17th to March 3lst, both dates in- 
clusive, for the preparation of the 
above dividend. 

By Order of the Board, 

F. J. CUNNINGHAM, 
Secretary. 


BRALORNE MINES 


LIMITED 
(Non-Personal Liability) 


NOTICE is hereby given 
that a Quarterly Dividend 
of 20 cents per share and 
an Extra Dividend of 10 
cents per share have been 
declared on the paid-up 
capital stock of the com- 
pany, payable on the 15th 
day of April, 1939, to 
shareholders of record as 
of March 3lst, 1939. 
By order of the Board, 
RONALD GRACE, 


Secretary-Treasurer. 


Vancouver, B.C, 
March 6th, 1939. 


ee a TT TT 
Dividends Declared (Cont'd) 


May 1 


Inter. Nickel, pfd... oy : 


Imperial Life $3.7 
Imperial Tob., ord. 
Do., final .. ...+ ° 
Do., PECL. s606-20 5, OR ° 
Indust. Accept. pf. $1.25 Mar. 31 
Do., class A .... 50c -Mar. 31 
| Int.-State Rity., A. 28¢ Apr. 1 
Landed Bkg. 1 Apr. 
Lamaque Gold .... . 
Do., extra pr. 
Lang, J. A & Sons 17%c Apr. 
Lava Cap G. M... 2c Mar. 


ew 
ee 


Marcus Loew’s, pf. $1.75 Mar. 
Do., arrears ... $19.25 Mar. 
Moore Corp. .....- 40c Apr. 
Do., A B pfd.... $1.75 Apr. 
McColl-Fron. pf.... $1.50 Apr. 
National Trust .... $2 Apr. 
Nat. Breweries ... 50c Apr. 
Do., pref. ....... 44c Apr. 
Nat. Stee] Car .... 50c Apr. 
Nat. Biscuit 40c Apr. 
New Eng. Pwr., pf. $1 Apr. 
Do., $2 pid. ..... 33% Apr. 
Northern Empire . 35c Mar. 
N. S. Lt. & P., ord. $1.50 Apr. 
Ottawa L. & Pr... 25¢ Apr. 
Do., pref. $1.25 Apr. 
Ont. Loan & Deb.. $1.25 Apr. 
Ogilvie Flour . 25c Apr. 
Page-Hersey $1 Apr. 
Porto Rico Pwr., p. $1.75 Apr. 
Pickle Crow 10c Mar. 
4c Mar. 


Pionee: Gold 10c Apr. 
Para. Pictures, 1 p. $1.50 Apr. 
Do., 2nd pref. ..._ 15¢ Apr. 
Power Corp. ..... $1.50 Apr. 
Do., 2nd pees ..» Se Apr. 
Premier Gold .. .. 3c Apr. 
Remington Rand .. 20c Mar. 
Do., pref. ....- $1.12% > 


ee Me 
Renee sere tn ee 


Su. 


oo ot ome ww 
a ts ee 


DIVIDEND NOTICES 
Moneta Porcupine Mines 
(No Personal Liability) - 
- Po tymtnari No. 3 
OTT is hereby gi 
dividend of three cents Sahaeten 
been declared by the Directors of 
Moneta rae Mines Limited 
(No Personal bility) payable in 
agg Sete =p 15th, 1939, 
— 
By order of the Board. 
H. B. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 
March 13th, 1939. 
tne esesseneseneenncnsinnesemnstsieni 


San Antonio Gold Mines 
Limited 


(No Personal Liability) 
Interim Dividend Number Eleven 


Notice is hereby given that a dividend of 
seven cents (7c) a share on the outstanding 
capital stock of the company has been 
declared, payable April 20, 1939, to share- 
holders of record at the close of business 
on the 5th day of April, 1939. 

By order of the Board. 


M. SNYDER, 
Secretary. 
Winnipeg, March 6, 1939. 


The Sherwin-Williams 
Company of Canada, 
Limited 


Notice is hereby given that the 
One Hundred and Fourth Quarterly 
Dividend of One and Three-Quarters 
= cent (1%%), being at the rate of 

ven per cent (7%) per annum for 
the Quarter ending May 31, 1937, on 
the Preferred Stock of the Company, 


has been declared payable to Share- | !% 
holders of record the 15th day of|; 


March, 1939, and. that cheques will 
be mailed April 1, 1939. 

Books not closed. 

By Order of the Board. 

P. W. HOLLINGWORTH, 
Secretary-Treasurer. 

Montreal, Que. 
February 2, 1939. 


The Toronto Mortgage 
Company 
Quarterly Dividend 


Notice is hereby given that a divi- 
dend of ae ofan share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared for the 
current Quarter, and that the same 
will be payable on and after 


Ist April, 1939, 


to Shareholders of record on the 
bcoks of the Company at the close 
of business on 15th instant. 


By order of the Board, 
WALTER GILLESPIE, 


2nd March, 1939. Manager. 
DIVIDEND NOTICES 

diet... 

Chartered Trust and 
Executor Company 


Notice is hereby given that a dividend 
of 1% has been declared on the paid-up 
Capital Stock of Chartered Trust and 
Executor Company for thé quarter end- 
ing March 3ist, 1939, payable April Ist, 
1939, to shareholders of record at the 
close of business March 15th, 1939. 


By Order of the Board. 


E. W. McNEILL, 
Secretary. 
Dated at Toronto. 
February 23, 1939. 


Limited 


DIVIDEND of One and Three 
1%%) hes 
Stock 
of ed ett COM- 
3ist a a J 15th 
April 1939, to share of record 
3ist March, 1939. 
By order of the Board, : 
L. P. WEBSTER, 

Secretary. 

Montreal, February 22nd, 1939. 


The Steel Company of 


of Canada, Limited 


Preference Dividend No. 111 


Notice is hereby given that a divi- 
dend of forty-three and _ three 
quarters cents (43%c) per share on 
the Preference Shares of the Com- 
pany has been declared for the 
quarter ending March 31, 1939, pay- 
able May 1, 1939, to shareholders of 
soueed at the close of business April 

By Order of the Board, 

H. 8. DER, 
Secretary: 
Hamilton, Ontario, 
March 8, 1939. 


The Steel Company of 


of Canada, Limited 


Ordinary Dividend No. 89 


Notice is hereby given that a divi- 
dend of forty-three and three 
quarters cents (43%c) per share on 
the Ord: Shares of the Company 
has been for the quarter 
en March 31, 1939, payable May 
1, 1939, to shareholders of record at 
the close of business Appril 6, 1939. 

By Order of the Board. 

H. S. ALEXANDER. 


Flour Export 


Better Than Year Ago 
But Below Recent 
Months 


Both wheat and flour exports from 
Canada showed considerable restric- 
tion last month from the recent 
trend. Volume of flour which was 
slightly under the 300,000 barre! 
mark while better than a year ago 
was below the same month for 1936 
and 1937. Price of $3.05 was just a 
shade below January and very far 
down from recent years. 

For the 12 months ended Febru- 
ary there has been a slight improve- 
ment in total volume but a consid- 
erable decline in value, due, of 
course, ‘to the much lower price per 
unit at which this product has been 
selling. 

Wheat. also showed a reduction, 
total for the latest month reported 
by the Dominion Bureau of Statis- 
tics being under six million barrels 
or about two million less than in 
January although better than for 
the corresponding period of 1938 and 
1937. Price showed a slight improve- 
ment since January but was less than 
half that prevailing a year ago, For 
the 12 months ended Feb., 1939, vol- 
ume showed an improvement but 
was down more than 50% or 100,000,- 
000 bushels from two years ago. 


Hour Exports 
Average 
Export 
Quantity Price 


Barrels 


340,102 
347,884 
272,488 
290,766 


379,538 


Value 
$ 


Jan., 1939 . 
12 mes, 
end Feb.: 
4,879,642 
4,857,465 
3,993,468 . 
4,013,926 16,438,396 
Wheat Exports 


Quantity Value 
. 


3,531,736 


Jan, 1939 . 17,878,963 4,646,437 

12 mcs. 

end Feb.: 
174,884,374 145,795,453 
236,394,099 227,370,887 
90,890,073 118,150,758 


117,770,807 84,959,769 - 


Week in Wheat 


Hitler’s 


oe eee 
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“| Shows Decline|W heat Markets Ignore 


Latest Coup 


Degline in Prices Indicates No Alarm Over Political 


Situation — La 


e Stocks in Hands of Three 


, Governments Make Buyers Independent 


From Our Own Correspondent 
WINNIPEG.—Wheat markets practically ignored the political develop- 
ments in Europe and the dissolution of the Czech-Slovak republic. 
Naturally there was some interest taken in the news but as prices con- 
tinued to slip to lower levels it was evident that war as a result of 


Germany's action was regarded as 


a remote possibility. At no time on 


the day of the coup did prices go above the previous day’s close while 
final quotations recorded net declines. 

Owing to the sensitive nature of the wheat markets to any threat of 
war the action of prices was reassuring. Crop conditions in the winter 


wheat areas of North America and 


Europe attracted far more attention 


as market factors than did the extension of Germany’s influence to the 


southeast. 


Prices Lower 

Even although the changes were 
only fractional, it was disappointing 
to see seasonal lows on October 
wheat. This was a reflection of 
weakness which has been develop- 
ing in the Liverpool market, as long 
contracts have been liquidated by 
holders whose hopes of an early 
advance in prices have been disap- 
pointed. 

To a small extent there appears 
to have been some resale of futures 
contracts in the Winnipeg market, 
but the decline here represents 
principally a necessary concession 
to buyers in order to dispose of new 
offerings by the Canadian Govern- 
ment agency. 


In Waiting Mood 

Essentially the market is in a 
waiting mood, pending determina- 
tion of winter losses of wheat in 
North America and in Europe. 
Probably not until well on into 
April will a consensus of opinion be 
established as to how such wheat 
came through the winter. Also af- 
fecting the situation is realization 


Company Reports 


Ottawa Electric Rlwy. 


Ottawa Electric Railway Co. earn- 
ed $3.60 a share on its common stock 
in 1988 as compared with $3.78 a 
share in 1937. 

T. F. Ahearn, president, states 
| provision for depreciation will have 
to be increaseg in coming years, In 
1933 the opinion of the Board of Rail- 
way Commissioners was that the 
reserve for depreciation was too 
high and that a provision of $150,000 
annually for the city system for the 
next five-year period would be suf- 
ficient. Following this opinion di- 
rectors set aside from the profits for 
that period only $150,000 annually 
for the city system and $10,000 for 
assets outside the city, and did sub- 
stantially the same in 1938. 

Funded indebtedness of the com- 
pany was reduced during 1938 by 
$140,000 to $2,380,000. 

Capital additions during the year 
totalled $41,972 and depletions §$35.,- 
687, leaving net additions of $6,285 

Income and Surplus Account 


Years Ended Dec. 31 
1938 
$ 
1,298,280 
863,608 


434,672 
170,911 
98,700 
3,293 
8,907 
26,000 


126,861 
42,237 


1937 


$ 
1,319,400 


Gross revenue 
877,078 


Less: Oper. expenses . 


Net earnings ........- 
Less: Depreciation ... 
Bond & other int. .. 
Financial expenses . 
Refin. exp. w/o .... 
Inc. & capital taxes 


Net profit 
Less: Dividends 


Surplus for year 

Add: Prev. surplus .. 
Profit on bonds red. 
Prof. on real est. sold 
Misc. adjustments . 
Tax adjust. (net) .. 

Less: Ottawa Traction 

exps. 

Addit. track w/o ... 
Amort. of refinanc. . 
Non-deprec. assets 


9,913 
318 
70,019 


Surplus forward 526,825 
Working Capital 
1938 


|Current assets 


| Current liabilities .... 181,186 


52,859 


155,277 


Working capital 155,949, 
Mackenzie Air 
Mackenzie Air Service reports net 
profits in‘1938, before income tax, 
of 16 cents a share on the 301,376 
shares outstanding, as against 7 cents 
a share on the 291,500 shares out- 
standing in 1937. Gross revenue was 
$341,093, as against $249,711 the year 
before, while net profit, before in- 
come tax, was $49,736, compared with 
$27,419 in 1937. 
During the past year air hours 


i | Working capital 


flown totalled 5,541, as against 4,530 
the. year before. Express and mail 
carried totalled 825,999 lb., down 
from 1,151,001 lb. in 1937. Number 
of passengers carried increased from 
2,708 to 4,125. The operating returns 
for 1938 are exclusive of pitchblend 
concentrates, which were reported 
in returns the previous year. 

The balance sheet shows an in- 
crease in fixed assets during the 
year from $169,714 to $248,205 due to 
the purchase of new aircraft. The 
company now has 10 machines in 
operation. 

Income and Surplus Account 
Years Ended Dec. 31 
1938 


s 
348,139 
302,915 


1937 


$ 
250,822 
223,403 


27,419 
4,113 
1,500 


Gross income 
Less: Oper. expenses . 


Net revenue 
Less: Income tax 
Reserves 


Surplus 
Add! Protit on sale* .. 
Previous surplus ... 


102,819 63,652 


Surplus forward 
*Fixed assets. 
Working Capital 

1938 1937 | 


$s 
159,515 
49,253 


110,262 


Current assets 


Current liabilities .... 47,929 


_ 


98,111 


Consolidated Bakeries 


Maintenance of sales and higher 
profits are shown by annual report 
of Consolidated Bakeries of Canada 
and its subsidiary, Wonder Bakeries 
Ltd. for the year ended Dec. 31, 1938. 
Extension of sales into new terri- 
tories is reported by Robert McMul- 
len, president. 

Payment of dividends on the com- 
mon stock amounted to $1.15 during 
the year, as compared with $1 in 1987, 

Consol. Income and Surplus Account 

Years Ended Dec. 31 
i6s8 19st 
513,562 429,828 
32,342 31,322 
780 800 
- 158 1,083 

4,314 4,253 
80,725 103,693 
565,321 504,569 
132,147 122,853 
64,126 59,060 


322,656 
318,443 


4,213 
227,121 


231,334 


1.01 
1.00 


1,842,933 
372,341 


1,470,592 


Operating profit ..... 
Less: Exec. salaries .. 
Directors’ fees 
Solicitors’ fees 
Add: Rents 
Inc. from invests. .. 


Net earnings 
Less: Depreciation .. 


369,048 
366,210 


2,838 
231,334 


234, 172 


1.16 
1.15 
Working Capital 
Current assets 1,826,321 
Current liabilities .... 356,706 


Working capital 1,469,615 


Net profit 
Less: Divds. 


Surplus for year 
Add: Prev. surplus . 


that large quantities of wheat, now 
held in storage under loan in the 
United States, will very probably 
become the property of the United 
States Government before the end 
of May. 

Without an advance of prices in 
that country borrowers will exer- 
cise the option of delivering grain 
to government agencies instead of 
selling it on the open market and 
paying off the loans. Although it is 
believed that government agencies 
are prepared to carry such grain 
into another crop year, as a pro- 
vision of emergeney stocks against 
possible future crop failures, there 
is as yet no assurance as to how it 
will be handled. Buyers, noting that 
the bulk of export wheat available 

| for the remainder of the crop year 
| is in the hands of three government 
| agencies, those of Canada, the 
| United States and Argentina, do not 
} at present concern themselves about 
providing for future needs. 


Watching the Argentine 

There is increased interest, also, 
in the policy which may be pursued’ 
by the Argentine government 
agency in disposing of stocks. It is 
reported that storage capacity in 
Argentina is exhausted, and the 
Grain Board is forced to refuse to 
make further purchases by export 
sales. Harvesting of the corn crop, 
although a small one, will shortly 
accentuate the storage difficulty. 


Argentine farmers are reported 
to have been reasonably well satis- 
fied with fhe government minimum 
, price, because of the heavy crop 
they harvested last year, and it was 
thought that this might lead to a 
full acreage being seeded for the 
1939 crop. If, however, farmers are 
unable to deliver all their wheat, 
and are put to trouble and expense 
in storing it and subjected to delay 
in selling it, that tendency may be 
offset to some extent. 


Deliveries Slow Down 
Since freeze-up there has been 
comparatively little movement of 
wheat out of country elevators, ex- 
cept such as has been required to 
replenish stocks at Vancouver, or to 
fill interior government elevators. 
The Wheat Board has been putting 
grain into the latter instead of leav- 
ing it in elevators of commercial 
companies. Now the Wheat Board, 
in anticipation of the opening of 
navigation, has ordered a general 
movement of practically all country 
elevator wheat stocks forward to | 
terminals. Most members of the 
trade anticipate a fairly strong 
movement of grain down the lakes | 
as soon as navigation opens. Actual | 
sales of wheat for such movement, | 
however, have been small and there 
| have been practically no freight 
bookings. Vessel men are hoping | 
that the season will open on a six- | 
cent basis for movement to Mont- 
real, while exporters are inclined to 
think that they will get space at a 
lower level. 





Orient Buying Surprises 

Australia continues to report 
much better business with Shanghai 
in flour than was formerly expected. 
A larger percentage of flour and a 
smaller percentage of wheat than 
usual in exports to China presum- 
ably indicate disorganization of 
Shanghai mills which were for-| 
merly large buyers of wheat. 

Reports of the probable out-turn 
of the Indian harvest are still con- 
flicting. Some observers believe 
that it may prove sufficient for 
domestic needs, or almost so, while 
others suggest that India may im- 
port wheat somewhat extensively. 

> * « 


GRAIN MERCHANTS 


IN CANADA 


RECEIVERS 


Owning and Operating 
Terminal, Transfer and 
Country Elevators: 
Capacity 
12,500,000 Bushels 


SINCE 


SHIPPERS 


is8s 


EXPORTERS 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 
NewYork Produce Exchange 

and other Exchanges 


Executive Offices, WINNIPEG »» Private wires connecting offices across Canada 


JAMES RICHA 


Lake St. John Defers 


Debenture Interest 
Guisienibteiietiitieles . 
From Our Own Correspondent 

MONTREAL.—While earned sur- 
plus is sufficient to meet interest on 
the debentures for 1938, directors of 
Lake St, John Power and Paper Co, 

have decided to defer payment. 
The decision was arrived at by the 
directors after considering the cur- 
rent position of the company due to 
the status of the Hearst account and 
the large amount owing from that 
source, In view of this the com- 
pany’s liquid position, as defined in 
the debenture trust deed, was not 


RDSON & SONS 


oe ae oe 


N. B. Railway Co. Seeks 
New Borrowing Powers 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
Railway Co. has applied to the Fed- 
eral Legislature for an authority to 
amend its charter by providing for 
an extension of an increase in its 
borrowing power. 
= nica web ni tenssiliepsgieiipesttnicnentaicaatnitanimicasill 


such as to permit payment of inter- 
est at this time. 

Under the trust deed securing the 
debentures, interest for 1938 becomes 
a cumulative charge and is to be paid 
as and when working capital posi- 
tion warrants. 


The National Breweries Limited 


ANNUAL 


REPORT 


for the Year Ended December 31st, 1938 


To the Sha:.:.:!dcrs ot The National Breweries Limited. 
Your Directors submit herewith the Thirtieth Annual Report of your 
Company, together with the Balance Sheet as at December 3ist, 1938, the 


Profit ‘and Loss Account for the year ended that date, and the 


of the Company’s Auditors. 


Report 


The Profits for the year, after all charges for Administration, Mainten- 


ance, Repairs, etc.. and after providing for Inconie and Profits Taxes, 


amounted to 
and were applied as follows: 


$1,965,509.21 


Depreciation on Buildings and Machinery 


Dividends on Preferred Stock 
Dividends on Common Stock 


Leaving a balance to be credited to Surplus Account of 
The Surplus Account at January ist, 1938 stood at 


Leaving the Earned Surplus at December 3ist, 1938, at 


The Inventories, as shown on the Balance Sheet, have been conservatively 
valued, and your Plants and Equipment have, as usual, been maintained in 


a high state of efficiency. 


The balance of Profits added to Surplus Account, viz.: $175,278.13, is 
less by $37,025.96 than the amount added for the year 1937. 

As the Company had, on January Ist, 1938, a Depreciation Reserve on 
Machinery and Equipment equivalent to 100% of the book value, it was not 
necessary to provide for depreciation to the same extent as in former years. 

We again draw your attention to the very heavy taxation imposed upon 
the Brewing Industry and at present there is no indication that the burden 


is likely to be lightened. 


~*~ 
Satisfactory contracts have been made for the raw materials used in 
the manufacture of our Products for the current year. 
At the close of the year the registered Preferred and Common Stock- 
holders of the Company numbered over six thousand one hundred. : 
Your Directors wish to express their appreciation of the co-operation 
and loyalty shown by all your Employees. 


The whole respectfully submitted. 


Montreal, February 23rd, 1939 


NORMAN J. DAWES, 
President. 


BALANCE SHEET AS AT 3ist DECEMBER, 1938 
ASSETS 


Current Assets 


Cagle s.ccccccccccccccesse eecccecescese 


Call Loans 
Time Loan 


tere ee eeeeee 


Accounts Receivable, less provision for Doubtful 


Accounts . 
Stocks of Beer, Malt, Hops and Supplies 
As determined and certified by responsible 
officials of the Company. Valued in each 
case at cost or under and not above market 
value at this date, less Reserve. 
Investments, including Dominion and Provincial 
Government Bonds and other marketable 
Securities, less Reserve 
(Approximate Market Value $3,737,556.00) 


3,518,895.93 


7,486,942.29 
Investment in and Advances to Subsidiary Company 


Shares 
Loan—Secured by First Mortgage 


12,873.45 
793,308.02 
806,181.47 
Other Investments, less Reserve 235,721.00 
Property Accounts 
Real Estate, Buildings, Machinery, Equipment, 
etc. 11,896,200.77 
Valued on the basis of appraisals made in 1912 
and 1913 by Canadian Appraisal Co.; 
Putnam & Nesbitt and Putnam & Robert- 
son, with subsequent additions thereto at 
cost, less amounts written off 
Garage and Stable Equipment at cost, 
amounts written off, less Reserve 
Casks, Cases, Bottles, te. at cost, less amounts 
written off. less Reserve 


136,580.64 


240,434.19 
12,273,215.60 
Deferred Charges 


Taxes, Insurance, etc. .....scsceceeveceee eeseee 


84,968.95 
Goodwill, Trade Marks, etc. ......-cscecseceneees 1, 


00 
$20,887,030.31 


LIABILITIES 
Current Liabilities 


Accounts Payable $ 292,108.85 


525,983.30 

818,092.15 
Reserves 

Buildings, Machinery, etc., Depreciation 


Capital Stock 
Preferred 


Authorized— 
160,000 Shares of $25.00 each . 


6,198,700,53 


Issued— 
111,000 Shares of $25.00 each 


Cemmon 
Authorized— 
960,000 Shares of No Par Value. 


5,410,265.00 


Issued— 
721,372, Shares of No Par Value .. 
Earned Surplus 


. Behalf of the Board. 
Approved on Beha NORMAN J. DAWES| 


J.D. HUDSON |Directors. 


Seep 
Buu 


Can. Wire. Box A 37%4c Riverside Silk A... 50c Apr. Secretary. 


Apr. 15 


gues 


- 
— 
a 


sberenppay: 


Can, Perm Mige. .. 
Cariboo Gold ..... 


$2 
4c 


O, extra ..... le 
Can. Industries, p. $1.75 
Do., com. A, B ., $1.50 
Cons. Bakeries, ord. 25c 
Can. Cottons . $1 
Do., pref -+-. $1.50 
Canadien Oil, pid. $2 
Canada Cement pf. $1.25 
Cosmos. Imp., pref. $1.25 
Canadian Car, p... 44c 
Chartered Trust .. $1 
Com. Alcohols, pid. 10c 
Confederation Life $1.25 
Oniaurum Mines. 5¢ 

n. For. Inv., pid. $2 


Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 
Apr. 
Apr. 


Ce et ee te te ee 


~ 


San Antonio G. ... _7e¢ 
| Simon & Sons .... 15¢ 
sStese $1.75 
Smith H. Pap. pf.. $1.50 
Sher.-Williams, p. %$1.75 
Silverwoods, pref. 20c 
Stedman Bros. .... 15¢ 

Do., extra ..... #c 
Do, pref. ....,.. Se 
Sylvanite Gold .. 5c 

Do., extra 5c 
Sheep Creek G. .. 

Do., extra syed 
South. Can. Pwr. . 

Do., oref. ..2.0+ - 
Sunset Oils 


Do., pref. 


eee 
“cote 
oe te ee Ce ee 


Hamilton, Ontario, 
8, 1939. 


Canada Northern Power 
Corporation, Limited 


The Board of Directors has declared 
thie day the following dividends: 
Cumulative Stock 


No. $7, 


Wheat Prices 


(Cash Quotations) 
For Week 


Feed Wheat .... 
Combined Export Prices: 
March shipments. 
Week to Mar. 14 
High 


Low 
74% 


Spring Prospects |. 

The season for crops reports in 
western Canada will shortly com- 
mence. Opening, reports will be 
based on the fact that a large part 
of Saskatchewan, the former 
drought area, went into the winter 
with a fairly good supply of sub- 
soil moisture. The same applies to 
the greater part of Alberta, while 
| Manitoba sub-soil was dry enough 





PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 
3ist DECEMBER, 1938 


Operating Profits for year 
Investment Income 


Interest on Loan to Subsidiary Company 


Profit on Sale of Investments 


Deduct 


Provision for Income and Profits Taxes 
Buildings and Machinery Depreciation 


Deduct 


1,812,272.13 


to cause a good deal of concern at 
the beginning of winter. 

A large part of Saskatchewan is | 
in danger of damage from grass- 
hopper infestation this year, and 
certain limited areas in danger of 
very heavy damage. The danger 
may be reduced by spring weather 
which kills off the hoppers after 


" s —— eee 

M 1 . Sun ID ose 

Apr. 1 . Tamblyn be 

Apr. 15 oo POOL. .ivccee CW 

May 1 Tor. Gen. Trusts... $1 
Toronto Mortgage. “= 


Apr. 1 
Mar, 31 Teck Hi 1 
= Un, Bond & Sh... fig, 40 


No. 1 North. (Vanc.) 

No, * North. (Atlan.) .... 
No. 3 North. (Vanc.) 
Australian (afloat) new .. 
Argentine Rosafet 
Roumanian 


163% Ib. 


Can. Malartic 3c 
Dom. Tar, pid. ., $1.37% 
Mm. Textile . $1.25 
D » pref. ssa Gee 
istillers-Seag.. pf. $1.25 
inion Coal, pf. 37c 
David & Frere. _ 15¢ 
—" bonus 10c 
m. Foundries c.. 25c 
om. Glass reegere $1.25 
20 pref. ...°... $1.78 
“ast. Steel, pfd.... $1.75 
Edm. C, Dairy, 


1.75 

fhe tien 
No Par Value Common Stock 
Mo. 39 30c. per share, 
ro aa TES 

to holders of record close 

business March Shee isos * 


L. C. HASKELL, F.C.1.S., 
February 28th, 1939. 


Mar 
Dividends— 


On Preferred Stock 
On Common Stock ....isecceeseevesecceceees 


- 
CORE HOR H ERT EH eee 


14% 
65% 
61% 
58% 
524s 


194,250.00 

1,442,744.00 
1,636,994.00 
175,278.13 
5,509,674.50 
$5,684,952.63 
—————— 


NOTE:—Salaries and Fees paid to Executive Direttors and Officers, 
Fees paid to Other Directors, $7,320.00. 


Mar. 31 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 


seeeeeeeeeee 


Add 
Surplus at ist January, 1938 


Winnipeg Grain Futures Earned Surplus as Per Balance Sheet ......sserceeseeesesses 


Week to Mar. 14, 1039 


ses 


Legal Fees paid, 


be aasesee 


es 


Fast. Twp. Tel 


Falconbridge N. 
4mous Players ., 
Ontier Rylts. . . 


ray Farmer 
ord Motor, A, 


B 


atineau Pwr., Fs 
Greening Wire .... 
Goodyear Tire .... 


4am. Un. Thea 


pf. $1.25 
- 18¢ 


-» T%e 


25¢ 
7 
-37*2e 


: $3.75 


t. p $1.50 
5c 


Hollinger Cons. ... 


Ham. Cotto: 
Hedley Mascot’. 


» @xXtra 


Huron & E. Mt. . 


50c 
3e 


Ic 
$1 


Hinde & Dauch ._ 12‘ec 


fivd ro-Elec. Secs. . 


inte’ 
nier. M 
Inter inin, 


20c 


Power, pfd. $1.50 
0c 


tArrears. 
*Subject to ratification of shareholders 


Apr. 27, 1939. 
OM Distribution fron: proceeds of produc- 


tion for period ended Feb. 28, 1939, amount 
not determined. 


A. J. PATTISON JR, & CO. Ltd 


_ Established 1907 
CORPORATION SECURITIES 


Royal Bonk — EL. 510! 
TORONTO 


NOTICE OF DIVIDEND 
Famous Players Canadian 
Corporation 
LIMITED 


NOTICE is hereby that a - 
terly dividend of Frenty.tive Gents 
(25c) per share has been declared on all 
issued Common Shares of the Company 
without nominal or par value, payable on 
the 3ist of March, 1939, to shareholders 
of record y, the 2ilst day of March. 


By order of the Board. 


THOS. J. BRAGG, 
Secretary-Treasurer. 


Dated at Toronto, this 10th day of 


' 


Crop year from 
Aug. 1, 1938 
High Low 


19% 
65 
6346 
33% 
-30 
30% 


Wheat 
May crcosees 
July ... 
ge oecovece 
y See e eee eee ee 
July see eeeeeereaeree 
Barley eeeeeeeeeeeeeeee 


59% 
60% 
61% 
27% 


27% 
27% 
34% 
Ma 
34% 


1.20% 


44% 
39 
36 


1.58'g 
core, 1.44% 


7% 39% 
45 “% 40 
4370 41% 


High 
for 
weck 


Low 
for 
week 


50% 
60% 
1% 


28% 
27% 
27% 


Open 
Mar. 8 


62 
82% 


63% 


62 
62% 
63% 


28% 
28% 
28 


37% 
36% 
36 


35% 
34% 
34% 
1.58% 1.51% 
1.55% 


A2% 


an 


40% 
‘4% 


early hatching, and, in parts at 
least, can probably be kept under 
control by poisoning campaigns. 
Available seed will probably permit 
about the same acreage as last year 
to be put in. Farmers who suffered 
crop failure last year, or who ne- 
glected to keep a sufficient supply 
of seed, will probably find it diffi- 
cult to secure seed grain advances 
for a full seeding programme, but 
the actual reduction of acreage on 
that account is not expected to be 


great, 


$184,100.00. 
$12,203.69. 


TO THE SHAREHOLDERS, 


THE NATIONAL BREWERIES LIMITED, MONTREAL. 
We have examined the books of The National Breweries Limited, for 


the y 


ear ended 3ist December, 1938, and have obtained all the information 


lanations which we have required. 
= tocordanes with Section 114 of The Companies Act, 1934, we report 


that the profit of its Subsidia 


view of the state of 


Com 
been included in the accdunts of The 
We report that, in our opinion, the accompany 


ber, 1938, is properly drawn up so as to 
ee the Company’s affairs, according to the best of our 


y after interest has not 
ationgl Breweries Limited. 
Balance Sheet as at 
bit a trae and correct 


information and the explanations given to us, and as shown by the 


of the Company. 


Montreal, 2ist February, 1939. 


CREAK, CUSHING 


& HODGSON, 
Chartered Accountants. 
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At low winter 

rates a visit here 

now is a shrewd investment. 
Tempting meals. Large, 
bright rooms. Healthful sea 
air to conquer colds and pep 
you up. Everybody needs it. 
«++ You too! 


Leeds and Lippincott Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk, Atlantic City 


Ask your Travel Agent 
or L. G. Girvan, 
Canadian Rep., 

67 Yonge St, Terente 

WA. 7552 


Paim Sunday 
leads the 7) 
Easter Parade 


PALM SUNDAY is the beginning of 
Atlantic City’s Easter holidays. Big crowds 
swinging along the boardwalk in bright 
colors, a foretaste of summer in the air— 
and, at the Seaside Hotel, the delightful 
complement of good food, relaxation and 
entertainment. Make reservations 
now for Palm Sunday and Easter Week. 


=~ Barrisen Cook, Res. Mgr. 
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Spring - Easter Travel Exodus Nears 


Canadians Will Move South 
For Winter's-end Vacations 


Coming close on the heels of the} variety of length, accommodation, 
heavy northward exodus from| recreational programmes, and cost. 
southern and West Indies winter‘re-// In nearly all cases, however, the 
sorts, next major outward move-| traveller knows before he starts the 
ment of travelling Canadians will} over-all cost of transportation, hotel 
begin early in April and reach its} room and meals at the point or 
peak with the Easter week end of | points visited, taxis, sightseeing, and 
April 7-10. visits to places of interest. Numer- 

Combination of the rigors of Can- | ous plans are available under which 


adian winter, need for a change/ the lump sum tour cost quoted also | - 


with advent of spring, and the first} covers theatre parties, cabaret 
holiday after New Year’s, annually] parties and conducted tours around 
evokes one of the largest seasonal| New York, Washington or other 
travel flows of the year. The holi-| places. Flat rates are also quoted 
day is comparatively short, even/| for transportation and hotel costs 
for teachers who take such exten-| for those preferring to travel by 
sive advantage of it, and business’ themselves rather than in conducted 
and professional duties cannot go/| tour parties. 

too long neglected at this time of 

year. So the prevailing custom is to 4 Teavel  Eoonemy s 

make short, quick trips to centres} Ordinarily rates for sleeping car 


offering the most holiday attrac- accommodation are quoted separ- 
tions ~ limited time. . ” ately, this being left to the choice 


For those in eastern Canada, the and purse of the traveller. A large 
source of the main volume of early | Proportion of Easter travellers— 
spring and Easter holiday traffic, the railway statistics indicate at least 
most popular points within easy | "¢ third—get the most for their 
travel distance are New York, At-|™oney by ‘dispensing with berths 
lantic City, Washington and adja- and travelling by coach. To such, 
cent points. Some business and pro- | Of course, there is a particular ap- 
fessional men head as far south as| Peal in a week end in New York 
resorts along ths Virginia and Caro- for a basie cost of less, than $20 from 
lina coasts, but restrictions of time | Points in central Canada. ; 
or finances, or both, keep the main} Some spring-Easter travellers like 
body of spring-travel Canadians to| % concentrate their journey on the 
trips requiring anywhere from a actual travel, moving at a pace suf- 
few days to a week or 10 days. ficiently moderate to enable them 

to view the districts through which 
ad eee’ cee se ss they -_ ener of are set 
“|out in their own cars, but an in- 
adians in professional, business and creasing number turn to sia net- 
public life, seeking a change and! work of motor coach routes extend- 
relaxation in short-run spring trips ing from Canada into the United 
to American centres has become an| States, This obviates the strain of 
annual custom. The particular ap- driving and the worry of taking a 
peal of such journeys varies with| car into a strange city. Motor coach 
the individual. But the one general | firms in Ontario and Quebec will 
attraction with a universal appeal/ quote rates on an all-expense basis 
is the earlier advent of mild spring| or for transportation only, with 
weather, especially at such points! stops and meals en route® left to 
as Atlantic City and Washington. travellers’ option. 
Once experienced, the lure of a 
West Indi 
est indies 
of weather, sea and beaches have, Exert Appeal 
of course, been lavishly capitalized 


by the interests which have devel- British Islands and 


| friendly sun and soft breezes on the 
| Atlantic City boardwalk, for in- 


stance, is hard to resist as an anti- 


| dote for five or six months of Cana- 


dian winter. The natural resources 


N.Y.WORLD‘S FAIR 
OPENS APRIL 30) 


oped Atlantic City’s tremendous 
array of varied hotel accommoda- 
tion and recreational facilities. One 
advantage of Atlantic City is that it 
can meet with equal facility an in- 


Caribbean Ports Draw 
Many Canadians 


For many Canadians the travel 


‘There is alwoys something 
: doing in New York... always 
: good reasons for visiting this 


clination to just sit and bask, to/ urge and their ability to satisfy it 
engage in the mild activity of| extend beyond the easy-range land 
boardwalk promenading, or to in-/'trips to which majority of spring- 
dulge in a number of different play | Easter travellers are held by lim- 


Lure of a friendly sun on Atlantic City’s boardwalk draws many 


Canadians every spring. 


% 


Starting point for bulk of spring- 
Easter vacationists—the station clock 


cruises. Easily arranged are Ber- 
muda or Bahamas vacations permit- 
ting return te Toronto or Montreal 
within a week of departure, or 
cruises taking a month or more. For 


Travel Notes 


Trans-Canada Air Lines an- 
nounced passenger fare of approxi- 
mately six cents a mile is a maxi- 
mum rate above which T.C.A. can- 
not go without permission of the 
Transport Board. Actual T.C.A fares 
will be comparable with those 
charged by United States air liners 
with round trips based on double 
the one-way fare less 10%. 

It is expected passenger service 
will begin April 1 over. the mail and 
express route from Montreal ‘to 
Vancouver. When refreshments or 
meals are served aloft, no additional 
charge will be made. Each passen- 
ger will be allowed 40 pounds of 
baggage. Rate per pound for excess 
baggage will be one half of 1% of 
the adult one-way fare per pound. 
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Increased tourist traffic to Dur- 
ban and Natal Coast last year is re- 
ported by the Durban Publicity 
Association Executive, says . the 
South African News-Letter. The re- 
port states that many of the visitors 
came from overseas. During the 
summer 70% of the guests at hotels 
in the city were from overseas 
countries. 
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Stocking Jasper Park glacial 
waters with trout is being continued 
on large scale. It has been arranged 
that 500,000 rainbow trout will be 


Bureau to Ald Visitors to'Feir 


Find Accommodation 


To assist New York World's Fair 
visitors, unable to get hotel accom- 
modation, or disinclined to stay in 
hotels, a central bureau has been es- 
tablished: to allocate visitors to pri- 
vate home accommodation adjacent 
to the Fair site,*Partly inspired by 
a survey which indicated that New 
York City’s hotels can only accom- 
modate about 25% of the estimated 
total of Fair visitors, operation of 
the bureau is sponsored by Long 
Island newspapers. 

All rooms listed with the bureau 
are being inspected and must con- 
form to certain standards of cleanli- 


Island of Barbuda 
Off Beaten Track 


Very much out of the ordinary 
and off the beaten track is the island 
of Barbuda in the West Indies. Ac- 
cessible only by a native fishing 
boat from a neighboring. island, 
Barbuda is inhabited by 1,000 blacks 
and one white man, who married a 
native woman years ago and settled 
down to raise a family and be the 
local historian.. The natives are the 
descendants of slaves placed on the 
island by the original English pro- 
prietor when it was a slave breeding 
farm, 

For travellers, particularly sports- 
men, the particular attraction of the 
island is that a house can be hired 
for two shillings a day, a good cook 
for four shillings a week and a 
hunting permit for 20 shillings. 
Game is so plentiful that the people 
have to build stockades to keep deer 
and wild boars out of their garden. 
The lagoons inside the coral reefs 
and in the ocean outside are alive 
with fish. 


After mid-April, GAPRRSSES, 


DUCHESSES, 
twice a werk fom Montreal and Quebec 


Lawrence Seaway. 


GREATEST 


ness, furnishings, living conditions 
and so on. Reservations in advance 
are advised by the Bureau, though 
visitors who do not seek service 
from. the bureau until after arrival 
in New York will be placed in 
rooms with less trouble than if they 
had to seek out hotel or rooming 
house accommodation without aid of 
the central registry. 

Reservations are being guaranteed 
at a standard rate of $1.50 a night 
per person ($3 for two people) with 
special arrangements available in 
some homes for children. 

The thousands of Long Island 
home owners who are being listed 
by the bureau all have homes lying 
within five miles of the locale of the 
exposition. Offices of the bureau, 
known as the Associated Long Is- 
land Newspapers Rooming Bureau, 
have been opened at 24-16 Bridge 
Plaza South, Long Island City, N.Y. 
When the Fair opens on April 30, six 
branches of the main bureau will be 
opened at strategic points in Queen’s 
County. 

It is expected that the bureau will 
appeal especially to groups travel- 
ling to the Fair by auto, as most of 
the homes listed have garage ac- 
commodation or private driveways 
where cars can be parked. This will 
be particularly convenient for the 
many visitors who will travel from 
their rooms to the Fair or over to 
Manhattan by rapid transit or bus 
services. 


where the ski-ing’s best 
—125 miles of traile— 
fast downhills—famous 
Hans Falkner Ski 
School. 80 miles 

of ‘Montreal. — 
a rates, Write for folder. 
eA 


VITE PRO 


March 18, 1939 
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| Every room has a private bathroom | 
SINGLE ROOM from 21). 1 
DOUBLE ROOM from 31/6 


For plustrated brochure a ly: 
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READY MONEY ANYWHERE | 
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Toronto, Ont. 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
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Ask your LOCAL TRAVEL AGENT. of E.P. THOMPSON, Steamship 


eneral Agent, Canadian Building, Toronto. 2% 
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Easter in New York 


ited free time, modest means and 
other circumstances. For those 


‘ staying at The Shelton Hotel, 
‘@ GRAND, CENTRAL location. . 


DAILY RATES ' 
Single $2.50 to $5.00 
Double $4.50 to $10.00 


SHELTON HOTEL 
LEXINGTON AVE., at 49th ST. 
NEW YORK 


The Marlborough 
Winnipeg's Newest Hotel 
In the Heart of the City 
Fireproof Construction 


European Plan 


Rates in Keeping With the Times 
220 Rooms 
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FAIR? 


OR many Canadian families 

‘planning to attend the Fair, 

there is no vexing problem 
of where to stay in New York. 
The superior service and com- 
forts of the Plaza, facing Central 
Park, offer a solution without 
alternative. So these foresighted 
families are already making their 
reservations. 
The Plaza is ideally located for 
New York World's Fair visitors, 
with a subway station at the 
hotel, where you may take a train 
directly to the Fair. 

HENRY A. ROST, 
President & Managing Director 
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TORE 4 


Fifth Avenve at Fifty-Ninth Street 


Mrs. i G. Girvan 
Canadian Representative 
67 Yonge St., Toronto 
Telephone WAverley 7552 
52 weeks a yeor to serve Plaza clients 


In addition to milder weather that whose inclinations draw them far- 
usually has arrived by Easter, New ther afield, next few weeks will 
York holds out all the attractions of a| turm their thoughts to escaping the 
great world metropolis. For the thou- tag end of winter and getting an 


‘I sands of Easter travelling school- early spring change aftér busy 


teachers and other women there is|®"0Wbound months, = =—— 

the Fifth Avenue Easter parade| Meeting such objectives in some 
with its fashion trends to watch.|°@S¢S means—especially for those 
For both men and women. there are disliking ocean voyages—heading 


such special, elsewhere unobtain-| 5°Uthward by train or plane or 
able attractions as the tall build-| 0th to southern California, east 


ings; television demonstrations and | ©°@St.and gulf sections of Florida, or 
big-time radio programmes to watch resorts in other southern states. 
at first hand; and a glittering selec- | SPring weather in such regions has 


tion of Broadway theatrical hits and the same balmy, refreshing qualities 
cabarets to choose from. that attract thousands of fugitives 


For visitors to Washington, the from northern winter rigors; the 


excitement and glamor of the seat| Scenery, activities and general at- 
of Government of the United States] ™osphere are strikingly different. 
are often subordinated to the thrill There is the added attraction at 


of watching the capital’s world this time of year of less crowded 
famous chétry trees in bloom. accommodation and recreation fa- 


cilities, the northward trek of win- 
All-expense Tours 


An increasingly. popular method ter visitors being well under way. 
of Easter tripping is the all-expense Prefer “Buying British” 
tour. These are operated to New| But to a growing number of 
York, Atlantic City, Washington and | Canadians, especially those in east- 
neighboring points, and in some/ ern provinces, quest for relaxation 
cases are extended to include ocean} in warmer, more exotic places is 
cruises to southern Atlantic coast/ preferably and more easily solved 
points or to Bermuda-Nassau-| by “buying British.” Coupled with 
Havana. Operated by tour and travel | this is a feeling that a holiday es- 
agencies in conjunction with rail] sential is a sea voyage. Satisfaction 
and steamship companies, and di-| of both requirements is conveni- 
rectly by motor coach operators,| ently offered, for both short and 
they are available with an infinite} long trips, by Bermuda, the Ba- 
hamas, Jamaica and other West In- 
dies islands, and British territories 
bordering the Caribbean in Central 
and South America. 

Access to these places is possible 
in a wide variety of ways. One can 
get to Bermuda and Nassau easily 
from eastern Canada by rail-steam- 
ship or rail-plane journeys through 
Halifax, Boston, New York, Balti- 
more; or Miami. From the end of 
April the ,entire journey can be 
made by ship from Montreal. A 
popular plan of visitors to Nassau is 
to make the southward journey 
mainly on ship, and return via a 
short ship or plane trip Nassau- 
Miami and a quick rail jump home 
from the Florida city. A variation of 
this involves the longer ship jour- 
ney to points between Nassau and 
Georgetown, British Guiana, or 
Belize, British Honduras, the hop to 
Miami being made on the return 
trip. 

The well-established service of 
the “Lady” liners of Canadian Na- 
tional Steamships, largest ships giv- 
ing year-round service between 
ih a4 | Canada, the United States and Brit- 
See Lae | ish West Indies, has a special appeal 
(Mb to holiday trippers and cruise fans. 

There is a long stretch of attractive 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single reom without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single reom with tub and shower 
combination, $3.50. 
Deuble reom without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
_ Double room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 
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available, the appeal of the shorter 
trips will be enhanced in April and 
May by special fare reductions, 
amounting in most cases to 5%. 


These spring travel inducements 
are supplementary to the “honey- 
moon rate” reductions of from 5 ‘to 
10% offered by C. N. S. to bridal 
couples starting on round trips on 
the “Lady” ships to British West 
Indies within a week of their wed- 
ding. The newlywed offer prevails 
in April, May and June, and during 
certain autumn and winter months. 

Spring-summer sailings from 
Montreal by the “Lady” ships begin 
on April 26, but regular sailings are 
available through March and April 
from Halifax and Boston. 


Historic Interest 


In addition to the tropic scenery 
all of the ports and islands visited 
on the “Lady” liner itineraries have 
their own special attractions of his- 
toric interest, quaint customs and 
novel natural phenomena. At Ja- 
maica, for instance, visitors are 
given time to study at their leisure 
the intriguing remains of the Span- 
ish occupation which dot Jamaica’s 
famous north shore. Columbus 
brought his ships to anchor in a 
spot of beauty which he named 
Santa Gloria and which is known 
today as Columbus Cove. This is on 
the Drax Hall estate a few miles 
east of St. Ann’s Bay. 


Everywhere is evidence of the 
days of Spain’s occupation of the 
island, The names of the villages 
and the rivers are nearly all Span- 
ish, There’s Ocho Rios (eight riv- 
ers), and Seville, where Columbus 
made a settlement and started to 
build a town, The ruins of a cathe- 
dral, which was never finished, 
may be seen close to the roadside. 

A few miles beyond St. Ann’s Bay 
the traveller comes to Runaway 
Bay, so called because it was the 
place from which the last Spanish 
general fled when Jamaica was 
abandoned to the English invaders 
in 1655. 


Advice to Trippers 

Trips of this type require a little 
more preparation and thought than 
the ordinary week-end jaunt, of 
course. But surprisingly little spe- 
cial planning is needed, and full en- 
joyment can be achieved by observ- 
ing a few commonsense rules. 

A set of such pointers recently is- 
sued by Gdynia-America line in- 
cluded the following advice: 

1, Don’t smoke domestic brand cigars; 
choose the rt brand. The domestics 
have a lethal kick. 

2. Don't run around bare-headed in the 


sea voyage, but not too much of it! second hand 


at any one time. The longer itin- 


barnt ne "0 ts eraries of the “Lady” ships call for 
MEALS) Sundey 

yes. ORR TTae ens f » Adentis 
+++ 60a water baths . .. vita glass 
solarium. $10, to $16 per person. 
Write fer reservations. V. Ernest Tedd, Res. Mer. 
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one tropical or subtropical ahd with 


interest. 
Flexible Schedules 
The schedules of the “Lady” 
liners and other Canadian National 
ships can be utilized for a great 
variety of short holidays or longer 
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deposited in streams and lakes ad- 
jacent to Jasper Park Lodge to make 
fishing convenient to sportsmen who 
do not care to undertake the longer 
journey now necessary to reach the 
water first planted with trout. 


Summer cruise plans of the Ham- 
burg-American Line-North German 
Lloyd include voyages from New 
York by the Columbus, leaving June 
30 for a 41-day North Cape and Bal- 
tic cruise; and the Patria to Africa, 
Western Europe and Norway, June 
26 to July 31. The latter trip in- 
cludes the flowery island of Madeira, 
oriental Casablanca in Morocco, and 
Lisbon in Portugal. The Columbus 
will cover Iceland and Scandinavia. 
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Two travel groups leaving New 
York June 29 and July 26 respec- 
tively will strike into the heart of 
the Canadian Rockies. They will 
take saddle horses and, accompanied 
by guides, cook, wranglers and with 
the help of pack horses, will travel 
off the beaten path for four weeks. 
living in the open and carrying their 
own supplies. The first party will 
strike off from Devona, east of 
Jasper National Park on the Can- 
adian National Railways, and ter- 
minate at Robson after camping at 
the foot of this highest and most 
beautiful peak. The second party 
will start from Robson and end at 
Jasper. - 

a * . 

Traditional trips of young men 
on this continent to study in Europe 
and absorb Old World culture have 
found a modern reversal. Today 
middle-aged Europeans come to the 
new world to profit by its contri- 
butions to business, industry and 
modern living. 

Recognizing the possibilities of 
this westward movement across the 
Atlantic, the steamship companies, 
and in particular the Hapag-Lloyd, 
have arranged a series of tours from 
March through October for Euro- 
pean businessmen. They offer to 
delegations from the various indus- 
tries, crafts, trades and professions 
an opportunity to compare the meth. 
ods of their particular interests as 
applied on this continent. 


City Rebuilding Features 
Underground Streets 


Plans for the reconstruction of/|' 
principal German cities include an 
ambitious plan for underground 
streets for motor traffic in Berlin. 
Nine double-level tunnels are being 
built for vehicles. When these are 
added to the new underground rail- 
way development, there will be four 
levels of transport. Special atten- 
tion is being given to the problem of 
lighting and ventilating the tunnels. 
On this continent, development of 
subterranean channels for auto 
traffic has been confined chiefly to 
the vehicular tunnels under the 
Hudson River at New York, though 
much progress has been made in 


tions, | building of elevated roadways in 


“...now Icallthem 
every evening! 


Somehow you are attracted to a travelling man who 
says this. In those few words he tells you much 
about himself and his family. He sets an example by, 
“Going home” every evening—by Long Distance. 
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Peacetime 


Patriotism 


Personal Problems of National 
Service Confronting Britons 


By BRIAN MEREDITH 

LONDON.—If you had to do it, 
& if you were given the chance to 

it, in what way would you like 
best actively to serve your country? 
gxcept for a conscientious few the 
oplem has not yet arisen in Can- 
- but millions of people are fac- 
ing it in Great Britain today. 
tational Service is issuing a chal- 
Jenge to every able-bodied citizen, 
and though only a smal] percentage 
of the population will be required 
en the active or reserve lists at pres- 
ent of the various voluntary civil 
and defense services, it has made 
every man and woman, particularly 
the vounger people. newly aware of 
their personal relationship to the 

Biate. Peacetime patriotism is being 

the test. 

Gees campaign is boosting 

many forms of National Service for 

Great Britain is attempting by vol- 

untary means what rival states have 

been forced to achieve by compul- 
gion, The plan will be given three 
months trial and then it will be re- 
viewed. By that time the machinery 
for 2 compulsory National Register 
will be ready, and further evidence 
for or against compulsion will have 
been gathered. 
Difficult to Put Through 

Unless another emergency has 
arisen, however, compulsion in al- 
most any form will even then be 
difficult to put through. Public and 
official party sentiment, particularly 
among the trade unions, is against. 

Large though it looms at present, 
compulsion in registration or con- 
gtription would represent but a 
small concession of individual liberty 
in comparison to what has been con- 
ceded already. Citizens are com- 
pelied by law to do many things for 
the common good that they might 
otherwise refrain from doing, They 
are forced to pay taxes out of in- 
come ané make insurance contribu- 
tions out of wages. They are forced 
to send their children to school, to 
go to the hospitals with infectious 
diseases, to conform to a thousand 
and one laws in building, motoring, 
and in the most per hor phase of 
everyday life. Rugged individualism 
would turn the world into a monkey 
house if they didn’t. 

Only three democratic states on the 
European continent, people are re- 
minded, adhere to the voluntary sys- 
tem: the Vatican, Luxembourg and 
Monaco. 

Gentleman's Agreement 

Compulsion remaing absent from 
National Service at present, but it 
is no longer something to be lightly 
undertaken, There were enough 
wealthy patriots in London who had 
enthusiastically undertaken air raid 
precautions training and who de- 
camped to their country houses 
when the September crisis came to 
a head. Another emergency might 
be more serious and weiching more 
dangerous. Citizens now undertake 
by a “gentleman's agreement” to 
train and to be available in an em- 
ergency. There is no threat of a 
penalty for breach at present, but 
the contract is one few Englishmen 
would care to break. 

The mobilization of the nation’s 
resources is proving a complex busi- 
ness. A vital part of the voluntary 
National Service scheme, and of any 
compulsory plan that may evolve 
from it, is the maintenance of cer- 
tain vital industries. 

During the Great War the country 
found itself short of skilled muni- 
tion workers who had been drafted 
for military service. This will have 
to be prevented by the listing of in- 
dustries where the men and women 
employed are serving their country 
as effectively as if they were in juni- 
form. 

Situation Complex 

The complexity was acutely illus- 
trated in the last emergency, though 
the whole story of the relative effi- 
ciency or inefficieney of Great 
Britain's anti-aircraft defense and 
Air Raid Precautions is only half 
known. It was clear, however, that 
though she may have been ready 
to defend herself she was in no con- 


dition to take the initiative, to 


threaten politically, or to attack de- 
structively. The one real weapon 
she did have, The Fleet, mobilized 
overnight. 

There was one cheerful yarn told 
on the radio of the thoroughness of 
naval organization. Officers and 
seamen were sent to their ships and 
Sations a few hours after they re- 
ported for duty; and one detachment, 
Complete with supplies and equip- 
ment, was sent off to garrison a 
gna] Station, disused in peacetime, 
Which they discovered on arrival had 
been sold to the municipality and 
turned into a comfort station—or, a8 
the English call it, a public con- 
venience. 

The current scheme of mobiliza- 
tion of man and woman power will 

Outlined in a pamphlet of which 
twenty million copies will be dis- 
tributed’ to the householders of the 
fountry, In it the needs of the vari- 
ous services will be recapitulated 
end the type of personnel required 
= be described. There will be 
ittle new in the forthcoming pam- 
Phlet or in the recruiting campaign 
that accompanies it for the object is 
nly to fill the needs of existing 
Srvices. 

Consider, however, what these are 
‘nd what you would do about them 
if you lived in England. Consider 
ti by implication what public 
*rvice you would be willing to 
tender your own Canada. 

Existing Services 

The Air Raid Precautions services, 
much criticized. as to. their actual 
Mticiency of late, solicit men and 

omen as volunteers in many cate- 
se for the Auxiliary Fire Serv- 
Ces, Fire Brigade Reserve, Air Raid 


tamination squads, ambulance 
squads, report centre staffs, messen- 
gers, clerks, storekeepers, etc. 
The various Police services want 
men, as do the Special Constabulary. 
A new Observer corps'to watch for 
ertemy aircraft is being formed. 
The, Army, the Navy, and the Air 


—together with certain new affili- 
ated services like the Balloon Bar- 
rage Squadrons, the Civil Air Guard, 
the Auxiliary Air Force, and, of 
course, the Territorial Anti-Aircraft 
batteries and searchlight units. 
Women as a class have created 


their own organizations within the | Z¢t! 


Civil ‘Air Guard and in the new 
Women’s Legion Reserve of General 
Duties Companiés and the Auxili- 
ary Territorial Service. 

And, of course, there are a multi- 
tude of services’ relating to the 
evacuation of school children, billet- 
ing, the rationing of food and fuel, 
the control of transport and much 
else, 

Personal Sacrifice 

How demanding of persona! sac- 
rifice is the present threat of war 
in Great Britain .is being driven 
home to all, and the Government is 
both struggling to organize and to 
reassure. It is difficult to distinguish 
what is being done for a practical 
purpose, and what is being done to 
bolster public confidence. The feel- 
ing persists that the issuing of gas 
masks was done more for its meral 
than for its serviceable value—as 
high explosives are the greatest 
danger; and the latest announce- 
ment that a $100 millions will 
be spent in building subterranean 
dugouts is regarded is the same light. 
They guard againgt high explosives 
right enough, but they are negative 
armaments. Much needed subter- 
ranean garages and parking places 
and underground highways might 
result in London; but public money 
could not be more effectively buried 
and people will reflect how much 
better a $100 millions could be spent 
on their health services—which must 
inevitably suffer. 

There is also deepening doubt over 
the value of what seem to be purely 
defensive measures. Londoners do 
not w to be like the citizens of 
Barcelona living like troglodytes 
underground as tons of bombs are 
emptied from the while their 
own air defense is: imgapable of re- 
pelling the invaderse-The mechanics 
of active defense and of counter 
offense are seizing the public imag- 
inatign, represented» by the active 
national services; andthe proposed 
underground shelters may come to be 
regarded as the Martello towers 
built as a guard against Napoleonic 
invasion, 

Fear ef Invasion 

This fear of invasion by a country 
that has been spared since 1066 (and 
all that) has recurred on two or 
three occasions during the last cen- 
tury. It represents lack of confi- 
dence in the Navy as a defensive 
shield, an uncertainty given more 
foundation with the advent of the 
bomber; and it has been illustrated 
in August, 1914, when a large portion 
of the Expeditionary Force was re- 
tained for Home Defense, and again 
by the proposed subterranean shel- 
ters today. The Navy may continue as 
a guard against physical’ invasion, 
but not against attack by air. — 

Lord Haldane thug defined indivi- 
dual responsibility in the House of 
Lords in 1915: “By the common law 
of England it is the duty of every 
subject of the realm to assist the 
Sovereign in repelling the invasion 
of its shores and in the defense of 
their realm. That is a duty which 
rests on no gtatute but is inherent 
in the constitution of the country.” 

Sir Arnold Wilson; M.P., in antici- 
pating the recent debate on volun- 
tary vs. compulsory methods of 
registration quoted previous preced- 
ents for compulsion and recalled 
that even in November, 1914, an 
attempt to make a voluntary register 
failed. “Less than half the forms dis- 
tributed with the support of all 
political parties were ever filled in 
. and those returned were of 
very little use... . . Men are atill 
apt to claim thoughtlessly that one 
volunteer is worth three or even 
10 pressed men. It is no less true 
that 100 trained cowards will route 
1,000 untrained heroes...” 

Thus while Mr. English Everyman 
cogitates on the manner of his serv- 
ice to the state, other larger issues 
remain unsolved: How much farther 
internal national organization will 
continue . . . whether compulsion 
will be admitted, apart even from 
being enacted . . whether the 
nation will dig or arm itself... 
whether it will rehabilitate for peace 
as well as for war. gas 

Great Britain, through the willing- 
ness and loyalty of her people has 
accomplished Great Deeds in the 
past and will surely do so again in 
the future. But it all takes time, and 
it remains to be seen if she will be 
given it. 


February Strike Reco 
Shows Sharp Increase 


Though number of strikes in Can- 
ada showed a modest decrease in 
February, the total of workers in- 
volved jumped 60% over the same 
month in 1938, and loss of working 
time resulting from the stoppages 
multiplied over six times., The in- 
crease in number of strikers was en- 
tirely accounted for by the strike of 
workers at Kitchener rubber plants, 


Columbia. 
Strikes in Canada 


ardens, first aid parties, first aid|N 
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Significant Changes | 


In Note 


-Cireulation'=: 


Rise in Bank of Canada Outstanding Notes Reflects 
Reduction in Chartered Bank Bills — May 
Also Mean Business Expansion 


-|.chartered 
merit is understood that some of| Bank 


over the 14 days being $1.4 million. 
In appraising the of this 


989} there are a number of factors that 


230,281,289 229,139,047 
413,519 338,713 


- 128,378,726 128,351,336 
+ 30,497,016 33,696,262 


158,875,742 162,047,698 
1,640,991 1,660,991 
2,234,185 4,111,314 
393,454,726 397,286,763 


Reserve ratio ...... 59.82% 59.24% 


Staff. Changes 


The Royal Bank of Canada 
the i cena es: 


a to be accountant at 
. FINLAY to be accountant at 


A, 
Leamington, Ont. 
E. 8. HIG . accountant Strat- 
ford, Ont., to be accountant, Sarnia, Ont. 
following have retired on i 
, Ont. 


New Books  . 


MacDonald in Caricature 


THE TRAGEDY OF RAMSAY MAC- 
DONALD. By L. MacNeill Weir. 
Published by S. J. Reginald Saun- 
ders, Toronto. Price §5. 

Something of a sensation has been 
produced in England by the appear- 
ance of this bitter caricature of 
Britain’s first Socialist Prime Min- 
ister who became the first head of 
the National Government. Mr. Weir 
was parliamentary private secretary 
to Mr. MacDonald for eight years 
and worked closely with him but 
finally broke with his leader when 
the formation of the National Gov- 
ernment again enthroned Conservat- 
ism in Westminster. 

The author paints a portrait of 
MacDonald as a man who started 
life as a zealot for Socialism and the 
Labor Party and who under the in- 
fluence of social snobbery, contact 
with the ruling classes and the re- 
sponsibilities of governing became 
the tool of the very groups whom the 
Labor party leaders had always re- 
garded as their bitter and inveterate 
enemies. It is a picture of a man 
who deserted the cause to which he 
had pledged his career. 

It is unlikely that history will re- 
cord Mr. MacDonald’s life in the 
violent terms used by hig ex-secre- 
tary. It is unlikely that time will 
confirm his judgment that the set- 
ting up of the National Government 
by MacDonald was the greatest dis- 
aster that has befallen England and 
the world sinée the war. 

MacDonald was not one of the 
great prime ministers of 
He was a man who was weak in 
crises, because he was muddled in 
his thinking. But he was a man who 
sought to put his country’s interests 
above text-book theories. When_his 
responsibilities exceeded his ability 
he faded to an inglorious political 
end. But one can recognize as much 
without viewing him, as Mr. Weir 
does, as a traitor, a double-crosser 
and a political joke. 
ic . 


Publi 


edition. : 

Analysis of the change in Canadian 
public opinion as a result of the 
Munich settlement and appraisal of 
Canada’s current position as regards 
Empire and European events is in- 
cluded in this revised edition -of 
“Canada Today,” first published in 
June, 1938, and: now brought out in 
its second edition. 

Edited by F. R. Scott, professor of 
civil law, at McGill University, the 
first edition was the principal Can- 
adian paper submitted to the British 
Commonwealth Relations Confer- 
ence held at Sydney, Australia in 
Sept., 1938. 

The second edition, revised to in- 
corporatg recent events, is being pub- 
lished simultaneously in English and 
French, -- 

Some New Pe 
LS. 
ronto. Paper, Price 20c. per volume. 

Several new volumes of more- 
than-ordinary significance have re- 
cently appeared. among the “Pen- 
guin specials.” The Penguin books, 
as practically everyone knows by 
now, consist of a series of small, 
paper-cov volumes, published 
in Britain but sold around the 
world. Many are reprints, but the 
series has gained such success that 
it is now including many original 
titles. : 

“Mowrer in China” is written by 
Edgar Ansel Mowrer, European 
correspondent of the Chicago Daily 
News. Mowrer wrote “Germany 
Turns the Clock Back,” as a result 
of which he was expelled from the 
Reich. Last year he took a flying 
trip to China and in this. voiume he 
reports on his observations of the 
war and on his conversations with 
Chiang Kai-Shek and o Chinese 
leaders. It is a good picture of 
what Japan faces in attempting to 
swallow the Chinese dragon. Mow- 
rer’s strong anti-British bias shows 
up in many passages. . 

“Warning From the West Indies,” 
by Captain W. M. MacMillian, is an 
account of the rising tide of social 
and economic discontent in Britain's 
West Indies colonies. Originally 
published in 1936, the volume gains 
increased interest from the recent 


political disturbances. in the West/ 


Indies and the appointment of a 
Royal Commission to investigate 
social and economic conditions on 
the islands, as well as in British 
Guiana and British Honduras. The 
author is very critical of British 
“complacency” toward the rising, 
menacing discontent among the 


} | restless native population who have 


little power to shape their own 
destinies. 
“The Great Ulusion, Now,” joy 
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have to be taken/into consideration, 
Trade Slow in January 

In the first place the first two 
months of the year are normally a 
time of dull business when goods are 
moving slowly. Merchants and others 
are reducing inventories and accord- 
ingly with business quiet, cash is 
not in such great demand. In former 
times when the chartered - banks 
were the only institutions apart from 
the Dominion Government issuing 
bank notes, they could take care of 
the decrease or expansion in demand 
for bank notes through their own 
machinery. Since the establishment 
of the Bank of Canada, however, the 
banks are required by law to re- 
duce their note circulation 5% each 
year for five years beginning Jan. 1, 
1936 and 10% each, year for five 
years beginning Jan. 1, 1941, so that 
by Jan. 1, 1946, the circulation will 
have been reduced to 25% of paid-up 
capital. 

Accordingly on Jan. 1, 1939, the 


Sir Norman Angell, is a brilliant re- 
writing of the volume that in 1908 
profoundly influenced pre-war 
opinion. Sir Norman has summar- 
ized his pre-war volume and has 
added to it an interpretation of its 
philosophy in the light of present- 
day events. 

“The Great Illusion” has often 
been presented as having argued 
that war was no longer possible, As 
a matter of fact, what Sir Norman 
sought to prove in 1906 was that no 
nation could increase its wealth by 
conquest. Even if the reader feels 
that the great Nobel prize winner 
fails to present a simple way out of 
the present international dilemma, 
he will gain much from a re- 
reading of the thesis of a book 
which in 1914 might well have been 
read by the German military lead- 
ers and in 1918 by those who at 
tempted to impose.a victor’s peace 
upon Germany at Versailles. For 
Sir Norman Angell then, as now, 


‘saw the futility of war, the stupid- 


ity of aggression and the ineyitable 
recoil of attempted punishment. 

“The Press,” by Wickham Steed, 
is a readable and well-informed pic- 
ture of the daily newspaper pub- 
lishing business of the present day, 
particularly as conducted in Great 
Britain. Steed longs for a return of 
the great independent journalism of 
anothér generation and offer#*a for- 
midable indictment of the present- 
day press lords and their financial 
operations. 

“Ourselves and Germany” was 
written last spring and aroused 
much comment in Britain on publi- 
cation. Lord Londonderry has been 
accused of being a pro-Nazi. His 
frequent trips to Germany, where 
he has been entertained by Hitler, 
Goering, Ribbentrop and other Ger- 


‘man leaders, his letters to the press 


and his publie addresses in which 
he asks for dn understanding of 
Germany’s problems and aims have 
brought much criticism upon his 
head in Britain. In this volume he 
outlines the case for a fairer inter- 
pretation of German aims. As re- 
issued in the Penguin edition, the 
volume has been supplemented by 
considerable new material on recent 
developments. It is decidedly worth 
reading if only to make us realize 
the extent of our own responsibility 
for the rise of Hitlerism following 
the disillusionment of the period 
when British and French statesmen 
flouted German overtures for a 
peaceful solution of European 
problems. ~ 


Openi of the West 
HISTORY OF IRIE SETTLEMENT. 

By Arthur S. Morton and Chester Mar- 

tin. Published by Macmillan’s in Canada, 

Toronto. Price $4.50. 

Canada’s immigration doors are 
almost shut and there is no great 
enthusiasm as small groups debate 
the possibility of settling European 
“refugees” on our soil. We have 
reached a resting point in population 
growth by means of immigration 
and are not certain whither we shall 


go. 

It is a useful time for retrospec- 
tive analysis of past settlement 
policies. The great value of the 
major study of “Canadian Frontiers 
of Settlement,” now in process 
under the editorial direction of Prof. 
W. A. Mackintosh and W. L. G 
Joerg, is that it provides us with 
historical facts, compiled and inter- 
preted by students rather than 
propagandists. 

The newest volume in this epic 
series, Vol. II, records the history of 
land settlement in the western Can- 
ada and analyzes the results of the 
“free homestead” policy. The author 
of the first section is Arthur §. 
Morton, professor of history at Sas- 
katchewan, and the second part, 
Chester S. Martin, professor of his- 
tory at Toronto. 

The volume is copiously provided 
with maps, charts and tables. 

Prof. Morton’s closing words are 
particularly pointed. He recalls the 
manner in which those who ambi- 
tiously opened up the West neg- 
lected the all important problem 
of world markets for the products of 
the farm. We have helped to make 
successful farmers of our settlers 
but we have failed to pay adequate 
sting to selling what they pro- 


the League of Nations. Price 60c. 

This 120-page book deals with the 
work of the League of Nations in 
regard to nutrition problems, It 
discusses the most suitable methods 
of making nutrition surveys and 
gives information regarding food 
habits in various countries includ- 
ing Canada. Steps taken to educate 
the public in different countries 
are described, ght 
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maximum note circulation of the 
banks was reduced 5%. 


were not making full use 
of the circulation privilege recently 
and accordingly the actual reduction 
would not be the full 5% of paid-up 
capital. 

As the paid-up capital of the 10 
Canadian chartered banks is $145.5 
millions 5% of thig sum would call 
for an annual reduttion of $7.2 mil- 
Jions for the five years of 1936 to 
1940 inclusive. According to the 
monthly statements of the chartered 
banks the note circulatiom decreased 
from $101.6 millions on Dec. 31, 1937, 
to $94.5 millioris on Dec. 31, 1938, a 
reduction of $7.1 millions, 

Note circulation of the chartered 
banks declined further during Janu- 
ary to $90. millions. 

If the demand for currency re- 
mained constant this decrease in 
chartered bank notes would have to 
be made up by increased circulation 
of the Bank of Canada notes but this 
did not happen, for Bank of Canada 
note circulation has also been drop- 
ping until two weeks ago, On Dec. 
28 last Bank of Canada note circu- 
lation amounted to $177.3 millions. 
Since then jt dropped steadily to 
$157.9 millions on Feb. 22. In the 
week ending March 1 it incréased 
$600,000 and gained $900,000 more the 
‘following week to $159.3 millions. A 
year ago on the same date the fig- 
lure was $150 millions, 

Reflection of Business 

Bankers say that apart from the 
transfer of the note circulation from 
the chartered banks to the Bank of 
‘Canada, expansion and reduction in 
note circulation -usually reflect 
changes in the demand for ready 
cash and the trend of general trade 
and industry. Thus the end of each. 
month usually sees a larger demand 
for cash to meet payrolls, monthly 
‘accounts, etc. The bank notes which 
are paid out, a few days later find 
their way back to the bank vaults. 
The same thing happens on the 15th 
of each month and also on the 7th 
and 22nd of the month and to a 
lesser extent over every week end. 

The current rise in Bank of Can- 
ada circulation accordingly is €x- 
plained on both the ground of tak- 
ing up the slack caused by the call- 
ing in of chartered banks bills and 
‘by a seasonal improvement in 


‘business. 


discussed. tely 500 
turned up for the which took 
place in the head-office building of 
the Canadian Bank of Commerce, 
Toronto. The subject was “Resolved 
that Great Britain’s present foreign 
policy of appeasement of dictator- 
ships is in the best interests of world 
peace.” The affirmative was taken 
by J. B. Alexander, H. S. Holloway 
and A. D. Lunt of the Canadian 
of Commerce and the negative 
by A. A. Boyles, H. M. Dagg and F. 
J. Finlay, of the Bank\of Nova 
Scotia. Allan McKenzie, archivist 
of the Canadian Bank of Commerce 
was chairman. Judges were G. A. 
McGillivray, tutor in public speak- 
ing for the Toronto Bankers’ Educa- 
tional Association, S. G. Hazell, Bank 
of Montreal, and B. E. Howard, Im- 
perial Bank of Canada. 

The decision was in favor of the 
negative. 
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C. C. Robertson, office manager of 
Hansons & Macaulay, Montreal, has 
been appointed executive assistant 
in charge of finance and secretary 
for the Federated Charities cam- 
paign in that city. Before joining 
Hansons & Macaulay, he was with 
the Royal Bank of Canada, having 
served in Newfoundland and the 
Maritimes as well as in Montreal. 

* * 7. 


Announced this week is a radio 
broadcast by Rt. Hon. Montagu 
Norman, governor of the Bank of 
England. It is a mark of the times 
when the Old Lady of Thread- 
needle Street finds it fitting to take 
her publie not only in Great Britain 
but on this side of the Atlantic into 
her confidence and tell of her work. 
The broadcast is one of a series by 
the B.B.C. on “The City of London.” 
It will be recalled that Graham F. 
Towers, governor of the Bank of 
Canada, recently gave a short series 
of radio talks on the work of the 
Bank of Canada. 

Vernon Knowles, advisor on public 
relations to the Canadian Bankers 
Association, has also been a fre- 
quent speaker to radio audiences in 
this country on the work of the 
chartered banks. 


Some indication of the business 
which is done by local savings banks 
in the Province of Quebec may be 
had from the report of the Caisse 
Populaire of St. Liboire, Bagot 
County, which jn the 14 years of its 
existence had done business total- 
ling $1.6 million. The annual report 
of the institution recently issued 
shows business transacted in 1938 at 
$144,855. Dividends paid to the 
shareholders are 4% annually. 
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Your Income Tax ~ 


Private Income of Wife 


If a wife has a total private in- 
come of slightly less than $100 per 
annum mainly from bond interest, 
would it be necessary (1) fer her 
to make an income tax return or 
(2) would it be added to the in- 
come of the husband or (3) should 
it be deducted from the $2,000 ex- 
emption allowed him for the sup- 
port of his wife. 


If the wife’s income is her own 
and not derived say from bonds or 
securities purchased by the husband 
and turned over to her, it would be 
well under the taxable figure of 
$1,000 and she would not have to file 
a return unless requested to do so. 
low either of the other alterna- 
low either of the other two alterna- 
tives. The two incomes would be 
separate. But if the wife were re- 
ceiving an income in excess of $1,000 
and the husband likewise, then both 
would be required to make a return. 


Who Should File Returns? 


In your first article on income 
tax problems which appeared in 
the March 4 issue of The Financial 
Post you stated that every man 
or woman in Canada™with an in- 
dependent income of $1,000 per 
year if unmarried or $2,000 if 
married will have to file an income 
tax return. Is not this at variance 
with section 33 of the Income Tax 
Act which says that only persons 
liable to taxation must file a re- 
turn unless a demand is made 
upon them to do so, whether liable 
or not? ‘ 


— 


In actual practice any person re- 
ceiving an income reaching the fig- 
ures noted of $1,000 in the case of 


Foreign Exchange 


AT TORONTO AND MONTREAL 
VU. Ss. High Low 
Mar. + 1,00%% 1.00%. 
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Other Currencies, Mar. 13 


Australia . 
Belgium .. 
Czecho. ... . 
Denmark . 
France ... 
Germany. .« 
Greece ... 
Holland . 
Hungary . 
India 


3.765% -0527%%4 
-1687 Japan .... .2745 
Jugoslavia. .0231% 
N. Zealand 3.7953 
Norway .. .2365 
S. Africa . 4.69% 
Sweden ... .2424 
Switzerland .2282 
Hong Kong .2922 


an unmarried person and $2,000 in 
the case of a married one should 
file an income tax return whether 
liable to tax or not. Otherwise both 
the individual and the Income Tax 
Departmerit are likely to be put to 
considerable inconvenience. For in- 
stance suppose you are employed 
by an industrial firm and the return 
of this company shows thet you re- 
ceived an income of $2,300 in the 
year. You may be married and have 
one child: which would make you 
exempt up to $2,400. But the Income 
Tax Department probably has no 
record of this and unless you have 
filed a return with the necessary 
statement and claim for exemption, 
you would probably receive a de- 
mand for information. The filing of 
the return would prevent this with 
less trouble and annoyance to all 
concerned. 
+ a o 


‘ 


Arrears of Interest 


In 1938 I received a considerable © 


sum from dividends and ‘interest 
which had been in arrears for 


several years. Is this-all taxable - 


on 1938. income? 


Income is taxable for the year in 
which it is received, Accordingly 
if you received the interest and divi- 
dends in 1938, the amount is taxable 
on that year’s income. 


From now until the end of Aprit 
The Financial Post is,running a 
series of questions and answers in 
regard to income tar. 

Questions are invited. 


Weekly Bank Clearings 
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Saskatoon ... 991 

Prince Albert. 308,701 
3,183,487 
3,684,943 
176,273 


Edmonton ... 
Calgary ...... 
Medicine Hat. 
Lethbridge ... 341,926 
N. W'minster 642,814 
Vancouver ... 16,182,070 
Victoria 1,768,573 


—“TABillion Meals — 


@ year 


481 University Ave. 
TORONTO 


HREE meals a day for 
an average of five per- 
sons in each of 250,000 


young and growing families is 
the big, national market of 
these grocery items advertised 
in Chatelaine in 1938. 


Chatelaine readers are “buy- 
ers” — not merely “shoppers”. 
They eagerly follow Chatel- 
aine’s “Meals of the Month” 
and the hundreds of recipes 
and suggestions to be found 
in the Housekeeping Depart- 
ment of this magazine. 


All menus and recipes appear- 
ing in Chatelaine are first thor- 
oughly tested in the fully- 
equipped kitchens of the 
Chatelaine Institute. Chatel- 
aine was the first magazine 
in Canada to build a House- 
keeping Centre to give expert 
advice to readers on their 
housekeeping problems. Chat- 
elaine Institute is now recog- 
nized as an outstanding 
authority on these subjects. 


The Chatelaine market is an 


important and ever-growing 


market .. . a market of “pre- 
sold” buyers whose patronage 
is keenly sought by grocers 
everywhere. Your advertising 
in Chatelaine will reach more 
than a quarter of all the Eng- 
lish-speaking urban homes in 
Canada — the better-class 
homes in every community. 


*Three meals per day per year for 
250,000 families averaging five 
persons per housebold. 
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The Week in Mining 


Mining Shares Steady 
As Europe Stirs Again) Very Little 


Mine Output 
Value Down 


Liquidation Light and Prices Narrowly Lower as| Ontario Gold Production 


Hitler Makes Third 


European 


Move 
Just es the stock market was attracting public intereét again, a new 
However, business 


On first news of the new Hitler threat, the mining market was uneasy 


but prices yielded only slightly on 


light Recalling its reaction 


selling. 
to the Munich crisis, the market this week held relatively steady in the 
face of disturbing news from abroad. 
The current development may have more definite effect on markets 
in coming weeks. Early trading this week created the hope, however, 
that prices of mining shares have already discounted the possibility of 


war. 


Three Major Drillings 

This winter has seen the begin- 
ning of three major diamond drill- 
ing programmes in the eastern part 
of Whitney and Cody townships 
near Night Hawk Lake. Sylvanite 
has two drills at work on Roma 
Lake property next Night Hawk 
Lake. Acme is drilling Carinor next 
to Porcupine East Lake and south 
of the Pamour-Hoyle ground. They 
are also reported to have taken a 
contract ‘to drill the Troup Porcu- 
pine ground (the former Two-in- 
One) in south Whitney. Both the 
latter contracts call for 10,000 feet. 

Roma Lake is separated from 
Hoyle Gold by ground belonging to 
Paymaster. At Hoyle, the shaft is 
rapidly nearing the 1,850-foot ob- 
jective, having recently cut the sta- 
tion for the 1,550 level. 

The Carinor programme, if suc- 
cessful, will do much to fill in the 
geological gap that exists south of 
Pamour and Hoyle, in ground held 
since the camp started. 

Drilling on Troup ground is being 
watched with interest throughout 
the camp, for this property during 
the past 25 years has had a great 
deal of surface exploration by 
various operators, principally the 
late W. D. Cochrane; work which 
included seven shafts varying from 
25 to 60 feet in depth and numerous 
pits and trenches over a wide part 
of its 26 claims. Present operations 
are under the charge of Charles B. 
Morgan who superintended much 
work in earlier days. 


. 7 * 


Imporiant Iron Find 

The Joseph Errington-Jules Cross 
high-grade iron ore deposit at Steep 
Rock Lake on the north shore of 
Lake Superior is an extremely im- 
portant find for Canadian mining 
and for Canada. About 100 million 
tons are reported to be already in 
sight in this vast ore body 4,000 feet 
long, with a minimum width of 200 
feet and drilled to 1,400 feet. 

But it is causing some heart-burn- 
ing in several quarters. Not a ton 
of iron ore has been mined in Can- 
ada since 1923, and Canada has long 
been a sizeable and sure market for 
American proprietors of the depos- 
its of Michigan’s famous but old 
Mesabi Range. Once Steep Rock 
gets into operation next year or the 
year after, Canada may no longer 
be in the market for U.S. ore. It is 
understood American iron interests 
have already been trying to make a 
deal but the doughty Canadian, Er- 
rington, indicates that it is being 
kept in Canadian hands. 

Newfoundland, another important 
source of our iron ore, is not likely 
to suffer for the present. It would 
appear to have the Nova Scotia and 
eastern market fairly well in hand, 
although the grade of the Steep 
Rock product may give it competi- 
tion. 

Steep Rock is only a few miles 
from the railroad and has ready 
access to cheap lake transportation, 
which, from a marketing point of 
view, places it in an unusually stra- 
tegic position with respect to an 
enormous market. 

Since the Steep Rock ores need 
no treatment, can be shipped as 
they come from the mine ard are 
of a grade that commands a pre- 
mium price, it is declared that they 
will bring about $7 per ton deliv- 
ered at Lake Erie ports, with ship- 


ping charges from mine to poft|. 


around $2. 


New Bounty Problem 

Steep Rock may create a nice 
problem for the Ontario Govern- 
ment. Ontario has posted a bounty 
on iron ore to encourage its mining. 
So far the bounty has been a muni- 
ficent gesture in a good cause. This 
year Ontario starts paying bounty 
on some 300,000 tons of iron ore ex- 
pected to come from a Michipicoten 
property. But ‘the bounty is not 
automatically granted to all iron 
ore producers, hence Mr. Errington 
will have to apply for it, and 
whether or not the Government will 
grant the bounty if the ore comes 
up to drilling indications is a ques- 
tion now being asked in mining 
circles. On the given grades of 
Steep Rock ore the bounty at the 
current schedule would come to 
better than $1 per ton. 


* - . 
Nickel More Important 


Two main points are stressed by 
President Robert C, Stanley in the 


Heard at C.1. 1. M. 


From Our Own Correspondent 

QUEBEC. — Confidence that the 
next 10 years of Canadian mining 
progress will be greater than it has 
been in the past decade was ex- 
pressed bygHon. Randolph Bruce, 
until recently Canada’s minister to 
Japan, at the Canadian Institute of 
Mining and Metallurgy annual 
meeting here. 
- 


Quebec's prime minister, Hon. 


Maurice Duplessis, attacked “dupli- | SobPer 


cation and triplication” of taxes and 
declared that special concessions 
should be given mines in early 
stages of development. He declared 


that Quebec’s padlock law should | Chromite 


have the support of the mining in- 
dustry since it had nipped in the 
bud plots of agitators who had 
planned to spread revolt in mining 
communities. 
” > 
To Sir Gerald Campbell, High 
Commissioner for the United King- 
dom, “Premier Duplessis gave a 
challenge to get more British money 
invested in Canada. The High Com- 
missioner was urged to consider as 
a major task the attraction of Brit- 
ish capital to Canadian enterprise. 
a = J 


Heroism of three miners was 
marked by the presentation of In- 
stitute medals. Reginald Burkitt 
and Robert Murray of Sudbury re- 
ceived awards for daring rescue 
| work following a premature blast 
|in which several were injured. John 
| Chester of Fernie, B.C., received his 
medal for unusual courage in get- 
ting out a dozen fellow workers 
| when a 1,000-ft. shaft crumbled. 


Rises 12.6% to New 
Record in 1938 
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Allowable Production in Turner sonar oon be Raised 


Up to 40% — 
ve wa 


Increased spring activity 


Producers 
efit 


the Prairie Provinces will lead 


shortly to higher allowables in Turner Valley and larger revenue from its 
crude oit wells. A series of increases is expected commencing about the 
of March or early next month. While no official information is 
ailable as yet, it has been suggested in some quarters that the boost 
production by as much as 25 to 40% above present 


10,587 barrels. 


During the summer of last year, an average of 25,500 barrels was 
while part of the Prairie market, particularly in Manitoba, 
lost to American oil, it is hoped the allowable will reach 


market if conferences now being held result in a lowering of freight rates. 


Pi Requirements 

er Valley crude wells are 
producing 10,000 barrels of crude 
oil daily under strict proration. The 
potential is estimated to exceed 60,- 
000 barrels daily. 

But, it is generally agreed by oil 
men, two or three times the pres- 
ent potential capacity of the Valley 
will have to be attained to justify 
any attempt by Alberta to enter the 
eastern Canada market ‘by pipeline. 
In view of the assured development 
this year of the large acreage in 
northwest Turner Valley by Stand- 


506 ard Oil of California, proven by 


654 | Hiome-Millarville 2, probable devel- 
1525 | opment operations by Shell Oil of 


94! California, continued activity by 


883 | Royalite, subsidiary of Imperial Oil, 


Eleven new gold mills turned over 
in 1938 and became regular pro- 
ducers and three others were re- 
opened after having been closed 
down in 1937. Eight gold mills are 
now under construction in Ontario 
with a combined capacity of 1,500 
tons which will bring the total daily 
rate for Ontario mines to almost 
30,000 tons. 

Production of a number of On- 
tario gold mines for the last quarter 
of 1938 are made available for the 
first time with issuance of the On- 
tario Department of Mines prelimin- 
ary report on Ontario mineral pro- 
duction. Details on these companies 
are given below: 

Wright-Hargreaves 


Total recovery 
zone milled 

verage recovery .... 
Tons daily ad $ 


Total recovery 

Tons milled 

Average recovery .... 
Tons dail 


and development plans of Anglo- 
Canadian, Okalta Oils, the Brown- 
Moyer-Brown .group, and smaller 
independents, this objective could 
possibly be attained this year. Also, 
there is the excellent prospcct of 
the discovery of one or more large 
crude fields, comparable in quan- 
tity production to Turner Valley 
this year. ree 
* * ” 


An Operator’s View 

R. A. Brown, Si., leading Turner 
Valley oil operator and president of 
Turner Valley Royalties, which 
proved the existence of crude oil in 
quantity in Turner Valley in June, 


1290 | 1936, has expressed the view pub- 


licly the Alberta oil industry is 


1,188 | rapidly approaching a time when 


construction of a pipeline to the 


3| Great Lakes or the Pacific coast 


would be justified. “I have always 
hoped that the railways would be 


_|able to grant a rate that would 


Immediate start of operations on | ,, 


the Obalski mining property was 
announced at the opening luncheon 
of the C.L.M.M, annual meeting by 
Quebec’s Minister of Mines Gagnon. 
Reading a telegram from N. A. Tim- 
mins & Co., he stated that the N. A. 
Timmins’ interests are to commence 
checking earlier results at this 
property. If confirmed, work will 
be continued to bring this property 
into production. 
* e a 

W. J. Asseltine, British Columbia 
Minister of Mines, mentioned the 
efforts of his Government to in- 


make the building of a pipeline un- 
necessary,” he said. “Our negotia- 


1/ tions with them would indicate that 


Total recovery 

Tons milled 

Average recovery .... 
Tons daily 


rd qu.| possibility .of a pipeline.” 


Average recovery .... 
Tons daily 


transportation of oil by rail over 


long distances may not be econo- 


mically feasible and, for that reason, 
we must turn our attention to the 
] Mr. 
Brown stated, however, it would 


00 not be “good business” to solicit 
480 | capital for a pipeline until such time 


_las sufficient production had Been 
555 | reached and sufficient reserves as- 


.| distance certain. 
- 


crease prospecting. Through special | 7on5 milled 


practical training made available to 
young men who have decided to 
make mining a career. The entire 


group certified as having completed} 7... 


the course secured jobs in the B.C. 


mining ‘industry. This year double | 7™* “ily 


the number, 38, have been placed. 
The minister feels that mining of- 
fers both unique oppcrtunities for 
careers and for combatting unem- 


ployment. 


sured to make a continuity of sup- 
ply through a pipeline over a long 


A Pipe Dream 


238); The suggestion by a member of 
qu.|the British Parliament of a trans- 


Total recovery 
Tons milled 


451 | Atlantic pipeline to Alberta cannot 
7 be taken seriously. 


Such an oil pipeline is regarded 
as a fantastic, a Jules Verne sort of 
dream of the future. The immedi- 
ate concern of Alberta oil producers 


58/ is the acquiring of capital to build 


Total recovery 
Tons milled 


E. H. Robie, assistant secretary of | Average 


the American Institute of Mining 
Engineering, declared “Mining is an 
international profession and as un- 
employment recedes I hope that 
those on both sides will find no 
barbed-wire barriers at the border.” 


Total recovery 
Tons milled. 
Average recovery .... 
Tons daily 

Porcupine Lake 

4th qu. 

Total recovery $6,696 
Tons milled 


High tribute was paid to the ad-/| A 


ministratior! of the Quebec Depart- 
ment of Mines under Hon. Onesime 
Gagnon and his deputy, A. O. Du- 
fresne, by several prominent mine 
operators interviewed by The Fin- 
ancial Post. Typical was the follow- 
ing opinion: 

“I was a bit scared to start off 
with, but after mining in this prov- 
ince under them for a couple of 
years I feel that they are doing the 
best job in the Dominion.” 

A couple of operators referred to 
a recent incident as demonstrating 
the methods of the present admin- 
istration. 

“The minister called up the Mine 


More Foreign Ca, 

Canadian’ mining has undoubtedly 
had a lot to do with the fact that 
more foreign capital was. invested 
in this country during 1938 than the 
amount of Canadian capital invested 
outside this country. The previous 
year, it was the other 


lu. a pipeline from Calgary or Turner 


Valley to Winnipeg so that Alberta 
oil may hold the Manitofa market 


against Illinois and Texas oil com- 
: | petition. 


The fact is recognized that until 
reserves are built up to a very much 
larger extent a pipeline to either 


822 Vancouver or the head of the Great 


Lakes is out of the question, al- 
though it is believed that by the 


Mining Enquiries 


Cariboo Gold 

Shares of Cariboo Gold Quartz 
Mining Co. have been recommend- 
ed to me as an investment. Can 
you supply me with some facts to. 
help me form an opinion? 


Confidence of the directors of 
Cariboo Gold Quartz Mining Co. in 
the permanency of the operations of 
their company was demonstrated a 
few weeks ago:when the company 


heavy, working capital has probably 
creased in the interval. 


Pamour-Porcupine 
How are things going at Pamour 


earnings were close to 30 cents per 
share. The company paid an initial 
dividend of 12 cents per share on 
November 1, 1938, and it is quite 
possible that this may represent a 
semi-annual payment and that divi- 
dends will be paid at the rate of 24 
cents annually. 

Development of the property con- 
tinues to open up impressive ton- 
nages of new ore and it appears 
likely cotsideration will be given 
to a further increase in milling capa- 
city in the not-too-distant future. 
Nothing official is available on this 
point, however, but the company’s 
working capital position must be 


end of the present year such a pro- 
ject may be feasible. A pipeline to 
Winnipeg would be the initial step 
toward Fort William and the head 
of the Great Lakes. This would 
open the Ontario market to western 
oil. 


Turner Crude High Grade 

Turner Valley crude, which 
ranges in gravity from about 38 to 
48 degrees, has a very high gasoline 
content and is excellent for the 
production of motor vehicle and 
airplane fuel. But definitely, it is 
not suitable for naval use. That is 
why an intensive wildcat drilling 
programme is i' progress in Alberta 
to discover a low-gravity oil in 
quantity which would be of serious 
interest to the British admiralty. 
The admiralty is interested in the 
Turner Valley product at present in 
view of the excellent aviation gaso- 
line, possible to extract from it. But 
the admiralty should evince greater 
interest in an oil of a heavier 
gravity. 

oe * 
With the Wildcats 
An important development in the 
cearch for a new major Alberta oil 
| field is the topping of the limestone 
| at 6,651 feet by the Twin Dome test 
well being drilled jointly by Anglo- 
Canadian and Petroleum Invest- 
ments. The Twin Dome structure is 
about 23 miles south of Calgary and, 
geologically speaking, a new oil 
structure is felt to exist. Turner 
Valley crude production comes from 
the limestone and drilling in that 
formation at Twin Dome will be 
watched closely. 

The Waite Valley structure will 
also be tested, according to the 
announcement National Petroleum 
Corporation will spud in its first 
well before May 1. Although a well 
was drilled to 4,785 feet several years 
ago, it is felt that the structure has 
never had a real testing, and, from 
formation samples, the limestone 
should be reached at around 6,500 
feet. If this should prove successful, 
it would be very important to 
National Petroleum which holds 
11,500 acres on the structure. 


—_— 


Okalta Profits 


With Start of Spring Fifteen Wells Contribute | 


Revenue—Other 


Wells Planned 


A revenue surplus of over $75, | 
shown . eo 


by the annual report 


15 King Street West 


The 1938 figures allow $75,-|| 
000 against expenditure for the No. | ! 


mercial production basis. 

The management now plans to in- 
stall a pump for lifting oil the 10,000 
ft. necessary in the No. 6 well and 
consideration is being given to the 
most satisfactory type of pump. Nos. 
7 and 8 wells were drilled to 3,000 
and 2,800 ft. respectively when work 
was suspended awaiting Okalta No 
6 rotary drilling rig. Drilling the 
No. 8 well has now been resumed 
and is at 3,500-ft. depth. 

Following the policy commenced 
in 1937, sub-leases for drilling were 
gtanted on a royalty basis and there 
are now 15 wells paying royalty of 
10 to 15% to the company. Three 
wells, East Crest No. 4, York No. 2 
and Davolite No. 1, are now being 
drilled and, in addition, 21 wells are 
under contract or option to drill by 
various companies on a continuous 
drilling programme. 

The .company expects that nev- 
enues in 1939 will be as good as in 
1938, if not better, with a larger 
number of wells producing offsetting 
reduced allowables. Completion of 
the No.6 and No. 8 wells is antici- 
pated within two or three months 
giving an increase in revenue, After 
all expense in connection with wells 
Nos. 6, 7 and 8 has been met, net in- 
come of the company is to be used 
exclusively for repayment of pre- 
ferred shares until $30 per share or 
$135,000 has been paid. 


Revenue Account 
Years Ended Dec. 31 


Revenue 
Royalties earned 
Interest earned 


Expenditure 
Field expenses 
Office expences 
Corp. ta: 

Interest 

Legal expense 
Advertising 

General expense 
Director’s remun. .... 
Director’s fees 


Bal. of revenue 
Less: Prov. for depl. 
of royalties 
Income tax 


Pipe line deprec. .. 
Prov. re No. 6 well 


Surplus for period ... 
Less: Prev. deficit ... 
Inc. tax adjust. .... 


N. C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


Toronto, Ont, 


We invite inquiries as to the better 
prospects among the gold iscues. 


Osler Building, TORONTO 
11 Jordan St. ADelaide 243} 


Nova Scotia Continues Aid 


For Gold Mining Industry : 


From Our Own Correspondent 


HALIFAX.—Determined to con- 
tinue its aid to a steadily growing 
industry, Nova Scotia once again 
will waive its right to royalties on 
gold produced in the province. A 
bill making unnecessary payment of 
35 cents an ounce upon gold has 
already been approved. 

Some 10 years ago this policy was 
adopted by the province to encour- 
age gold mining and results have 
been encouraging, particularly the 
past few years. 


North Star Oil 


Operating profits of North Star 
Oil, distributor and refiner of petro- 
leum products with head office in 
Winnipeg, were higher in 1938 than 
a year ago. Extraordinary and non- 
recurring expenses of $65,224 were 
all charged to the year’s operations, 


se6 | however, with the result that net 


profits were about half of those for 
the previous year. It is expected 
that earnings will be restored to 
previous levels during the current 


Waiving of royalty, plus i 
price of gold and influx of Outside 
a a helped the j 

any of the more promising a. 
tricts in the province were at = 
ed. And today by modern method 
of mining Nova Scotia is Tapidly 
forging ahead in gold production, 

The new bill. which covers the 9 
month period. March, 1939, to 
1940, also exempts silver from 
royalties. Only a trifling amount of 
silver is mined, however, and this 
is not expected to be so important 


able are down about $100,000 to 
million but a bank loan of sitsen 
has appeared. ; 
Contingent liability of $60,000 
guarantee of a bank loan of Paks 


sidiary is shown while arrears of 


preferred dividends are $70 
35 cents a share. Annual anit 
to be held in Winnipeg on March 14 


Consol. Income and Surplus Account 
Years Ended December 31 
sy 
Operating profit 


year, according to G. T. Chisholm, | Less: De 


president. 
The report for 1938 gives effect to 


the acquisition of Prairie Cities Oil 
Co. As a result, fixed assets, after 


. | depreciation, are shown aft $23 mil- 


lions compared with $1.7 million and 
total assets are up to $4.6 millions 
from $3.6 millions. 


Amcng liabilities, new items are 


———-—— | the $409,500 of series A and $688,000 


cit. 

Shares Outstanding: 
Preferred, $60 par .. 4,500 
Common, no par ... 1,800,000 

Working Capital 

51,572 

36,709 


101,021 


Current liabilities ... 
Working capital 


Campbellton, NB—Th-e town is 
considering an issue for $65,000 of 
debentures to cover paving and the 
construction of sidewalks. 


of series B first mortgage bonds of 
Petroleum’ Realty Corp., due 1950. 
Interest ori | bonds is payable at 
the rate of 2% to Déc. 1, 1939, and 
6%4% thereafter. Capital surplus is 
reduced by $42,721 for book value 
of real estate abandoned and written 
off, leaving $72,725. 

Working capital shows improve- 
ment. Accounts payable, after re- 
serve, are up to $1.1 million from 
$864,943 and inventories up about 
$25,000 to $1 million. Accounts pay- 


Bond interest} 
Executive salaries .. 
Directors’ fees 
' Legal fees 
Extraordinary exp.: 
Cost moving plants 
Prairie Cities 


27,346" 


Net profit 
Less: Preferred divd. . 


Surplus for year 
Add: Prev. surplus ... 214, 
Less: Pr. year inc. tax 000 
Surplus forward 

* Deficit. 


$0.51 
0% 
200,000 


Common, n.p.v. .... 200,000 


Working Capital 


2,163,595 
Current liabilities .... 2,032,712 


Working capital 130,883 
*Excess of current liabilities. 


200,000 
200,000 


1,877.01 
2,028,398 


A FOUR-FOLD SERVICE 
| FOR INVESTORS 


HE INVESTOR’S SERVICE of The Financial 
_~ Post Corporation Service will do for you what 
it is doing for many others — solve your problem 
of how to keep constantly in touch with your 
present or contemplated investments. 


WHAT YOU GET 


1, Detailed Analyses — A complete review of each 
company, its business, history, capitalization, dividend 


DIVIDE ND RECORD 
INVESTOR'S DIARY 


reaching a point where little diffi- | |} 


culty will be experienced in financ- 
ing a further mill increase. 

Ore reserves at the end of 1937 
were equal to 
years’ 


milling 1 
current mill capacity and from the | | 


extended programme of development 
undertaken last year, it appears 
likely a good increase will be shown 
when the annual report for 1938 ap- 
pears. All the broad programme of 


OY OED 
Lenard of Dvderd Ansevmenmente of 
Dee pemeery 


re 


Reet termes ee | 
Beis il 


a. 


exploration being undertaken is || 


charged to current expenses and the 
profits shown for the first half of 
1938 are 


Gachin Holdings 


particularly impressive 
nuary 31./ when this is realized. : | 


Shares of Gachin Holdings have | 


been recommended to me as an in- 
vestment. Can you give me some 
details as to their position? 


Gachin Holdings operates as a 


holding, mining and investment com- | jf 


record, officers and directors and 


sheets and earnings statements. 


seven years balance 


2. News Service — A speedy and reliable news service 
which keeps you constantly up-to-date. Details of 
official announcements, progress reports, dividend 


changes, 
forward 


—- reports, ete., are immediately sent 
o that you are always well-informed with 


regard to the companies in which you are interested. 
3. Investor’s Record Cards — Especially designed to 


enable you to keep a systematic record of your securi- 
ties, their net cost, subsequent transactions, and, as well, 
a record of dividends and interest ‘payments received. 


A supply of these cards is sent with every service. 


4. Dividend Record and Inves 
card giving a 
Canadian 
tion notic 


vestor’s Diary — A weekly 
record of dividend announcements of 
public companies, ex-dividend dates, redemp- 
es, meeting dates, interest payments due, etc. 


WHAT IT COSTS 


The Investor’s Service may be secured on all important 
Canadian companies in which there is public investment 
information. Rates for the service are: 

$5 a year for any 4 companies; 5 to 9 companies, $1.25 
a company; $12 a year for any 10 companies; additional 
companies $1.20 each. 


A convenient cardboard filing box is supplied with each service. 


* 


Select your companies, fill in the coupon below and secure a service to meet your requirements. 
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rospectors 
Want no Blue Sky Laws 
Passed for Their Protection 


By RONALD A. McEACHERN 

Mining Editor, The Financial Pest 
Though many tears have been 
ghed and dirges sung on the passing 
af the prospector, the annual meet- 
ing of the Ontario Prospectors and 
ine Dev elopers Association in To- 
gonto made it very evident that th 
gileged corpse is lively indeed. 

of special interest is the fact— 
poied several times by veterans at 
the ennual meeting—that a gooay 

rtion of the conv entioneers were 
young men ip. their 20's and 30's. 
Many of these raised their voices to 
gssure all ar nd sundry that, while 
Jegisiation and economic conditions 
pave not made their lot easy in re- 

nt years, and though prospecting 
a low ebb, they had no 
of letting down either 
industry, 


may be at 
jntention 
themselves, the mining 


Canada. 
"si ignificant of the fact that pros- 


ting, hence the future of the 
does not depend, 
as some writers and speech- 

makers seem to contend, on an 
elderly band of adventurous mine 
finders whose numbers are being 
depleted and a race which is dying 
out, is the election to the presidency 
of Murdoch Mosher, vigorous young 
prospector, and reappointment of 
Karl Springer, secretary-treasurer, 
J, J. Byrne is new vice-president, 

On the executive committee both 
well-tried veterans of more than a 
quarter century of mine- seeking, 
and young men, some of whom will 
be, Canada’s next batch of mine 
magnates, are represented. Includ- 
ed on this committee are C, T. 
Young, Jim Thompson, C. W. Tay- 
lor, W. E. Segsworth, A. E. Jerome, 
R.A. Percy, Joe Rankin, R. J. O’Gor- 
man, W. Caldwell, Art Vanderbrink, 
¥red Boylen, Murdoch Mosher, J. J. 
Byrne, Alex. Mosher, Jock MacFar- 
Jane,’ Joseph McDonough, Guy Mc- 
Chesney, M. J. Boylen, Glyn Burge, 
Don Cameron, Arthur Cockshutt, 
James Cryderman, C. B. Duke, W. H. 
Fairburn, R. J. Jowsey, and Gilbert 
LaBine. 

Gains for Prospectors 

Coinciding with the convention 
came the announcement by the On- 
tario Government of various 
changes in the regulations which 
are gains for the prospecting inter- 
ests. Some of these changes have 
yet to be accepted by the Legisla- 
ture, but no one doubts that they 
will go through. Resolutions. and 
speeches at the annual meeting at- 
tacking government regulation and 
interference would indicate that 
prospectors are still a long way 
from satisfied, but the changes 
were cheered as a move in the right 
direction. 

Opposed to Pooling 

Though prospectors seem to be 

entirely opposed to the’ pooling. of 


pect 


mining industry, 
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ny stock, they applauded Ontario 
securities Commissioner R. B. 
Whitehead when he announced at 
-he big final banquet new regula- 
.ions on this point, effective April 1, 

Present rule is that one share of 
étock will be released to the pros- 
pector for every four shares sold. 
Under the nev. rule the prospector 
will get a sizable block of stock to 
start with and, in addition, will col- 
lect his one share for every four 
sold. While Mr. Whitehead indicat- 
ed that some details had yet to be 
worked out and that no definite 
ratio had yet been established, he 
stated that in a fairly typical case 
where a 3-million-share company 
was to be formed and the prospec- 
tor was to get 200,000 shares, the 
new regulations would give the 
prospector 50,000 shares;to start, the 
rest to follow as the stock was sold. 

In this way the prospector will be 
able to cash in on a sizable block 
of stock, support himself and his 
family and provide the funds neces- 
sary for getting out to find some- 
thing else. 

But the thundérous ovation that 
greeted Balmer Neilly’s attack on 
the principle of pooled stock in his 
address to the banqueters made it 
plain that prospectors’ are not done 
yet in demanding more freedom 
from the Government. Mr. Neilly 
is secretary of McIntyre Porcupine 
Mines, 

Seek Government Freedom 

Mr. Neilly illustrated by refer- 
ence to a $2 bet on the races. 
His long shot horse pays $80, but 
the pay-off wicket would give him 
only $20; then put the other $60 in 
escrow. That, says Mr. Neilly, is 
exactly what the Government is do- 
ing with the prospector by pooled 
stock. 

“With the best intentions in the 
world we have got the prospector 
all tied up in red tape. With all our 
legislation we have lost all track 
of the fundamental aim—making 
mines,” Mr. Neilly declared. “This 
Act was framed to put the fear of 
the Lord into anybody selling stock. 
Its result has been to create fear 
and throtlle Hope. Fear.is congeal- 
ing prospecting. o1 

“This blue-sky”: degisiation ~ was 
conceived in the mind,of the Drury, 


ing Company 


An emaenn in* 6ré peinedhe by 
33.9% and a rise in working capital 
to an all-time high of-slightly over 
$600,000 are features of the 1938 an- 
nual report of San Antonio Gold 
Mines. Net earnings showed a slight 
increase, amounting to 15 cents a 
share compared with_ 44 cents in 
1937. 

Production of $1,102,180 in 1938 
was obtained from 117,373 tons of 
ore milled for an average recovery 
of $9.39 per ton. This was slightly 
higher than in the previotis year 


when output was $1,052,574 from‘ 


115,765 tons, an average of.$9.09..Qre 
reserves amounted to 343,515 tons at 
the endof 1938 compared with 256,516 
tons a year before. 

Major development was mea 


ing up of the 38 vein on the ninth 


1,350-ft. level for a length of 

ft. of good ore across. an average 
width of 12.7 ft. This, added to 
the 120 ft. opened up previously 
gave a total length of 1,330 ft. aver- 
aging 0.36 oz. gold per ton across 
12 ft. 


Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 
© $ 

Gold production 
Less: Develop. & mng. 

No. 2 winze 

Milling 

Marketing 

Admin. & gen. exp. 


Operating income .... J 
Add non-operating income: 

Miscellaneous inc... 21, 
Net earnings 513,089 
Less: Deprec. 

Fire loss re supplies 

Income tax 


Net profit 
Less: Dividends 


Surplus for year ... 

Add: Previous surplus 

Less: Unstated net 
deduction 


Surplus forward 482,592 
Shares Outstanding .. 2,318,010 
Werking Capital 
Current assets 642,402 
Current liabilities . 26,3869 


Working capital 616,013 


"85.172 
478,476 


International Nickel 


A net profit of $2.09 per share is 
shown by the annual report of In- 
ternational Nickel Co. of Canada for |- 
the year ended Dec. 31, 1938. This 
compares with a record of $3.31 ‘in 


1937, when business was ‘ more: 


active. Quarterly profits the last 
three months of 1938 showed a con- 
tinuation of the upward trend estab- 
lished the previous three months, 
amounting to 53 cents a share for 
the fourth quarter compared with 
48 and 42 cents for the third and 
second quarters, respectively. 

In his report to shareholders, 
Robert C. Stanley, president, points 
out that sales “followed the down- 
ward trend of world trade,” and 
continues: “It is significant, how- 
ever, that sales in 1938 while 21% 
less than in 1937, were still 31% in 
excess of the volume reported for 
1929.”" Decrease in nickel consump- 
tion occurred principally in, the 
United Statés, but “consumption 
there was greater in the last half 
than the first half, giving evidence 
of industrial improvement. 

The financial position of the com- 
pany was well maintained with 
cash of $40,422,819 at the end of 1938 
compared with $48,871,396 at the 

revious year. Inventor- 

ies of Seotel tneréaded to $32,141,057 

compared with $27,573,766 in 1937. 

Earned surplus carried forward 

was higher at $72,259,896, up from 
$70,950,662, 

1938 


Capital expenditures in 
amounted to $10,750,707, 


~Over-re- new site; 


eared ee RE os a 


* Pr gary 9% ; e 


peak 
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Government,” he continued. 

drew up an Act, but it was so bad 
they didn’t dare put it through. The 
Ferguson Government took .it up, 
wrote their ow.. Act, saw how bad 
it was, and again didn’t put it 
through. The present legislation is 
the third attempt. All shades of 
political opinion were behind it in 
principle.” Fortunately, Mr. Neilly 
said, the whole problem of blue-sky 
mining legislation can be consid- 
— wholly apart from party poli- 

cs. 


An Outright Gamble 


With an emphasis that only one 


with such a long and comprehensive 
experience in the mining industry 


.would use, Mr. Neilly declared: “Let 


the Government recognize prospect- 
ing for what it is, an outright 
gamble. Let us have no strings: on 
the prize, an adventure without any 
restrictions.” 

Through horse racing the Ontario 
Government now has a share in 
gambling, he said. “Surely it is in- 
finitely better that a mian should 
gamble on a prospect than on a race 
horse or an Irish Sweepstake. On 
those, if you lose, you lose. When 
money is gambled on prospects, if 
you lose;-that money stays in Can- 
ada and more is known about the 
mining country.” ; 

Companies Can’t Prospect 

_Mr. Neilly denied categorically 
that prospecting should be or can 
be done by the established mining 
companies, as now urged in some 
quarters. “The. producing com- 
panies are not organized for 
gambling money on_ prospecting. 
One is a gamble; the other type of 
business is an investment. 

“This idea of producing compan- 
ies taking care of prospecting is 
totally wrong. There never was and 
there never will be a real prospector 
who wants to take orders from any 
man. He wants to follow his hunch, 
to follow his nose, He wants to step 
out with his chest out and his hat 
on the back of his head and, when 
somebody wants to. talk business, he 
wants to be able to say, “Talk to 
me.’ You can change the regulations 
but you pet change the prospec- 
tors.” 

Mr. Neilly made several sugges- 
tions for: “unfreezing” prospecting 


cent years capital expenditures for 
‘| plant, precess economies, improved 
metallurgy and research facilities 
are stated to have been definitely 
the most important factor’ in’ main- 
taining the various activities at 
maximum efficiency. Barring un- 
foreseen emergencies, it is expected 
the Kaulatunturi mine in Finland 
will-reach production. in the fall of 
1940, using electric power. Expendi- 
tures on this project for 1939 are 
estimated at $4.3 millions. 


Proved ore reserves as at Dec. 31, 
1938, “excluding the Kaulatunturi 
mine, totalled 212,368,000 ‘tons, an 
increase of 5,971,000. tons during the 
year. The nickel*copper content of 
the ore reserve is estimated at 6,- 
806,000 tons, an increase of 67,000 
tons. During 1938, 5,785,294 tons of 
ore were mined and treated, over 
half ofewhich came from the Frood 
mine. Ore shipments from the 
Frood open pit commenced in Janu- 
ary of this year. 


Cons. Income and Surplus Account 
Years Ended December 31 
\ 1938 1937 


s 
134,461,254 
63,964,019 


:. 56,806,424 
70,497,235 
1,624,539 
68,872,696 


478,666 
2,476 


57,836 

49,222,642 69,411,674 
8,090,916 10,350,890 
7,017,039 7,003,782 
1,715,247 = 1,757,379 
50,299,623 


1,933,849 
32,800,880 


15,564,844 
59,896,144 


4,510,326 

Surplus forward .... 72,259,895 70,950,662 
Earns. per Share and Divd. een 

Preferred: ' Earned . “— 


3% 
$3.32 
2.25 


Less:, "Atuiin. one 
h. 0. expenses .... 1,614,132 
Net oper. profit .... 48,684,167 
Add: Inc. fro 
invests. 
Miscellaneous .... 
— on sale of 


Less: Res. for taxes 
Depr. and depl. .. 


Retire. and lagur. 


Net profit 

Less spprenriataps: 
Preferred divds. 
Common divds. 


Surplus for year ... ,309, 
Add: Prev. surp.’:.' "70,950, 


1,933,899 
«+ 20,156,338 


$2.09 
Pa 2. 
Ne. of Shares Outstanding: 
Pref., $100 and $5 
par (dollars) .. + a aes 
Common, n.p.v: .. 14,584,025 
Working oe 
Current assets 
Curren: liabilities ... iBess 387 


Working capital .... 63,749,717 


Waite Amulet 


All except a few thousand ishares 
were taken up at $6 under the offer- 
ing of rights for 300,000 . shares ‘at 
this price, given shareholders of 
Waite Amulet Mines, states Presi- 
dent J. Y. Murdoch, in the company’s 
annual report for 1938. The remain- 
ing shares were underwritten and 
taken up by Noranda Mines at the 
same price, resulting in the com- 
pany receiving the full $1,800,000 for 
its programme of development and 
mill construction. 

Despite the expense of over 40,000 
ft. of diamond drilling completed in 
outlining the lower “A” ore body, a 
net. profit. equivalent -to .7 cents a 
share wag reported for 1938. This 
compares with a net loss of. $6,682 
in 1937. Working capital increased 
close to $400,000, before taking into 
account the $18 million received 
from shares. 

No change in ore reserves for the 
lower “A” ore body from that re- 
ported last November was shown 

The new 1,000-ton mill and crush- 
ing plant will be built close to the 

resent mill and the old mill will 

shut down when the new mill is 
ready about the end of 1939; some 


machinery will be transferred to 
Ore 


27,627,825 
AdSOA AS 
18:401:380 
ae 723 


¢ 


‘make money. 
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and for giving the prospector 

the grubstaker a better ieando te to 
“How would it be,” 
he asked, “to confine the activities 
of. the Securities Commission fo ¢ol- 
lecting and filing all desirable in- 
formation?” He thought it might be 
wise to leave the Commission with 
only one positive function, the de- 
tection and prevention of fraud, He 
thought that agreements. on sales, 
options,. the disposition of treasury 
stock and so forth might much bet- 
ter be left to the parties concerned; 
that they and their legal advisors 
should, within reasonable limits, be 
able to look after themselves. 

“If these changes were made, I 
believe the present stagnation 
would give way to vigorous activ- 
ity,” he declared. 


No Subsidy 


Hon. Paul Leduc in a brief 
address at the. banquet admitted 
that amendments to the Act now 
before the Legislature might not 
seem like very important. conces- 
sions, but, for the present, he asked 
the prospectors to accept them as 
well intended. 

He promptly disposed of. some 
suggestions advanced in recent 
weeks for giving some kind of gov- 
ernment subsidy to the prospector. 
“I don’t believe in that sort of 
thing,” he declared very flatly. I 
believe it would kill the prospect- 
ing business. I may be wrong, but 
I don’t think so.” 

Under the provisions of the new 
amendments a prospector will be 
able to stake more claims, to do for 
$50 what formerly cost him $90. 


Permission for a prospector to do 
assessment work.and get credit for 
it before. he registers his claim, 
which will frequently obviate the 
necessity for long and expensive 
journeys to and from his find was 
offered as a logical convenience. 


Amendment which gives a pros- 
pector who has taken out a license 
for 25 years free yearly renewals 
was also mentioned. 


“In dollars and cents you may not 
think these amount to very much,” 
Mr. Leduc declared, “but we have 
gone as far as we could at the pres- 
ent time and I hope you will accept 
these as evidence'of the interest this 
government has in your profession.” 

— speakers at the banquet in- 

ed Joseph Errington, Hon. 
cnet s McRae and Frank Lawson, 
chairman of the “ Toronto’ ‘Stock 
Exchange. roar 


Reports 


Waite deposit until the lower “A” 
body is prepared. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


$ $ 
Metal recoveries 2,471,016 1,055,327 
Less: Mining develop., 
metal deductions, 
etc. 


° 940,604 
Admin. & gen. exp. 


9,467 
Net operating carns. . 105,256 
Add: Misc. income . 5,134 


Total net earns. 

Less: Depreciation ... 
Pre-prod. exp. w/o. 
Prov. for taxes 


110,390 


Net profit for year... . 
Add; Prev. surplus .. 


374,141 
3,000,000 


194,628 
17,899 


176,729 


Surplus prea 
*Defic 
Shares Outstanding «+ 3,000,000 
Working 1 
Currents assets* 612,456 
Current liabilities .... 49.861 
562,595 


Working capital 
*Including stores. 


Pamour Porcupine 


More than doubled net profit and 
a big increase in working capital 
are shown by the annual report of 
Pamour Porcupine Mines for 1938. 
Net earnings were equivalent to 27.9 
cents a share as against 12.5 cents 
for 1937. 

Although 515,193 tons of ore were 


‘mined and milled during the year 


with a total recovery of $3,313,830, 
ore reserves increased 100,000 tons 
to 1,748,665 tons overaging 0.159 oz. 
gold per. ton from the 1,644,000 tons 
averaging 0.176 oz. gold reported for 
the end‘of 1937. This ore~was all con- 
tained in the-section above the 600- 
ft. level. 

During 1938; the ‘shaft was con- 
tifued to 24 ft. above the 2,000-ft. 
level and ‘Stations:-were cut at4J,200, 
1,400, 1,600, 1,700, 1,800 and71,900 ft. 
depth. An extensive programme of 
development projected for the next 
two years includes main trunk 
drives east and west on the 800. 1,200 
and 1,600-ft. levels to be followed 
ap by crosscutting diamond drill 


holes: » 
Income ‘and Surplus Account 
Years Ended Dec. 31 nage 


3 
2,044,347 


562,896 1,173,909 
Vas 
500 


Operating rofit 


850,768 
Prof oa, n inv. 2,119 
2,254 


eicamae ooceEeaee 
Less: Depreciation ... 


128,355 


Net profit 1,397,030 
Less: Dividends 600,000 


Surplus for year 


797,030 
Add: Previous surplus 782,227 


* 
Surplus forward 1,579,257 


Shares Outstanding .. 5,000,000 
Working or, 


Current assets 
Current liabilities .... 


Working capital 


Coniaurum 

An increase in net profit to over 
$250,000 - ign slightly under $8,000 
is disclosed by, the annual report of 
Coniaurum Mines for the year ended 
Dec. 31, 1938. Earnings Baad share 
amounted to 92 cents in 1938 as 
against 0.2 cents for 1937. The sharp 
increase in profits is attributable tc 
the greater tonnage treated, a slight 
increase in gsade, a decrease in cost 
due to the completion of shaft sink- 
ing, and to the fact that pre-produc- 
tion expense was compistely writ- 
ten off dur ‘i 

Purchase of 5001% interest in 


1,183,983 


‘Mine Accident 
“Rate is ‘Lower 


ee “Figures Show 


loyment in Ind 
Boos During 1988 


Decrease of 21% in the number of 
mining accidents in Ontario during 
1938 is reported by the Ontario De- 
partment of Mines. A couple of 
serious incidents, however, increased 
the number of fatal accidents. 

During the past year at mines, 
metallurgical works, quarries, clay, 
sand and gravel pits, there were 
2,195 accidents to employees re- 


_for an average} 

11.07 per ton. In 1937, 

output was $626,640 from 61,477 tons, 
an average of $10.19 per ton. 


Income and Account 
Years au 
1938 


Less. & devel. 439 
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| Nesbitt Offers 
Calumet Stock 


Finances Lead-Zinc-Silver 
Property ‘North of 
Ottawa I 


From Our Own Correspondent 
MONTREAL. — Nesbitt, Thom- | 


08,903 | son & Co. is making an offering of 


. 600,000 shares of Calumet Mines. Of 


the stock now offered, 250,000 shares | 


325 | are firmly underwritten and the Te- | 


ported. In 48 accidents there were | Total 


61 fatalities. This is an increase of 
nine deaths over the preceding year. 
The repo 


men employed, which is an increase 
of 0.35 per thousand over the pre- 
ceding” year, but is 0.42 per thou- 
sand lower than the average for the 
past 25 years. 

There were seven accidents in 
which more than one man was 
killed, five of which were respon- 
sible’ for two deaths each, one in- 
volving four deaths, and one involv- 
ing five deaths. . 

There were 70 non-fatal accidents 
per thousand men employed, which 
is a decrease of 15 (18%)) from the 
rate for 1937. 

The percentage of non-fatal acci- 
dents followed by infection de- | Share 
creased from 8.7% in 1937 to 7.5% 
in 1938. 

Employment in the industry fell 
off somewhat in the year. Returns 
in this respect indicate a decrease 
of approximately 4%. This loss was 
occasioned mainly through slacken- 
ing of employment at non-produc- 
ing mines, as returns show a Slight 
increase of employment at produc- 
ing mines but somewhat less than 
half the number of men employed 
at non-producing mines than in the 
preceding year. 


Ridgely Mining Co., was completed 
during the year and involved an in- 
crease of 36,296 in the number of 
Coniaurum shares outstanding. De- 
ferred development disappeared en- 
tirely from the balance sheet and 
the value of buildings and equip- 
ment was substantially reduced fol- 
lowing a ruling of the Department 
of National Revenue on valuations 
shown. 

During 1938, 188,975 tons of ore 
were milled with production of $1,- 
674,691, an average of $8.86 per ton; 
this compared with 166,980 tons and 
output of $1,462,212 in 1937, for an 
average of $8.75 per fon. Broken re- 
serves of ore declined during the 
year to 138,688 tons averaging $9. 45 
per ton from 151,885 tons averaging 
1$8.75.at the end of 1937 due to change 
in stoping methods. 

,Exploration has been done on ma- 
jority of the levels from 400 to 5,000 
ft,, the mine manager states in his 
report. Greatest emphasis has been 
placed on work from the Goldale 
winze; the favorable zone in this 
section has been fairly well defined 
as having its maximum action at 
4,000 ft. depth with the bottom of the 
zone somewhat below the 4,250-ft, 


level. 
Income and Surplus Account 
Years Ended Dec. 31 
1938 


$ 
1,674,691 


1937 
$ 
1,462,212 
467,479 


Bullion production ... 
Less: Operating exps.: 

Development s. 

Diamond drilling .. 44,957 
532,936 
126,931 
20,359 
35,619 


42,166 
8,716 
27,974 


525,440 


26,482 
3,248 
14,442 


569,612 
36,190 
91,494 

187,321 


Marketing 

General mine exp.. 

Mine off, & super- 
vision 

Silicosis expense .. 

Admin. & gen. exp.. 


Operating earnings ... 
Add: Non-oper. income: 
Profit on secs. 
Profit on assets . 
Sundry revenue .... 


pen earnings 
: Taxes 
et. develop. w/o. 
Depreciation 


254,607 
411,382 


156,775 
281,598 


Net profit 
Less: Dividends 


ee for year 
dd: Previous deficit 
a. tax adjusts. ... 
Less: Over-prov. for 
CRMOS co dcciccveres 
Adjust. re develop. 
& deprec. 257,271 


Surplus forward 152,602 
* Surplus. 


Shares Outstanding .. 2,766,743 
Working Capital 

Current assets ........ 881,923 

Current liabilities .... 114,784 


Working capital 


, Hallnor Mines 


Profitable operations are report- 
ed by Hallnor Mines in its second 
annual report up to Dec., 1938. Earn- 
ings from commencement of milling 
on June 10 to the end of 1938 were 
equivalent to 47 cents per share and 
allowed repayment of Noranda ad- 
vances of $375,000 by the enc of 
September and the building up of 
working capital to almost $600,000. 

Operating Statement 

Period from June 10 to Dec. 31, 1938 

Revenve: 


Metal recoveries 
Income from investments 


Less: Oper. incl. ‘mins, 
ae del. anes dens 9 


Admin. & gen. expenses 


pueretng profit 
Less: Depreciation 
Deterred devel. w/o 
terest 


Taxes eve 
Organization exps. w/o .. 


203 | No, or°ah Shares Outstandin 


Werkin 
Current assets 
Current liabilities .... 


Working capital .. 
God’s Lake 

Increased operating profit is re- 
ported by God’s Lake Gold Mines 
for 1938. But due to heavy write-offs 
for depreciation and pre-production 
expense, a net loss of slightly over 
$8,000 was reported compared with 
net profit of $30,102 in 1937. 

Working capital showed a.- sub- 
stantial increase,. 

Ore reserves declined slightly dur- 
ing.the year to 148,200 tons averag- 
ing 0.30 oz. gold per ton, compared 
with 152,400 tons of the same grade 
at the end of 1937. Deep diamond 
Mrilling carried out below the sixth 
level did not encounter ore a]though 
structure wag good. Drifting at the 
sixth level was stated to be rather 
disappointing with 269 ft. of ore and 
110 ft. of narrow medium grade dis- 
closed in 1,250 ft. of drifting between 
the two faults. 

A. theory of ore disposition has 
been worked out by Eldon L. Brown 
and agreed in by the mine manager 
that the logical place to look fot 


st 


587,217 


rt shows a fatality rate | Net 
of 197 mén killed per thousand |. 


999 | $9.65 


Working 
Current assets ,..+++» 
Current liabilities .... 


Wor king capital sence 


ene 


Buffalo Ankerite 

Heavy shaft-sinking costs at Buf- 
falo Ankerite Gold Minés caused net 
profit for 1988 to show a decline with 
share stungared with $130 in Ase? 

w n 
The decline also shown in the value 
of ore reserves was anticipated, 

. Production. increased about 4.9% 
amounting to $2,971,464 from. 362 
tons milled, average of $8.19 per ton. 

Ore reserves at the end of 1938 
totalled 494,140 tons averaging $8.21 
per ton. At the end of 1937, reserves 
were given at 922,191 tons averaging 
$9.56 per ton. 

The new No. 5 shaft had been com- 
pleted to a depth of 1,700 ft. by the 
end of 1938... Horizontal diamond 
drilling from the 1,250, 1,400 and 1,- 
550-ft. levels has intersected a num- 
ber of veins.corresponding in value 
and structure’ to the veins on the 
level above. 


Income and Surplus Acecéunt 
Years Ended — 2 


$s 
-. 2,071;464 


“681,619 


1937 
$ 
2,832,513 


+549 

733,938 

284,883 

/ 215,561 

Seveiee. & explor. . . 208, 


1,390,135 


oe recovery .. 


Operating profit 

Add: Interest earned . 
Divds. received .... 
Miscel. income .... 


mainder are under option. 


Calumet Mines owns a sideline 
gold-silver property on Calumet} 
Island in the Ottawa River. The | 
island is part of “Pontiac County, | 
Que., and the nearest town on the | 


-——— | railroad is Campbell’s Bay, Que. | 


The ore deposits on Calumet 
Island have been known since 1893 
and shipments to Continental 
Smelters have been made at various 
tjmes since then. In 1913 develop- 
ment reached the .stage where a 
three-compartment shaft .was. sunk 


"e28 to a vertical depth of 100 ft. and 


underground exploration under- 


taken. 
2s 


Diamond Drilling 


Considerable diamond drilling 
was undertak on the property 
during 1938 and drill results have 
been favorable: - Prior to Jan. 1 of 
this year there was completed 29,454 
ft. of diamond drilling. Andrew 
Walz, mining engineer, accepts the 
tonnage. calculation. by Dr. Paul 
Armstrong of 586,294 tons of ore of 
an average grade of 8.89% zinc, 


2,838 | 2.75% lead, 0:027-0z. of gold and 5.7 


oz. silver: This estimate is made on 
a basis which Mr. Walz believes to 
be very conservative. 


Development of the Calumet out- | 
crops will be continued by diamond 
drilling to the extent of an addi- 
tional 50,000 ft. It is expected the| 
potential tonnage will be greatly in- | 
creased as a result. Mr. Walz thinks 
the present outlook justifies milling 
operations of 500 tons daily, with an 
objective of at least 1,000 tons not | 
unreasonable, Milling tests on Calu- 


met ores give a recovery of about)’ 


95% lead and zine. Seventy-five per 
cent of the gold and 85% of the sil- 
ver is recovered with the lead con- 
centrate. 

The company has an authorized 
capitalization of three million shares 
of a par value of $l each. A total 


565 | of 1,250,000 shares have been issued 


for property and 450,005 shares for 
cash, giving a total outstanding 


235 capitalization of 1,700,005 shares. Of 


the issued capital, 1,100,000 shares 


396,991 | are held in escrow. “Of the shares in 


Less: Develop. w/o .. 
Depreciati 
No, .5 A 


oe eal cost w/o 


conting. ° 


Net oro? 
Less: Div ide 


oe for year 
: Prey. surplus ... 
Aerotit on secs. 
Workmen’s comp. 
Duty rebate 
Less: Org. exps. w/o. 
Addit. workers’ 


Su wn By forward 


Guam outstanding . 701,679 
Working “Capital 

Current assets... 766,001 
Current liabilities eves 264,639 


Working capital 


Bidgood Kirkland 

Improved ,results from operations 
are reported by Bidgood Kirkland 
Gol@ Mines’ in its annual report for 
1938. Net profit for the year was 
equal to 1.33 cents per share as 
against a net loss of 1.66 cents the 
previous year. Working capital 
amounted to only $2,814 at the end 
of 1937, but was increased more than 
$125,000 during 1938. 

Production amounted to $617,581 
in 1938 and was obtained from 52,- 
636 tons of ore milled for an aver- 
age recovery of $11.65 per ton. In 
the previous year, output was $431,- 
847 from 44,732 tons, an average of 
per ton. Ore reserves amount- 
ed to 32,533 tons of broken, positive 
and probable ore at the end of 1938, 


701,679 


888, 
266,810 
621,289 


; averaging $10.93 per ton. This was 


somewhat lower than the 36,126 tons 
averaging $11.64 a ton a year previ- 
ous. 

During the year the winze was 
sunk from 1,190 to 1,561 ft. and levels 


the treasury, 1,250,000 shares are 
under option to Nesbitt, Thomson & 
Co. at prices ranging from’ 30 eents 
to 85 cents.a share; 

Direetors of;the company are’ M. 
A. Thomson, president; John T. 
Hackett, .K.C.; Stanley Johnston, 
Philip F. Osler, and Herbert J. 


‘| Emery, all of Montreal. ° 


were established at 1,275, 1,400 and 
1,525 ft. The major part of the drift- 
ing was done on levels from 900 to 
1,525 ft. and the largest portion of 
diamond drilling was also done 
there. Structural conditions were 


099 | found to extend-unehanhged te depth 


with the main. break just as strong 

and persistent on the 1,525-ft. level. 

Values were scattered although 

some high assays were obtained. 

Income and Surplus Account 
Years Endéd Dec. 31 

al 1937 

ngs 
431,847 
» 2,297 
434,144 


180,963 
169,492 


Bullion sales ’ 
Add: Sundry revenue 2,727 
620,308 
148,011 
214, 


Total income 
Less: Current devel. . 
Mining 
Milling 
Admin. & gen. 
H. O. expenses .... 


127,416 
30,424 


50,348 


46,681 
372,618 


Net earnings 
Less: Def. devel. w/o 
Deprec. on plant, 
bidgs. & equip. .. 


Net profit for year ... 
Less: Prev. deficit ... 
Settlement of claim 
Adjust. stores, taxes 
Add: Refunds, pr. yrs. 
Reserve reversed . 
Deficit forward 317,151. 372,618 
*Loss or deficit. 
Working an 
Current assets 
Current liabilities .+. 


539 
“ 525 


131,014 


39,484 
36,670 


Working capital 2,814 


| 
i 
i 
| 
| 
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Probably it is the 

traditional perfec- 
tion of their ‘London 
Mixtures’ which has 
made Englishmen so 
fond of their pipes... 
Piccadilly is just sucha 
one,. with all the frag- . 
rance and flavour, the 
slow-burning, cool qua- 
lities demanded by 
London clubmen, and 
developed for them by 
tobacconists with the 
accumulatedexperience 
of centuries in building 
choice tobaccos. 


Piccadilly 


LONDON 
SMOKING MIXTURE 


, JHE GOLD MINES OF CANADA 


THAT PAY AY DIVIDENDS 


There are sro 48. soa mines in Canads that 
pay dividends — with yields\of from 4 to 
15 per cent; 42 are listed on the Toronto 
Stock Exchange. In 1938 only one gold 
mine passed its dividend. 16 increased 
their dividends. Our monthly market let- 
ter, the DIVIDEND GOLD DIGEST ($3.00 
a year) will keep you fully informed on 
all the Dividend Golds of Canadas. Sample 
copy of current issue mailed on request 
—no charge. 


Crawford, Wright & Company 
197 BAY STREET, TORONTO, ONT. 


Investors’ Chronicle 


Has the Largest Net Sales of any 
Weekly Financial loomente 
in Great Britain 


OVERSEAS FINANCE 


Special Corres ndents 
in all Financial Centres 


A free specimen copy will be fer- 
warded on post card application to: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


TOOLE, eaE? & CO. 


FINANCIAL AGENTS — 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Information for Investors About 


ILS and MINES 


The Financial Post 


SURVEY OF CAN- 
ADIAN OILS-1939 


Here 


is the new book that has 
‘attracted such wide attention be- 
cause of increased investment inter- 


est in Canadian oils and substantial 


covers both 


developments in the industry.’ It is 
the only publicatjon of its kind 
giving a complete picture of every 
field. It. gives details of properties, 
drilling contracts, royalties, etc., and 


oil and natural. gas 


companies, Special maps and charts are included. An indispensable refer- 
ence book, not, only for investors, but for executives in the industry, 


geologists, manufacturers of machinery and. supplies, Size 9” x 


pages — - price per copy, postpaid — $1.00. 


The Financial Post 


SURVEY OF MINES. 
1938-39 


Much valuable information about 
the industry as a whole — growth, 


production, prices, etc. 


9” — 348 pages — price per copy, 


postpaid, $2.00, 
* 


The demand for both of these 
valuable \books has been ex- 
ceptional;' not many copies - 
remain. Order yours NOW 


before it is too late. 


6 — 188 


Its 348 pages are brim full of essen- 


mining 


tial information — for investors, 
executives, 
and many others. It gives all details 
as to operating mines and properties 
under development; 
other data about companies, per- 
sonnel .of directorate. 


manufacturers 


financial and 


Exclusive 


maps not available in any other 
publication are included, showing location of all properties of consequence. 


Size 12” x 


@eeeeee 


Herewith $ 
NAME... 


ADDRESS ..:. 


ee tee eeereee 


ce ee Fe FRFER FR 


THE FINANCIAL “POST, 
481 University Avenue, Toronto, Canada 


Send me the following, p6stpaid: ; 


copies of The Financial Post SURVEY 
OF MINES, 1938-9, at $2 ‘each. 


.copies of The Financia! Post SURVEY 
OF CANADIAN OILS, 1939,. at $1 each. 


in payment. - 


‘ 
eercccevcessecdscedeetesbues. Of 





mer 


tt ee a oe 


eee 
j 


TPIT Ea 


a ar] 
A ale i 


Se Re 


ee 


5 hast ei 7 


ie Se ee eal 


“Be 


Fe i Rk ba at is ai 


ola Oe & 


at ESTE cae ky 
ei eae 
A Te 


: | Concentrates _ Canada’s 


Augite Porcupine Mines advises 
the Toronto Stock Exchange that 
i t comprising an 
at 40 cents 
a share under the agreement with 
J. F. Conroy, Jr., has been antici- 
pated; balance. of the agreement 
comprises an option on 100,000 
shares at 45 cents per share and 260,- 
000 shares at 60 cents, with next in- 
stallment exercisable by May 10. 
Issued capital is 2,201,006 shares. 
The Financial Post understands that 
officials plan to continue develop- 
ment until sufficient ore has been 
outlined to justify a mill of at least 
250 tons capacity. 
> * ¢ @ ° 
Bear Exploration and Radium has 
received an additional $10,000 for 
25,000 shares from Yellowknife De- 
velopments Lid., under the agree- 
ment of Aug. 17, 1938, by which 
500,000 donated shares were under- 
written; balance of the agreement 
comprises 70,000 shares at 40 cents 
per share. 
a a m 
Eldorado Gold Mines has received 
permission for sale of its shares on 


Chartered Accountants 


L. J. ADAMS & CO. 
Chartered Accountants 


Dominion Bank Bldg. 
REGINA -- SASK. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


WILLIAM F. REID 
Chartered Accountant 


705 Lancaster Building 
CALGARY, ALBERTA 


the London (England) Stock Ex- 
change. Initial dealings in the 
shares took plage on Jan. 20, at 
around $2 5/16, London terms. 


East Lacoma Mines has started its 
diamond drilling on its property in 
the Malartic area of Quebec adjoin- 
ing Canadian Malartic and Sladen 
Malartic. The first hole is being 
put down to test at depth a showing 
which was exposed at surface for a 
letigth of 50 ft. giving values of 
approximately $8 across 8 ft. Three 
drill holes put down in a previous 
drilling programme along a length 
of 100 ft. gave an average core 
width of 4.4 ft., averaging an uncut 
grade of $30.13 per ton to an aver- 
age depth of 180 it. ‘ 


Forty-Four Mines will resume ac- 
tive exploration if plans embodied 
in the annual report just issued are 
ratified by shareholders at a special 
meeting called for March 21, in 
Winnipeg. It is proposed to increase 
authorized capital of the company 
from 150,000 to three million shares, 
of which 1.5 million shares will be 
issued as follows: 400,000 shares to 

ingold Mines for 12 Wingold 
claims adjoining Forty-Four to the 
north; 424,975 shares to San Antonio 
Gold Mines for $50,000, also the 
Emma claim owned by San Antonio 
and for the driving of a heading 
from the San Antonio workings to 
the Forty-Four boundary line; the 
remaining 675,025 shares will be is- 
sued to Forty-Four shareholders on 
the basis of five new shares for each 
present share held. As at Dec. 31, 
1938, current assets were $19,852 as 
against current liabilities of $351; 
profit for 1938 was $1,020. 

o * oe 

Gurney Gold Mines production in 
February was slightly lower than 
in January due to the inclusion in 
mill feed of development rock from 
the first level and also low grade 
material which must be moved in 
order to open new stopes in the most 
economical manner. Production re- 
sults were as follows: 


Tons Tons Recov. Total 
milled dly. perton recov. 


4,239 151 857 36,332 
4,598 148 9.40 43,215 
. a 

Gold Peak Mines has a deal pend- 
ing with John E. Hammell for de- 
velopment of its property in the Ze- 
ballos area. A total of $55,000 is 
stated to have been invested in the 
Gold Peak property, on which there 
is a mortgage of $11,000. Mr. Ham- 
mell proposes to invest approxi- 
mately $70,000 and in addition he 
will loan $11,000 without interest to 
pay off the mortgage; the property 


Feb., 1939 .. 
Jan., 1939 .. 
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Goal of Drilling—On the Separator 


will also be financed to production 
if development justifies.. Present 
shareholders will receive one mil- 
lion shares in the new company for 
their investment of $55,000 and will 
be assured that financing is in strong 
hands. 
om o o 

Greenlee Mines is engaged in pros- 
pecting a group of 13 claims in the 
Opeepeesway area, adjoining Min- 
ing Corporation of Canada to the 
south. A promising showing is 
stated to have been discovered and 
an expansion of operations is ex- 
pected as soon as the snow is gone. 
As at Dec. 31, 1938, current assets 
were $35,391 as against current lia- 
bilities of $645. 

* we * 

Jowsey Island Gold Mines carried 
out no further development in 1938 
and satisfactory arrangements have 
not been completed for financing 
further work. Balance sheet as at 
Dec. 31, 1938, shows current assets of 
$11,868 including cash of $320. Cur- 
rent liabilities were $50 in addition 
to which was a loan payable of $43,- 
008 to God’s Lake Gold Mines. 

we 7 e 

Jason Mines is progressing steadily 
with development, the company’s 
monthly report for February states. 
The new headframe was erected at 
the site of the new shaft for ex- 
ploring the No. 1 vein. While ar- 
rangements for a suitable supply of 
power have been completed, no offi- 
cial announcement is planned until 
ths formal agreement has been exe- 
cuted. 

7 © e 

Lebel Oro Gold Mines has re- 
sumed drilling operations at its Long 
Lake property near Sudbury, fol- 
lowing a few days’ shutdown due to 
a break in the Diesel equipment. 
Production figures for February are 
expected to be somewhat lower than 
usual but it is anticipated production 
can be raised by feeding some higher 
grade material to the mill. It is re- 
ported that Lebel Oro has completed 
a deal for purchase of adjoining 
property, but no details are avail- 
able. Diamond drilling operations 
are expected to be resumed at the 
scene of the surface discovery last 
fall, when snow is off the ground. 

- - * 


National Malartic Gold Mines is 
expected to commence a geophysical 
survey to be followed by diamond 
drilling on one of its properties in 
the Malartic area of Quebec adjoin- 
ing East Malartic and Sladen Mal- 
artic Mines, now that financing ar- 
rangements have been completed. 
The main greenstone band of the 
Malartic area traverses the National 
property and diamond drilling car- 
ried out some time ago is stated to 
have given ore intersections. A sec- 
ond property is also held to the 
northeast of East Malartic which is 
crossed by a second greenstone band 
for several thousand feet. J. P. Nor- 
rie has been engaged as consulting 
engineer and will direct operations. 
Financing arrangements completed 
with J. A. Robson call for sale of 
20,000 shares at 10 cents forthwith 
and of 100,000 shares at 10 cents, 
payable within 10 days. Options 
have been granted on 1,320,000 shares 
at 10 to 50 cents per share. Author- 
ized capital is 3.5 million shares 
with 1,560,005 issued, all pooled. 

* ~ * 

Nickel Offsets has been successful 
in locating ore intersections.in drill- 
ing, two shoots having an indicated 
value of $3,500,000, The company 
holds 2,500 acres in Foy and Bowell 
townships, north of the main basin, 
and a total of 27 holes has been put 
down, disclosing good mining width 
and profitable grade. Nickel values 
are stated to run.from 1.63% to 
1.93%, and copper grade from .7 to 
3.25%. Nickel Offsets is capitalized 
at three million shares, of which 1,- 
204,505 have been issued, one mil- 
lion to shareholders of Sudbury 
Offsets. i 


Osway Gold Mines, with property 
in the Opeepeesway field, is ex- 
pected to receive its initial financ- 
ing payment this week, amounting 
to $6,000. Funds will be utilized for 
test-pitting and other surface work, 
to be followed by diamond drilling 
this spring. The work will be per- 
formed on: an encouraging show- 
ing located last fall.on the claims, 
situated on the northwest arm of 
Opeepeesway lake, where some good 


surface assays were secured over 


fairly wide widths. 
+ > * 

ee — Gold Mines main- 

opera earnings in line 
with previous months during Feb- 
ruary, the company reports. While 
approximately 19% of the ore 
shipped was drawn from develop- 
ment headings resulting in a some- 
what lower grade, reduced mining 
costs allowed earnings to be main- 
tained. A crosscut driven from the 
shaft at the 950-ft. level reached the 


ditions similar to the upper levels. 
The shaft has reached'a depth of 
1,040 ft. and the next level. will be 
established at 1,100 ft. February 
production was $95,170 from 18,876 
tons of ore, an average of $5.04 per 
ton. 
o a e 

Privateer Mine production in Feb- 
ruary showed a lower tonnage of 
ore milled but a higher average re- 
covery; comparative figures were as 


follows: 
Tons Tons Recov. Total 
milled daily perton recov. 
$s 


Feb., 1939 . 2,128 76 5041 107,283 
Jan., 1939 2,369 76 46.35 109,794 
~ s a 

Perron Gold Mines had the. best 
month in its history during Febru- 
ary, states J. P. Norrie, general _man- 
ager, in the company’s monthly pro- 
gress report. Twelve diamond drill 
holes from the four bottom levels 
cut 24 vein ‘sections, the best. being 
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averaging $41.65 in hole No. 405 be- 
low. the 625-ft. level. Production in 
showed a slight increase 


February 
in spite of the short month, as shown 


below: 
Tons Tons Recov. Total 
milled Gly. per ton recov. 
Feb., 1939 .. 


9,770 349 Algi 109,587 
Jan., 1999 .. 10,689 345 9. 106,595 
Year 1938 .. 124,245 340 10,10. 1,254,528 


Spud Valley mine and mill will be 
sold to Seattle interests headed by 
Herrin & Co., under a deal virtually 
completed. A. B. Trites, one of the 
original owners of the Premier Mine, 
whose 80-ton mill is one of the three 
producers in the west coast gold 
camp, will sell the entire property 
for $450,000 cash and $350,000 to be 
paid over a period. 

om * * ; 

Santiago Mines informs The Fi- 
nancial Post that Harry L. Obert, of 
Brooklyn, New York, has been ap- 
pointed a director to succeed Allan 
H. Jobson resigned. ‘ 

* o 


Slave Lake Gold Mines has re- 
ceived the balance of the Mar. 7 
underwriting installment compris- 
ing 14,000 shares at 10 cents a share. 
The next installment is payable 
Mar. 14, and comprises 30,000 shares 
at 10 cents a share. Issued capital is 
1,430,000 shares. 

oe . 

Tombill Gold Mines production 
was higher in February than in 
January, the short month being 
more than.offset by a higher aver- 
age grade of ore treated; results 


| were as follows: 


Tons Tons Recov. Total 
milled. daily perton recov. 
$ $s 


Feb., 1939 2,803 100 17.69 49,588 
Jan., 1939 2,919 94 16.78 48,979 
’ - ” 


Upper Seine Mines has completed 
construction of its mill building, and 
the last of the heavy equipment is 
being rushed in. Initial milling rate 
is scheduled at 70 tons daily; ca- 
pacity can be doubled with the ad- 
dition of further grinding units. A 
year’s supply of ore is stated to. be 
available for milling operations. 


Intercolonial Coal 
Production Steady 


MONTREAL.—C. A. _ Paterson, 
president, told shareholders of Inter- 
colonial Coal Co, at their annual 
meeting here that 1938 had been a 
reasonably satisfactory year. The 
local market for bituminous coal 
had been steady. Output for 1938 
was 202,604 tons, against 206,223 tons 
in the preceding year. 

As regards the current year he 
said the outlook depends on the vol- 
ume of freight traffic: in the Mari- 


11.6 ft. averaging $20.65 and 14.1 ft. times. 


~~ $989 De Soto Four-Door Sedan 


1T LOOKS KEEN TO GOl!... 


S..R. Mackellar & Co. | 
Named in Petition 


S..R. Mackellar, of the firm ‘ofS. 
R. Mackellar & Co. resigned as a 
member of the Toronto Stock Ex- 
change on March 9, following a re- 
port on his firm's position to officials 
of the exchange. Following confer- 
ence between exchange officials and 
the Ontario Securities Commission, 
it was decided to transfer Mr. Mac- 
kellar’s seat on the exchange to an 
exchange official in trust until the 
firm’s actual position can be ascer- 
tained. A creditor of S. R. Mackellar 
& Co. has since filed a petition in 
bankruptcy against the firm. 


Associated Breweries 
To Redeem Shares 


MONTREAL.,— Associated Brew- 
eries of Canada has advised the 
Montreal Stock Exchange that it has 
decided to redeem 500 preferred 
shares, The new shares will be 
called by lot, the drawing to take 
place on April 20.. At present the 
company has outstanding 8,139 
shares of preferred stock. 


j 
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STYLISH: GLOVES 


Gloves with the smartness that 
appeals to discriminating men 
and the wearing quality that 
assures all-round service. Your 
dealer carries a full line. Look 
for the ACME trademark when 
you buy—a guarantee of cor- 
rect style and outstanding value. 


ACME GLOVE WORKS LIMITED 


Montreal 


THREE BIG ONES! 


Three’ carbonizing towers 
each eight feet wide and 
eighty feet high, designed 
and fabricated in our shops 
(and the difficult work, unseen, 
is on the inside), ‘and then 
erected on the premises of 
The Liquid Carbonic Cana- 
dian Corporation Limited,. 
Toronto. 


We are prepared to handle 
all types of steel plate work 
and invite your inquiries. 


THE 


TORONTO IRON WORKS 


LIMITED 


that surrounds you — then ask the price and get your most 


WORKS 
EASTERN AVE 


Every graceful |line of the new 1939 De Soto expresses an 
eager, youthful spirit. 

The great De Soto motor backs up its appearance .. . Gets 
away like a sprinter — tops the hills with a rush and saves 
you money on gas and oil. 


Sit in the new De Soto and sense the luxurious atmosphere 


1939 DE SoTO couPe 
nnivemwinosor *152 


License, freight and any local taxes only extra. 


thrilling surprise. Drive a new De Soto and learn why 
owners talk about comfort. Amola steel springs with inde- 
pendent front wheel suspension and advanced weight distri- 
bution make smooth going of rough roads. 


Your Dodge-De Soto dealer is ready to have you drive a 
new 1939 De Soto— give yourself a youthful thrill today. 


Nov 6% WK SOTO | 


DUAL-POWER TRANSMISSION 15 OPTIONAL EQUIPMENT AT EXTRA: cosT 


vein disclosing values and vein con- Y 
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Canada’s Positi 
In Emergency 
CAL develons 
this week emp 
things: : 
1, Canada’s foreig 
gemocratic nation 
unit of Empire <h 
clear and forthrigh 
ther delay. 

9. Every precauls 
taken to put Can 
and her economy 4 
good order to mect 

3. Threat of w 

permitted to- inte 

everyday trade and 
the country- 

if Germany's be 
lead to bloodshed, 
be prepared. Ir 
ghould be no room 
o where this cou! tr 
event of emergen’y 

Prime Minister Ki 
House this week d 
removing uncertaint 
eign policy. Both } 
Manion could and hg 
ly to further clarify 


INALLY it is ver 
F the threat of wor 
allowed to overshad 
possibilities for pro 
which Canada now ¢ 

As indicated in 
issues of The Post, 
ada and on this cont 
the spring season &€ 
ter times and greate 
is not mere Pollyan 

Admittedly the Eu 


' 4s disturbing. But <o 


and the year bef 
propaganda for inte 
prejudiced parties 
becloud the main is 
Getting the jitter 
these hinders rather 
The best protecti 
sible. trouble is a pq 
itself to do the wor 
than worry abcut 
spectre of what m.y 


Bren Plant Joy 
Poor Omen 
WO-SCORE 1€ 
Public Accounts 
the House of Com 
concluded their |ud 
to the John Ing! 
They might as w¢ 
The MacLean Publi 
where the origina 
published. 


They would have s€ctt 
- much information of va] 


fn theiF probe. 

A suggestion \ 
the investigation in 
tract urging the @ 


_ hold sittings in To 


least he should go 
see the plant. The 
clined to do either. 


“At the moment, 
to me that a physiq 
the plant would b 
ance.” 


HE only point ag 
directly concer 
Accounts Committe 
of the plant at th: 
was made and the 
facilities which Ma 
that time for gettin 
kind. 
What the plant | 
considerable ‘volum 


. Machinery and m 


put into it, is of n 
The circumstance 
the Public Accoun 
begun their. probe 
Promise that the-r 
vital matter of ga 
chasing, as exemp! 
contract, will be o 
in clearing up 
squarely before Pa 
missioner Davis 


: < 


Success of H. 
Points the *“W 


PrIGUREs quot 

Commons last w 
man Rogers, Mini 
to the effect of th¢ 
ment Plan in stir 
ment and purchasir 
tion field are illu 


Total .expend t 
amounts to $25.3 

Of this amouat 
masonry, carpe! 
24% for plumbir 
16% for painting: 
0% for €lectric w 
€quipment and in 

Approximat 
bours of labor }).i\ 

Almost $11 
distributed di: 
Other earning 
trades, 

The H.LP. h 
MOst successful co 
takings ever atte 
during peace tim 
direction and plict 


REDIT for sc 

largely with t 
ployment Commis 
tion with the Dep: 
it did a magnifica 
1b of putting ac 
Y enlisting the s 
of Canadian coms 
Of organizatio: 
Whose co-operatid 
UCCess. 
Unfortunate!) 
and» provinci: 
id so much 
Over, were ally 
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